i twlbaall (Gla i wlli : :

Accrual Accounting Q

olall clbsl) auuboll juleoq pualeo Jud>
adguull aypell aslooll (6

ATHIEVEVS )

28 ololl ¢lhall duwlaoll yso
" oyl agdloll ¢ilgadl”

d_uLallgjljg |

Ministry of Finance




dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

olll glbsl) dpwlball juso) Ayl Joul
02022 6 pyoll dlall il 28 plell clhsll duwlaoll oo jao
Tl ple)l clbhél duwlaall pleo wingay plell clbéll duwlaoll oo Jac cuall elis aio
(2023) jlaylll 5géc 43 plo)l glbhsll duwlboll Jugo e

(2024) wlisll 46 ol2)l clbsl) duwlaoll Juso e




dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo

28

" oyl aglall cilgadll” 28 plell glhall dypwlaall Juso

02024 jlap]

28 plal glbsll duwbhall Jimo o dazall Clall Jgao

angoy cac sl jlandll Jin=ill doub | @asall sall
(2023) 43 plall clbal) duulaall jueo 6230 6160 260
(2024) 46 plall clbsl) duulaall oo 6230 6180 b60
i spoall ni Jac | cilaliy) 886
(2023) 43 plall glball duwlhall Jueo 16 sl
i1 spoall ni Jac | cilaliy) 86
(2023) 43 pla)l glball duwlhall Jueo e
. spoall ni Jac | cilaliy) 86
(2024) 46 ploll clhsll duulbball juso 56 Gubil




dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

02024 jlap]
28
ouygall
650l ggogall

QJ20]
2-1 Loagll
8-3 &lbdll
12-9 o)y
37-13 ol

14-13 éwalall @géo /Jgpdll Lolog iloljilul

16-15 6ale ) alylall aglall cilga i

1817 ouluiiy Tolg dgall cle g il - u|g£3ﬂ| wiligho gl- culgadll

dronil aic boo (sl dga ] dgall Jgol blo o duwliy dno

dgall Gle (pjai U wilgallg 8ale W @blall calgal cosing 8ale]

20-19 bao sl g Sl dgall Jool ;olo ¢o duwlii ano eyl Ul

éuanill aic

24-21 11 o Jol sl gl 285 alwil (saslei Lislg 3gag oac

29-25 ()14 &j8all) dgally dnlall &dlall Ggén cilgal plariwly éguill

30 éloinall &guill vilonAn

32-31 eyquiill Ciljus

37-33 éwsyall alodl calgadll
39-38 &ijall ogul
46-40 Lwlballg pilwallg aliloall calsujgill gl obydl cilsujgig Balall
55-47 el Jlo pljillg o Jol ¢ doléall
58-56 élsiil planl
62-59 obpud!l 296
62 (2001) 15 olell clbsl duwlanll jueo Jlagiulg Liow

Juoall dgopall duwljall



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

04387

2400 (sqluwiig .62-1 wiligall (6 " popell :dlall lga Dl 28 va_ll clhall dauulball jueo 2)q
Q287q o1 Glw 6 28 plall clbhall duwlaall jueo |}_O_J ul L1yg leil 698 (o wilidall
Gilgad olell oyl vals dadladl pyloill auslao jlblg olell clbal) diwlball pleog auwloo Juo
Gilgasill 6 wlpeillg duwball Slwlawll” 3 plell elbsl) dnulaall JLLS)_D 10qig .ol clhsll
bbbyl 2929 pac Jb o dpwlboll Glwlwll Gubig JLis Y Lol "clhsdllg duwlaall

aayo

clbéll (Joall dwwball jlh=o 20 &olgio g4y UI 28 va_ll clbhéll duwlaall jieo slac] aic (cq)
L10g0y 28 plall elball (Jgall dwlaoll o Sle ENER| Ul wilaeillg (2022 d_v_Lb) 28 plall
agall duwlboall pleo gulao Ju6 (o Jg_u..LLOJl wlidl 46 plall g_cLb_o_U /92l dpwlaall o
drwboll jieo (6 Ki7)g LS jheall Wilis0 pLoﬂg Joudi Sle bg_llg 2023 gilo 0 ploll ¢lbsl]
Jueo ge wlo dis Ul olew] 0f 289 dudiwo Cyanillg djléoll dggud ellag plell clball (Jgall

Ju=ally dgopall dwljall (6 olell clbsll (JJgall CTIEY]

Anadl dom Dl Cila agidl Lle ololl elhall duulaall wleo @ubii



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

28

02024 jlap]

o)

/Jgol oo gl wiloljill Lgil Gl dallall wigadl o) tsolo 209 go Jusall 138 Wi .1
Gle @by ggo alall wloljilllg adlall Jandll gu @oléall dipllg «daihlo @Ggén
dylo Ciloljillg &lo Jgol ] 6janall dgall i dgag go dylall cilgall aying
Wleyjgi gl olyl wileyjgig Wadlgo ¢o Ly @lel) bo wauini leg :@dlo @§g8o igalg
ol Jondll gy dolso clp] laio iy Ul Logihll leg uwlbog Plusg dilao
. aloll culoljil Ulg

l_Jl.olj.U_IJlg allall Jgo Il qulally il esalo jusall 1as 6 63)lg)l esalall Jodi .2
ac alooll gsoliog Wdulall cilgadll 41 plll glbsl) duwlaoll jhso 0 03J|9J| alall
pr| clbsl) apulaall jheo 0 63)lgll aylall cilolilUlg dllall Jgo Il gliv cilogleo
iolas l ddlall cilga ) 30

(9-3 Gubill QIJLJJJI cilss Tyl hail) Gladll

of rwlaall @léntuwill gulul L1gay aylall aflgall gopeig anf LUl dgall Gle vy .3
b Lo clifiwl ddloll ilgadl glgil 2109 Gle jueoll lam (Gubi

obi Ul @sjidiall sylétallg dlwopl cilgall gf Lgule thuwall vilgall (6 Japall
620gall ddlall aflgall 35 plel clbsll duwlbball oo wingoy lgic duwlaall
clhsll auwlball Jueoq dnaiall dldloll oilgéll .34 olell clhéll duwloall jheog
0 23 go acplg a5l 2)jliallg dlojll Cilgall (6 Wijlaliwll 36 ol
duwlaall jlmo gl 34 ploll glbsl duulaoll jleo pouy of clbl bl hsy
ppall g dgall wlag gl 36 plall clbéll duwlball jueo gl 35 olall nga_U
k2o vingoy dSpiiuoll gyluallg alofl ilgallg Wdgile phpwall wilgall o

Oldbio @bl gl wlgall Gle vugy wdlall elli (56 141 plell clball a.uuL:wJI
Olatioll g0 Gle jueall 12s - Lﬂl"(g.LbJ(ﬂl_lLQ.l”(_,lCLLll Ju=oll |52

.a5yiuall 2ijLaall gl Aol clgall gl lglc thuwoll cilgall 0 (Janay dbyipall

Ji=o lgye @by Gill guebgall 26lio poly Lngoy Jaoll ubol Wlolgg (Ggén .

oiabgall 26lio .39 olell clhall auulaoll

ole Jumall 13m (@ihiy w2l go aglg umim agée e atill valalgll

duulball jueo wilbi 3] owolill 2gée 0 a.uu:m 094l GUl wleiawll (1)
q LJ.D.QJ.O(_j.ﬁuuLg_Lcd.uub.ole.uuld.gnJlqu olell clball

clball duwlaall jueo @Guhi 6janall dgall cuols 13] Slall glanl agéc (2)
duwlall jueo Guhi lgile Ly ail Al lgwlisg 39.0_9“ ] aic 41 ololl
dgall oyl 5] U.LOI.L” Jq6c dgl.u.l sl dnll (s3 L_,.tbgll gI /92l
Lgwlidg LgJLuI aic le.SLO.” ells Gubhi 6)anall

agéc e ju=oll 1am dgall Gubi ol aday odel (2) g (1) gaidl ol d.oLD_IJlJ

aloll iblaall Jigad gond il UJ.OLL”

alnll (g3 ibgll gl /9l duwball juoo @Glhi goD 267 il adlall vilgadil

dgall axi .Aylisll a4)biall ol Lle Jaidd LgJJJ colil] 2géc Jaliiy (sl

Ji=oll go 37-13 wlgall piloall oas e (g.LbJ ul a0 cilgadll oagl 8jan0ll

Wilgalg adlol ol ¢ juaill @lnu lowd 60 — 49 Gubill vilabluy] wiljiog

lag) sl wllbioll 2109l tilgadll 0as 2145 w3 o acpl .diloll Ggéo

6

J



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

03 lgye (sobii Ul wlaiiall e jueall 132 @Gihiy w25 e 6glle Jl.m.o.ll
(41 plall glhsl duulaall jieo 22l1)) calgadll
u.uLqu e dipoll 200l Wliloleo Lingay Wlinlgllg ogéellg dylall l_lng.L” B

Jolily (sall alnll g5 (ibgll gI J9l &bl juso lgile Gubiy il aguwlill

relifiwl oguwil gulwl Lle duoll 2631 illoleo

yusall 135 Lgile Gibiy ilg Ju=all 135 o 6-4 Wijball Glai oo agaell (1)
ql

Aiyjsll p.g.uJI ole gaubi wiy Gillg yh=oll 128 o 399 38 ulJJ.Q.QJl (2)
ro.g.uJI J{i%) golj.u Gloi loww slelall gI 6janoll gl dcliall gI 8lyiuarall
agigall (a0l 202Ul Cilyiy 21099 wraboall agul clpis aolg (guabgall
gl gulwl e

oD dyguul g0y Lo pé 2l clpng 2 gond Gl sgbell le jheoll 138 Gubi vy A
Silgal agaell vl gl las- ddlo vilgal Jal @dub oe gl «spl adlo 81ab gf Taai diaws
o pe 2y el of plliwl oy lgy Bainy cilljlog uopfbm agéell clifiwl- aylo
@ubi Liay w3 20g dgall lgesgiy il ladiw gl 20l of dlpidl cillhial Bog

JUs o dolell doyslly dwlso LQJ| ole dgall lgiyed il agdell el LJJ.CJLmo.II |2®
41 plall clball auwlaall Jueo go 6 djaall lBog josll gI Sdlall

TJ_OJ(JJLOJ_LCD_U?_U(le:'}_ulJJ_O_CD_OLDCUg_LLULg.].Lbu.Ouﬁ.OJCLCg.LL.O(g}bl_H_Lﬁ) 5
1l Lo @bl 03 Jouwi .dylall lga LJDLLJ Jds o gl L_gpl adlo o|3|
(_gp| adlo o|3LJ gl [28i dious 0o dygui uohll o 1 289l bapds 23 loaic 1

g ‘allo l_l|93| Jold gl
Jold gl (Spl élo 6lal gl 128) 289l dous oo dygui e 8j28ll g4 loaic .

duw)lao dgall (sl 3alg asell bgpi (0 oo lgde (pgnio pe ddlo ulg:)l
dadlo |_1|93| Jold gl (Spl ddlo 6ol gl 126 dgiliuo 1gdc (6lb &g (0 46)lw

Ju6 289l 20 JUb o gl dbléo agbce olpl JU5 o gl Jiloall Logbll 20 c|g.uJ)
q {(dilBsil gl 0auaii

auq 282Jl cgngo 2l o liwl (6 dgilio 1géc 20 uLuJJLQD dagall yg4 loaic .o
Jodll spnsll el culdér o agy adgi Loags dide Jgoall 2y 6pund 6pio Jis
g :Joleioll Jirola yo gl

dgguu 26§ (J| Jigaill 1l 28]l cgngo (Jlall e 2l g4y boaie 5

qungLo;mlupmmglleuulquQJ(Q)( Q.LLC(Q.Lb.U(SJMJQ_Q_”;JJ__ﬁ_IJg
2@ (ngg 0 o2 . JJillg .dgall lgesgii il pladiw gl 2l gl c|J_u.lJ| uhle.oJ
_IJg l_LOJ.Jl 26 Ciils 5] bo ayandd 4 680l lgde (Guibdi (_,LJI sodl agasll ng_J Jb=all
gl sl gl el uLLLI:qu laog SJlo pe iy ol gl oliwl Py gy beiny Jljy
Ju=all 13 @Glbi (56 Joa5 cuils 15] o JWlg «dgall lgesqil il olaaiwll

Joli gl plquLo o|3L1 g||lQJ d.uguuuimeLO}.Lc:LugJngclJ.uﬂ |_Jg_tioJ|JLL3J|§>_o_J .6
d.olpluio.i_lJ:Lo_v_ll Imd.Lo Ju=all 12 (QUDJU.QD( ) ql (I) 5 6801 Lo_og alo ulgal
Sl olaaiw 1l gl 2l gl el wildhial lBog o pe 2l oglwd gl ol Loags
agall lgesqii



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

02024 jlap]

28
[cwan] 7
[cwan] 8

(48-10 @ubill wilalin] cilyas Teyl fail) wilaysi
lgio J5 gupd 2000l Gimally Jheall 135 (6 dllill lalboall 0255w .9

Lgiloljill 2109 o)b 29y dgall ‘_JgDTL,b dysiuio doo ) 28e (sfua auslall (§qéo 8lol

Q@gdo 6ol gI o oljillg wilgall (saod o d.ol aic Lidy asc (sl =) aulall 611l
sl dgal ailo

oe 8)lic gosy Jol s g2 Jlall Jo i 'r

gl 126j

ol 1l aga .6 @ilo Ggao cilgal .
(Sl @ .2

gl sl dgo o T o I gl 28j plliwd (1)
bapd wingay (sl dga g0 ayllo wiloljill g quLo Jool Jolil saslei @ (2)
ol :agall allb 6 o4 ol Jainall go

sallg Lgil> dgally anls ialo @gén wigal diygui ghoy of dijgui @iiw 28 .2

9

Silgal (o pio sac plliwl ofili 26 gl lghléo dgall ojilig daido pe 81l (1)
of dLgil agally anlall glall §gao

Jolw ac (gl aqypby lgiigul — aliw gl - aii gl od00ll go ddlio alal  (2)
énlall &alall vilgal go culi sac Jilso pl bJLo Jol gl culi s28j 2lo
oand U dgaly anlal asloll §gao ulg:)l alo o2l 15g)g Lgil3 dgall
oupaell [8og adlo @980 wigal Lgil lc dgino 6aole [l bl dlo ulg:l
00 auwli dpo aulud lolg agall Lle i Sl ung_UI gI 169 195
ulg:l Lg.ll le LQ.LEUg dronill aic hdo (_qpl dgo J] dgall Jgol olo
Japall aqac e 6)uc g4 |_1ng| gI 189 17 guipaall |.Q.o dyalo (Ggdo
meunJluoLg;umagthmbmﬁlo(ggQ:ulgnlpLLuuglblc

0954 oIl sl 9o Jlall ol

hasles linlg

gl (Spla.gg.lpl(_,]l.od.olgllmpd.wﬂ (1)

Ul Joinall go bapd winga sl dgo 20 dllo l_ll.DljJ.”g dadlo JgDI o (2)
of fagall allo (.6 o4

LgJIJa.gaJhd.DbaJ.ﬁJ.onga:ulgaluoa.ug.w aiiw gl- gl g4oall go aée .

109449

aac plliwl - ojili Logw of - lghléo dgall pjili cilaidiall g o 8lal (1)
gI Lgils dgally daplall a.LﬁLoJI Q4gén ulg:)l o peio

Jol |ac sl ddyhy lgliquui — @liw gl - ali ol ¢40oll o ddlulo ool (2)
ulg:JI a0 culi oac (Jiléo ) o Jol go d.ulJ s gI cull (s28i 2lio
S0 gl wiljuall gl «dgéall pisj oyl 1ag) Lgil5 dgall, anlall audloll
agall dolall aialell (Gadn ulg:)l a0 culi oac Gle Jgoall wliisdl §o

8



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

28

02024 jlap]

0247 dgall cuils 15| aislo (§gan cilgal @ dloc (sl o0 bl 2lo hlso
lgssllo 2102 (JJ.UJLU Jady wliisdl @ ulp:m gI SljlAall gI «§gooll
gy dolall aaidioll pe adlall Ggéo ilgol aio guail u.LLDb.” olbll
ulg:)l Jouw U dgally anlall aialall (§géo ulg:)l alo .ol Il 0ag] Loyl
15 gaall l8oq drslo (Ggin Wlgol Lgil (e daino éalell) dyls allo
Jool olo go aywliy a.m;o.llu.l.u liolg agall e §a]te)] ulg:)l gI 1649
dyalo (Ggdo ulg:l LgJI e Lainig ¢enill aic bao Lsp| dgo | dgall
ol gl e Jgnall agéce e 6)lic (9q4ad l_1|g3| gI 189 17 cuipsell Lo_og

dJ.oJ.m.o.ll 0 Laild dgally dolall dydlall (§gdo |_l|gJ_lJ

ul duslo (§gdbo 8lal Lg.ll e (_,JLQJI ol wayei (ogiuwi il 6ladl caini cliliwlbg
gI 169 15 gyaall (6 63)lg)l bopull 2100 (Sogluwig Riloall 2100 Lguo 16lgil Cuils
18q 17 puiasll

0 0230wiq 41 olell clhall é_puboJIJb_o_ouo96}_®J|b_deJtU|ublbaoJlu;L6igc 10
Ju=all s (6 2300l ieally Jueoll 128

q Jlall olj Ul ql ol Jo I 6aaiiuwall dalsill
g il cloJ Ul .
q tddiiio
q ‘=ell 8ailell jow d6)b
q ol ol i)l JUs o @alell dawsll JLadl ol i
q 'l glonll aéc
q :ojlo bljjl
q '‘d26qio dloleo
q ‘baaill adels .
q ' bgaio 2y .
q ‘bgai 6lal .
q 9pliol) a baino
q el dsyhll clpill gl 2l

(i-?'a'g[lﬁ bbb o b LD L

la) 0047 4191 ol cusih gu wslall )] 'saslar’g "a8e” alboo iy Jusall e o 11
od elag lguinil — 20g gl - 159220 [ wolyb Il ellay oilg daplg 4plnisl Q_TLU
Aol cilga il Lgus Loy agéel) pAny dabill Lingay slailll alls gq4i éale drblaill
&gi4o yg4i ol ojly Ug dcgiio Uluil aaii of

colodll tilspig oledlg olell glball vilgs "dgall' albhno Joudy Jusall 138 6 .12
(dasgll @olindl) dyjladiwdl dilodl Goliog .dyjlicdl dunauill culd culgallg

ol

(54-49 @uhill wilaliy] cilias eyl phail) &ydlall §gas /Jgndl ,slog wiloljilul



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

28

02024 jlap]

byl aic-lgl digaall eljp 1l gI Sl Louing adlall oI:)_lJI Y=t d.ga.ll olevay 13

Ls:ml.sz_dl il g Ly didlo @ gI o Jof gI o oljill Lg.ul wle- ‘_,Jg_IJI
Aaaloll §qoo oI:)Ig Lol Jollg wSJadl olid Ul eyt l8oqq

éloll 61231 s 15] 1ayanil 9 O}_O_OJl 0 62)lg)l wiloyeill §janoll dgall Gubi Lo:uc 14

Gani 5] bhoo cuﬁlo §gon 8lal 8121l 04 Wl Loljdl cwylg ailo (999_’) 6lal 3si

(1) glopall
Uabley LDIg ol Jo_uu 4

.okeaino olial (L

| pld_gg(_,_llplqﬂodnlglmp.l.l_w.d
o0 bgpu wingay (Spl dgo 2o dadlall Wlolpddl gl allall JgJ:)_lJI Joud
6)aoall agall pllo (6 (94T _IJlé_;j.o.oJl

dgall dolall aalall Ggan cilgal plaaiwl 61501 dygui aipw gl ghoy glb 13l .w

(1)
(2)

1094l Lgilo OJlQO.”

152c alwd uLJ 6jaoall dgall (sa6lei Lol le Jolud U dbiuo pe 81l
gl gy aplall awsloll (§gon ulgjl o0 [noio

@0 cwl 2lio) 6japall dgall dolo JUb (o béo gigul o) déiuo 81l
gy anlall aslall (Ggén l_l|93| oo b oace Jilso Bl o Jol gl 26l
e Japod) wliis dl (@ wilibaoe gl Sl gl @génll piei (ol 159
(§| oo cul 2lo Juléo dgally aplall d&wdlall (Gqdo 1_1|93| oo culi oac
gl lladl gl «(§gandl 0abi dgall cuild 15] adlo (§gan l_l|93| 2 dlac
4o yuail U_LLOIQ_” o)l lgusllo 2100 (J_LUJLU Jauy sl @ wlbae
l_1|93| alo ol Il oag) |.1:u| Ly apbll asisioll e dilall Ggan ulg:l
2100 lguo polgiy il cilgadll ponii 1 6janwall dgall dolall diélall Ggén
18q 17 cipsall gl 169 15 guipsall (6 63)lg)l bapull (oqiuuig U:ULDQJI
aQilo §gon l_1|93| atlwi gl odliwl 2géc e 6)jlc g4 il calgadll gl
Jrdiwall (0 lgils dgall dnls

(1)
(2)

dic i gl gdoadl o (sl .dstio ddlo 6lal oc Wl «sasleil ciolgll 29y 1g
Qo U g4lg Jusiuoll (>0 opu:mJl dgall anlall &ualall (§g80 ilg :)I p_d_u.u gl o il

Loypei (Sogilud il 6ladll Loaind .clifiwls .aalo (§qdn 8lal o_LLcl

) bl

2102 (;6gluig PIloall 2100 Lguo cpslgi o dialo (§gdo 8lal LQJ| (_,J_c (JJLQ_II ol
189 17 guipsall gl 16915 uijgall 0 623)lg)l bgyul

6ale W ablall allall cilga Dl

ey 2y chlle 63lcl 8janall dgall Uaslej Lolg 6ol ] d_lJl_o_llquLoJlola_Ul(}m:m 15
Sl ol Ul Laypei o cliliuuls 3}“ @ duwjloo aic ol o (J.Dl gl 26i Jiléo o|3_|J|
2100 clliad cuils ) dudlo §gdn 8lal LQJ| e wolgll hs Jio gonii Gill oladl Caind
adull (piloall

OJ[D(JOG.Q_’)Jng_Dl(JOLDu_OG.LLwLUG_QDleLUJl lglola] Shei ciils ¢l i

g@lwg;bmdMlngﬂlthd.gngdgolumem d.g:dld.Lo_DJ

" Gub e dwwliill dnall 5335 .dagall Jg_ol e ddjiall spdl

q dousl| GJgLuJ_LD Wilang ] duendl aic dgall JgDI 0D aLwuéy
adlall 6l 0l d.ob Lg_u Boiny Gl wlangll bac (6 dogoll elli Lo

cUngl G0 0 s wilgadl vulis 2100 299 DJLJ il Gilgadl dio oo 61011 267 L

(1)
(2)

61501 g6 0385 dl6 oo 281 .dyguill

10



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

q QLQD_LJIJ_LCQQQJIJQDI(_JL(S}JJJI (gg_o_’mJlul_chngng_lugﬁJ_U (1)
Q_LODJ_VJDJLI L_,JJlulngJld_Louanp_JuldJ_oL_gploblL_,Jl lgbgni ojly I (2)
QJg_LLLL” daglgl Cuo o sl ung_IJI o

Wlio 2100 29y (_,JLJ Ul Wlgadl &io oo 248i Ul adlall ilga dl 2400 ellai .o
ol Loy W Jliadl Juiw bls_o aliloio pilns & quuili ngJgI Cun go spodl calgadl
Ulwond doadiwall (gl dQJ}.b” ql doleall yq4i ulg 63le ) duls lg=ias (jgad

aioll elly (o ulg:)_Ul 202 lguwoi @ 3|3_|_LUJ_L” gl clpudl 6ale] you
gl 265 Jiléo sla 1l 2 2] gl 2u 6olel) 6janall dgall (sasleill ciolgll cliiiwl .5
dgo Sl o Jol gI 26 oulwil (SJ.O[S)_J L1olg (sl 811 yietati] U sl o JJ:)I
26 Logib Jb 0 (_gp| dg) 20 quLoJI Ololj Ul gl dadlall Joo il @olial gl L_gpl
(ggmulgabduguuguuluimglwlmmﬂg Agall diilgo pe g4
ol ol dl Laypei (o (L) ducgoll 6psall (16 2)lg g Las dgall dnlall &bl
S0 Jady sladll Joc (520 Sle 6lo1U duquuiall @il 661l (Jloo| 2aiey 2

dlolell doysll 0 poill gl diiall Jgodl oo 0 peill gl jo=ll ol (p_JlQ_JI Sl
sleuiwl 20) 61311 joc (g0 (e dagall danlall aildall peq didall Jgo il ool
(6l21050T (sl

63)lg)l PiloAll 2100 6111 e liol (] dolo]- @&slo Ggdo 8lal Lg_ll e 8lal Laing b 16
Lo (awo) Lguo 16lgii ol adce gl (sl éwlo 6lal 6jamall dgall (sa) ggdy Ul Liny — ollcl

oD (S0 poill gl Jlatol] gl d:ul_o_ll S swgar Jauy 4281l leseadll (Jlas] adiwy (-lljj—|
aplall didall peq aidall Jogp Il Lolnl dblell dasll o peill ql dflioll LJg_D_IJl
q !(26sll gl 6ladll 0am (Jial Ul (Sl sloyiwl gz_o agall
Jaau ésle ) dllsll LJ'QDJ” ool aviall adlell cupdi of awai fT L) goky .
JEY.E

20 ddloll He ag8ell gluwall o asdll dgall e wiay U bdll [as Guhi U’DU.C_U
bqpig pl_‘agl ole sgind Gilg 15 6peall (6 ojlgll cangll lgde @by 81l Job
cllob_ll e dgall g aolp] 4oy Joleo 289) @asleill bapillg sl dqilio &aéles

guul 26 bpull 1as ¢l 3] lo yaai o dgall g4aii @l 15] .6)anoll dgallg 61> 1
a4alo (§gon 6lal Lg_ll le 6ale ) dllall o|3_|J| couini lgl jgou 1o

,JgDT O g0 duuwlii doo oyl lolg dagall e (poyai il cilgadl wiligho gI gl
aonill aic has sl dga ) agall
g0 auwly dpo alduwd 6janoll cl_[:le Sle basled bolg alladl cilgadl oy gani 17
62540 o] dwonill (yg4a dauii Luslgll Lt euanill aic bao gl dgo G Lng_DI oo
ity LQJ(}ﬁJ ol (1)l 639300 dg3 :Jliall Jiw o) dgall b ge do)lag Ciganll
Laind Sl pljd dl caypei o cliliwls B30l Job juisl ernad (4lg digandl 63580
2100 lgio vupolgi 15 adlo @Gqan 6lal |_ng sle woldll b Jio gani Ul 611l
il piloall
QQ3J|QLQQJde(JOG.QQJ|JgD|(PDLDuOWLUQDDpM|(QDLQ_LObeQJ i
soIl (Ggdnll 2100 and 2y dduioll Joo \_UJ chQJI Jopl olny and)
' Gub e duwwliill dnall 5335 .agall Jaol e djiall

11



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
» Ayl adlall Gilgadllt 28 plsll glbal dpwlaoll uso
02024 jlap]
28
q :dousll dygluio Wlang J] drendll JJLQQQJ|dg_DTD_OLDpLLuQJ (1)
adlall 61511 Jobs Ly Bainy il vilaogll aae (6 dogall clli . (2)
Cun g0 podl wlgadl ailis 2100 12 DJ[J Sl Cilgadll @i g sladll 267 .1
61301 olo 035 dld o 26ilg cUgJ.u.lJl 0 dayglqll
g :@anil aic agall Jgol Ll sl Gganll Ll dalgl lg) ggdi U (1)
g_LoQJ_v_JbJLJ uﬂlulgjﬂlmummuldmtgploblgl lohigni ojly I (2)
cug_oul 0 ayglgdll Cun o (Sp_IJI lgadl wlio

2409 12 be Ll ulg::_l.ll 4o oo 267 Gl dllall ilgadl 2100 o UI Lo .0
dgall Luilaio Taslei lolg dyguill 0 ngJg_LII G o spodl wlgadl wlio

aendl aic Lng.DI oo o duwliy doo oyl 6)anall
63J|9J|Lp.jLD3_”§)_LDQO|3_U| l_]_LLLO|(JJ|CLOLD|CU.5J.O(99_OQ 6lal LngulLOIJILo_LDJDm 18
(sl Lo (au0) Lguo Jolgiy plnp_cgl(spldJJLo O|3|OJ3_D.0_”CLQQJ|(SJJ S[enY] _IJll_DJo_LLcl
(JoLD uD p_mJl gl jo=ll gf U:)JLO_” S smgn Jauy 46l wléoadll oo aiiuwy i
dolall divioll peq didall Joo il ool dbolell dogsll (6 peill ql dflioll LJg_D_IJl
q !(26sll gl 6ladll 0am (Jial Ul (Sl sloyiwl gz_o agall
(SHgo JAu ulg:;_l.ll lola) éuiall ajlell Cupls gl R UTteYY pl lg) yody .
20 ddloll pe aqéell bl 0 asdl dagall (Je vy U bpdll [as (_cp.d:u Lpl}.c_IJ
Jilao 269) @aslei bgpug plﬁgl ole (sqind Gillg 17 gpeall (o C160g 6lal Job
sladll dloly HE dgn gy aolpl 4oy Jaleo 289) @asleill bapillg sl dgilito

joay Uo (Jog_uul 26 bpudl 1ae g5 15 lo yaaj (0 dgall g4l ol 15] .6)anall dgallg
au4lo (Ggbn 81l LQJ| le 6ole a.bb_ll 6ladl Land Lg)

o0 auuwlii ano ogdauiy Uolg agall (e oyas il wilgadlg 8alell ablall cilgadll Laying 6ale)

awenill aic héo (Spl dgo I agall (_Jg.DI oo

gl169150.U}.O.OJ.]l.O.OgCLlﬁJ.D@g.OQOlJll_g_llu_LCCLL]LD.”Ob_Ull_O_LLDJCLQQHDLCLDJ 19
0giwig PilbAll 2100 sl dll 0 o polaii (sall Ayl go llicl 18g 17 guijsall
a0 dadlall 8121l Laying 6ale] dgall (e winy calisall elly 0 lgile ogniall bapwll
bgj.uJ_” 2400 (56glu gl WPilnall 2100 lows polgii 6120l awe ai @) sall Ayl
Lg.JIng 2100 22l dgall cols 15 Jladl Juw Gleo ul}_oQJI elli 6 lgile gpgniall
2100 lguo jolgiig déniwo JIF U 6aled) dabls ulg:l (Slg 6ole ) ablall pe 6jaloll
6ole| dgall (e winy dilo (169 15 (}up_oJl &0 03J|9J| bapull 2109 (6glwig LIloAll
o 0965 sl aylll o dblo Ggon l_l|93| Lg_ll le daled) ablall cilgadl caying
Bole U @llsll e cilga il g2y

(S gaill e 19 8180l laog O|3|l_O_LLElJO:JLC|U.CCLLuJL3_O.J|Q.Q_’).”bJ.CLL3J .20
yolgii a=i 0l (sall Ayl o o oljill LQJl le aalall (§g8o 8lal LOUNT U UI i
gl 169 15 u.U}_O_OJ| 0 6jlg)l bgpuill >0glui gl il 2100 6l 1l 0 o
6ale] 2yl 0 slodl aslell doudll uJLo.JI ol Ul gulid iy 18q 17 aujsoll
d.LiLoJl felske) 6121 dlauwall dodll qu GO (Sl Gl dagall Gle wioy caundll
@Gg6o /Jgodll oo (6 cauindl 8sle] Ayl o0 bJLo.JI ol daalell dousllg
aaloll

sl ayldl o duslo (Ggdn 8lal ail ole Sl ol dl caind 6ale| lgwle viny
12




dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

0 lgtle ogoiall bgpal) d&ogiog PIlnAl 2100y dowlio 6ladll aws (g4
dyioall dogall duhlall (Ggon o|3| b Liny 189 17 cuijsall gl 169 15 cijsall

onill 6ale] Ayl o Slall oljd LU

(14 sjaall) 15T Jlo Jof T of 287 agluwil sa5le7 L1olg 3g2g pac

doubll daupBll glo (18q 17 uijsall ql 169 15 u.U}_O_OJ| 0 62)lg)l Logphll cliiwly
20lg wopb (e (saslei Linlg agag =) aAlall (Ggén ol:)lg Sl ol dl g el 6
(6l 1l LJ.ob) PIl ol al o Jol gl 285 gl lo| (OJlnoJI dgall) adlall 6151
(JQ4J UI Joinall o Logih (0 6ladl Jobd 20 adlo Wloljl gl adlo Jg.DI alolal gl
oo oliwl d Goy ausloll e olele) 8lal Lol UI (0 p.C}.ILJ op.D.oJl dgall gJLD HE (5O
@Ggén /ool ool wileyjgi gl dileo dlilao wilsyjgy gl QLJJI loyjgi (Sl 0 Al
a4y U dildl vilsyjgill 0as g3l (sa8lei Liolg 8janall dgall Lle gl dile .dyalall

2l Lo T Gllo Jol gl 2ai aluwi of lgio wilby ¢

Prall dalls o lgatini p4oy sall ga W olhill lglaw juylg «auloll 6121l 1o ¢

O 24T . uéuio JLadla uu.l.lg 6ole olbdl Jaullg j@qall gg4ug dgal) JJlall

clliag .Jboljill lay@gr 0 Lng Ul awslall (Ggan l_l|gj_|.] ol Jaul allall ulgj_l.ll

le adladl alold Ul (pilbag dwdlall (§gén l_l|93| IS 2007 26 (Spl l_l|93|

b 2o Jylo 6janol dgall Jud go ol Jl a2l e jlino agw gody Loaic |
L_,_o(gngdlong.ngl 220l s |JJAOUIJ_QJJJJ.OQJJIJQ_OJJJ_’LLU(_JJLOQ|
Jilo gl cull 2oy 0220 Ayl 2y gl 0 6121l 2yl 6janwll d_g_’)Jl dallbo
Wlo Loljill 297 8laUl ylo ayaaill
gl 26i Jiléo op.no.ll dgall Sl lgicle] (0 (Gl Lg_Lob adoi il adlall sl 1l 22j .1

dainoll l_l|93_|.” el clidiwl Jlo ol LgJI le ("8aled) alils olal" ) Al o d.D'
dlall sl 1l =i . 189 17 ilsall gl 169 15 wleall l_o_og aslo (§gén ulg:lﬁ
gl PUGO UJJLL.LJl sle spdladlall Joodl gl 26l doud 2297 @iy loaic io Loljill
6)anoll dgall I Lginle d 81a 11 Jolod jus agog (isy (_J:lﬂ_lﬂ gl 6oLl SJJLO Bl A
cliiwly Jladl ol dl caypei (oqiwi 6ol W alylsll o|3_LI| ul o J_DI gl 26i dJl_O_O
UJJJ.OQJ| gl 169 15 cuipsell 66g duhlo (§gén ulg:)l Lg_JI le dainall vilga Dl ells
pe Jlodl quJ sy @bl @ialindl adad UI Parey] JLquI Juw (e 18g 17
d_ugLv_Lll Wlgall hsig goladl wlbpng Wayjlaiiw d_JLo_Lll Qaling 623220l
(sl 0 opJ:mJI dgall (6 agnNno 2w (6 ol LQJLD_C| gl lgro wilangll dloo
l_JLO|}JJb cloe Jl gl ‘il das (poo wouini ] (s34 loo 28 hléo cubg
gI 169 15 guisall bog dialo §géo |_1|93L5 dainall vilgadll elli clidiwl ddlo
Ulalb olaAaiwl 92 Jooy 4 o oljills woyinill ULo 3 20 189 17 cipsoll
dayd 6 poill" g "wilangll dloo Cng.u.U.O” Jo il ol daus” Jio Loyl
cllaj 1 il dgall adlall pilgdll Lo (56 "wulangll dlan) dJquuioll Jo 1l oo
pe Jlall U.U|J il dspuall (Guolindl 1) lgy omluo JgDI (J_OLD/CLLiLO 4aén
,_:)Laol olaAiwl gl (7 08 (saumqill Jloll gl cUJLo.Luu_UI dilo 1l (Galipg 2300l
s3I bl Ul Jio gy ulc (Sgind Ul clore dil atate o] jlgb Y olo]
1 DJ.” 6alel allsll cilgadllg ayalall @gén /Jgodll D_OLD LO)oi (;0giuy
(8 08 ounaill Juall (hil) Layeill el (S oqiui

13

2

22



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

(Sn_oLv_Ju_olgcugm.lJpluJLod.Dlglmmiw;uqubgpuom(ggqggﬂu_ﬁpdbl 23
l_l|93| LQJ| le dainall Kilgadl elly clidiwl (_,JLo.ll ol Ul oyl (ogqiuy winlgll glo
:JUall Juw Sle 189 17 guijsall gl 169 15 cipeall LQ.OngiLO@g.QQ

Jaoall diil4ol pac Jio «(sasleill Linlgly clogll e dgall 6)26 L_,Lc 246 2999 1
dblw (o Cileoall le clg_olgnJl ole Janall L] dslll gI duin I dlosll I
61311 Logay (sa8leill 61011 Job (@0 gl (sasleill dgall winlg Jhy U dpaghii
od Wlo Loljil a2y opl agal hilsall woybll dujlany bapiall (sasleil cislgll .

plgbdnlglglszaw;ugubgwl}m@jlgumﬂo.gjl

D.L.U.Uu' pIDJLo Jol gl:l_OJp_LLuLULJlOlS)_J Lulg d3|_|_D(J_LLLU_UU_lJ|(11JLO.”O|D_LquLQJ 24

Juall Juw Gle Lgolaolg labgpb JU5 ¢o pilio pe Jaiu lolg
0 ol C18a4] |3| b86 diygui ciny o pe lwlq dadlall o|3_|J| qondi of gaay

Jol gl 281l eJ-' j i) éuJ:u_u.u dgoll cuils 13] 6131 lapiwl gl Wlyjaill olisll
Wl Loljil 19§ cUJLoJI 6123l glo «SJodl pe ugngl dgu JU5 o béo sl o

:Lo] ,oudowly dyguuill aic dgall pls cuiani 5] Wlo Loljill adlall 61511 i .«
gl pl(JJLo(_LDI gIJ.o_J (1)
ql 281l doud SHpgo JAuw jglbod lail Lgiaus 330 illg anlall Lgogml (2)
PIJall Jo I

alo g3l Sllo Jol gl 285 agluiy dgall Gl oo (sa8lei Lolg 2gag pac o aeyl Gl
Jb (5| Sle 128 aquill olsll Sl agall 2625 oguwlll pladiwl djguill Jyay doyd
gl Jus Js I Gle sqluy glo odliwl- @gall Cus o — gan a6 81501 Job glo
(25 80l il) 28illy

((z_//7 4 6160/l) dgally doladl diilall (Ggéo 1_//9_7/ ,0/_7_uu/[/ d1guiif/

cuﬁJ.oJl(gg_og ulgjlpmmglpﬂmlmgwmmljpmm(ggm 8lal 3_0_9_”3_9_J_|J .25
ol lgagul ¢o 22c arluwi ol plliwl (sa5lei L1olg gl @ dgall gg4y 26 dgall dnlal
l_1|93_|J dalell doudll jg4i Cuay 332l 1as peig lgy dnlall (gl ddlall Ggén ungT
gl &aJl 2lia) aygluo lgoulud qf LQ_LLC Janall aipw Gl O_QDJLI aolll aslall (§gon
gl cul 2l Jilso (sasleill ciolgll gl &l e Jio yoiu UI oAy (sadleil Liolgll
@Gg6o ilgad (Gquull JUITY Lodlay al psio 0 Cilpeil) alaiwl Wb gl Wjo wuléi) 2lo
e gllio (adlo 6lal JOIN gl aolw jow gl 6aile)l Jamo . 1lio) CLQQ_]LJ anlall cuﬁJ.oJl
sqluwi Loy dgall dolall adlall (§gon l_llng (0 A00 dac }_15| o) 26c (1) :ells
CLDlJJ'Q[iLOﬂ(ggml_ﬂgjuﬂu_‘Lo.OJlCJ;ﬁﬂwm( g sag2w Ju 1000_1_04__0
D_LDO_Q:)J|QJ.CLJ=J[DLC=)|JJJ|J_QS)_J||J_E)JJ..DBS_L? bhai Jiop 1OOQLQJ_O(SgLuULQJQ_QQJLJ
@mwlmlgwu|93|M@}bucww@uimglLeJJnuaJulﬁulg
§gon 1_1|93| a0 Tueio 53¢ paaiws dgall od adlo Ggén 6lal 282/l 128 Jio 29y 1
dno 1g9aq le o 280l pady U . LUJJLs_p.JQ_leqgmd.LpugﬁL@cLJ:lelm_janl

Lgiloljil 2100 oib a9 dgall Jgol (6 didiio
gl CLQ_’).” olliwl JUb o dijqui aii (sall 28]l ylo 27 omJl 0 JJlg 9@ lo cliliwly .26
JDI gl 281 o culil olio Jiléo lgy dplll aaloll (§qén l_Jlg:JI o0 vl 029 lgaulud
b2y sl janall agull s glo (Jlall Juw e dilo @§gan slal 2y 4T Lo

14



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

2ol Jiléo gl b w Jléo dgall p.g_wl e Culi nac clpw (6 Gall Jléoll Lophll
dagell o wipsil Jgoi U .ai4alo @§gén 81l a2y odud ade (paniall culll L_,J_D_IJl
g_lJ.o.ll e pai U Gl ng.UJJl (0 635la)l Lllano 6 Wilpeill o dlwlillg 28el dalell
gl aalall (§gén l_1|93| Jac gl oul il gI 3wl dnlg il adlall Joo i gl s2aill
U9y ol 092 289l dyguwd aic lgodud gI LQ.O.U.LUJ' JeVEIY il ol adlall ng:)_lJl
wgido s Lo doliwoll 6gell Jio) rOJ_l_uJJ galeld (SI wolry .duldlo (§adn 8lal 289l
ansy .a4lall (§gen /Jgndl i 8o (agall pgul (e wliisl o 8530 gl
oo o opblo (0§l @i (sall Al Lléo 633uuall 6glel Jio) 2owwo (pge (5|
ailgall 6 ayalall Ggéo 6la1 aalell dausll 0 Wil cudi U aiblall §goo /Jap Il

.aylall

ade lgodud gl lgsle Jgpally pgéiw il dgall dnlall auslall Ggén l_Jlgjl culs 5] .27
0gluig pilball 2100 Lguo jolgli 8ole ) dalls daylo ulgjl gc 6jlie 26c dyquil
duwlii dno oo Lolg dgall Lle (oyai |_1|93| gl 169 15 uipsell 0 OJJ|9.” bqyil
PInAll 2100 1916 10lqli illg dwandl aic hao sl dga Gl agall Jgol Lolo o
Loljill gl Wlo 1ol 289l Ugj.l @aino 189 17 guipsall (0 62jlg)l bapull (;6giuig
LJ.LOQ.OLULI|33£LQ_O_LLuug|d_QQJ|dg_D3JQJJgJLUrQLLLU(SJJ|JQ_9_”|lﬁ)C}Q_D_U Wlo

Bl o Jol gl culb 265 2o Jyléo 0 wilgadl oam

gand il 269l ULo 18q 17 6384l gl 169 15 guipsell o o:JJngl cogihll cliiwl .28
S2Q I Lo J.D| gl 26i Jileo g aplall dwdlall (§qoo |_1|93| clpin dgall e lolg
clpid! 62le] pouwl ddlall donslly  Hio) olojiwdl 2lial ddlall dogsll (o oljill equin (I
duwdi 289l Ulﬁ 9lg b dbll @ 0da (a1 2lopiwl 2lo gl JuAJl dwjloo jouw LJ:)_IJI
a]alola) l_1|93| clpid Jol 2éc Log0) agoll ciolg wells Jle Jlins ablo §gén 6lal g
2wl 2lial bl dagslly (_ng dﬁu_u Al ol il cudy 1366 gy dolall dilall
Jusal l8og Lol r0|}_lJ_|_” 1651 uls) .adlall Ggén /Jgoll oD o agyini sleg
Lauing aley .adlo ungl ol 392 289l 620 cundil 5] 41 plall elboll duwlaall
agall cwolg (s28) .aalall @§géos /Japll Lolo o Sllall pljtal) dyoall aogs
oliol adlall daslly (o oliill equid (JI Lgy dolall ayalall §géo cilgal clpiy (sa8leill
alapiwdl @) Dlsoll Lopbll duwjlony Bgpio clpidl wiolgll glé glg id alapiwll
aualall §g8n wilgal 21 @)l hlsall Lopbll aiay sl wgiaall 8ale Ul jus . Llio)
(b i o dgall )l agally anlsl

g0 ulg:JT oo culi aac agall auwi gT odliwl JU5 o aijgu aipw 3l 2asll o] .29
o Ll gl Wlo 1ol 29 plebJolglmﬂl&O}mogb@JJlgoLngbJIQﬂoJl
Qo lgy aobll asloll (§gon l_Jlg:JI 0 6299 100 dagall aulwd oniy 26c s Jlio
bai Jrop 100 doud (sgluy Loy oy 26l o 2lio

dlainall diguill Cilonso

cLo_ubJ Lg_ugﬂurauul gl ol o d_D| g|lQJp.ll.u.Ud.g:1J|u.Od.L]LO.” olbdl wilbhij a5 .30
gl gl) 625G0 pe aidiuo calanl cqdq pac gl cgdg db 0 Lo loljill lgleai
Jio 6121l Jobbg 8janall dgall go J5 8ihuw ge d9)ld 9947 Gillg (62580 e Logib

15




dyogeull dypell @4lanll (L6 ploll clbal) duulanll leog aualao JUo
"oyl alall gl 28 olsll glhall duulaall o
02024 jlap]
28
gl Kelotlel] LJJ&O gl nJ.Lg_u.LLoJl JLv_Lu_IJ whall pugoll gl Laguwlll dqw 10§00 pusill
gl duud gl Jo=ll gl dlall gl Ao tuall 6jaowll dgall calalpl gl Uhndl allbio
wini) bapiall pe @aJl 8ladl oam Jia) 8japall dgall ellai Ug .dxalall adgss ]
lgilo . L .(Wlo Loljil Lgio Joa ddyhy diguill gl) 31 Jlall JodI gl 261l aulw
:15] 11 6ja0all dgall e Wlo Loljil axj
o Jol gI 261l guuill (Bis) 26 (sl dlainall gl gonao go cpall glb i
Laubil s He (lWlo Loljil lgio J=ooi d.o.:;l:u gl) ol
Bl o (_J.DLJ gl 126 olg)l dyquuly 0gdi Ul 6janoll dgall o wlby Ul gday glb .
d_g_").”(ll_O_DJCUbb_Ob_O_O bJLoLoIpJILgmdszmdm}Jngug_nguulgl)
gl 6janoll
169 15 gyjsell o 87)lgll bqjul 09luwig (pilnall 2100 Bla1ll 0 Jolgli .o
ayquuill vl
o Jio)l Juw le) lgiygun yeusy s wolyb I DT astdioll ayloll 8120l aias loaic .31
dlalo gI 28ill (Soloy dguuill jLisl 611l ,_J.ob gI OJJ..D.D.” dgall boall 3o ok
ol (5281w dyguuill Jilay 2e00 cwils 13] 1] Jylo loljdl gl Iol pisi lgilo (J.Q.L”J aguwlll
.ilo Ggéo 8lal la)lLicl

Wlo Loljil Jiaig Qi W Gle sgbii (JJJI aaiirall alall 8lo0l (e aliodl 2ol ol .32
gl 261l olnll uJJLqu Q_Lc alqui )87 UI 6jaowll dgall subiug (53J| aguwll jus g»
LJ.ll_o_oL_,Jl.op_cz.ug_uglclj_wagQ_ch_mULo Jiolb JQ_L”JLQ.O.Q_UJld_]DLLOLJJbu.O
o ol lgiiguui uio_l @il Jl_lS?_O“ 152 Glbi o J5a5 CLQQJ[J aolll aslall (Ggén 1_1|93|
calsall ail) sl adlo 8lal gl 128) dagall olo dyquuj gl (_JLQJI e 2yl (O_LLu.IJ Jus
.aalo Ggoén ulg:)l g adlo wlol il gl _IJgr_')l 2q82ll 0am Jio 197 .(6-4

aliodl o 12-9 wilsallg 60-55 Guhil culaldyl cilpdos e phail) adpall ddlall culgadll

(dyaygill

cuil4 13] Lo ayaail dyloll 6151l bopds pugél dsido pe dalo 6lodl 6janoll dgall ogai .33
ubgio.ll 03® Jio woini leo a.LiLnJI Qgén /Jgn.l]l oo Ugﬁ.og olill ygl0 o
spaall l8og didlo §géo ulg:)l gI «adlo ,_JgDI gI «adlo loljill LgJI ole dpéio Jhuy
13

e Who Loljill ¢ i ()DJJld_LlLoJl 61>l l_Jngﬁ.OJLJ.D_OJ.OLb_UJJOJJ.DLOJ'CLQQNI_O}JS)J 34
JUadl Juw e dagall aldlo (§qén Oljluleg.ngj.d 6la01 Jola) s adaig (L) dgall
aolell agwll go vl oac ] lgloby Jus o Jugaill aulell agilirall 61511 gI 2l
o pljdl :eigho o dgall jghio (0 1511 03 Jio Ugﬁ.u 1510 ddlo o|3| a2y dgall
Jobo adoy clpdr jus) @alo §gan blalg (ol dulo Jgol ol 28 ol (SlOLSZJ L)
a4y (agall aslell p,g_Lu_IJl 00 cwli aace ] Jigadll (56 63200 dyioj 6pial (§ol 6121l
a2 6lo1 (}olp.o.ll JIJu:)_IJI JJ| QUi g® 6p1h o)y 8ladll 0am Jio jlaoy (saloisl il
8lal JIao| gl aole ,ag_ml clpa wliisl (Go wlpbang 6)4u0 dgul clpb anwy bpw cils
oi il gran og ellal ley . Jnel abls ol clpdl Uliisl @o culpbao 20 o

16



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

loj530 a0ilb ;0 Joaio J4iu &lall Gg8s /Jgnl Lolo gghog il ygho dgal
Sl

s il ol Jlaiol 0 pill dauii lgiligho ] (_JJQQJU ablall 8511 coins Jasy U .35
dlos ey aalois i anll go Uanwo jJuadl ighy ol g4oall go gl ulg b Jugadll
Jliodl Juaw e wdidl aesqi hodl wiglw il Wadla wilgadl dans woni 1 26 .cilgadll
26 els Gle 6qdle ulgadl dlan ¢ lawo Jugadll e donlil a1 Caliag a6
Uileoall clp_IJ 6)anall dgall (SlOI_V_LH wolgll Jby o1 Cisg o Jgail Jlaiol caling
JU5 o gl Bl @Gleniwl gl «Jigaill JUs go @ clbgll aiy of Wl adils aisiuoll

sl dloleo

wilgal awlall bl Ulg édlall Jgodll ulis 41 olell clbsll duwlholl jueo Jolin .36

2107 oib 29y dgall Jaodl asiiall dnnll cudi il calgadl el o2 dalall §gdo

Lgiligho (Jl &uspo aylo 8121 adqdl aypioall pm_lll JunAl ol loaie .el)a) LQJLol}_LJI

slall opb sy dsiioll dausll dadloll (Ggén / Jooldll 0l g0 doyd 134 dilo

Jio) asiio (pilos (5| doud Lol J45 6101l alslell daausl o ol UgioJ hhta¥el]

a4 ol o eljildl ya4o 0 lgitany oo didpall dyllall 611l 0 diorwo (clpidl jus

094y (@alall §gao Jugai us Jio) aslall @§gés /Jgn Il ol ygso ;o lejo JAuii

aic aaloll e elele /ng_Lll oo 09409 oljil Ul ;g4al dannAall aioall sl ggano

0 65l gl Lw40 (Sl Ly 1g .45 6ladl abslell dousl lasfls Lgluwo (_Jg_LII Gl
Jooio JAiy el 950/ Sladl |_|Lu_IJ|

S digoil) sl 2kl 6janall agall 5205 36 6p6all (o0 abgall dJlO” L1590y .37
Jiloo ol U dalell dousll julis JUa o ol Ul ginl aypioall dousll _I.lgl &yole agul
a0 940 cllia g4y U CLLiLO_”(gg_OQLLLLLLJd_LO_D.Od_O_LuLDLpJLDQ(ShJJDDDLOJ)
ailall Ggon 6lad apioall dassll 5335 .4y buipo d&ralell Ggén /J(}D_IJI oo ligho
dooll go Slall ol ) dypioall dousll anay ellag dole roﬂg_;.ul S ol Jygai Ay

.J4% awspall dllall 6l il alslell

(61 @ubill cilaliy] 8386 Tesyl hail) digjall agal

(&igjall pg_ml) Cilgadl el ,o.nmo Lo a.DbJI cu.ﬁ_l.oJI 898 cilgal cliisl dga calel 5] .38
o0 ja=ll gI (pul.o_ll 0 6)lud gI Lwi0 (sl cud) U .aslall @gdo /Jg.o.UI ,__,ol.o Q0
02 diyjall p.g.uJI cLu.ol Aoy .dgally anbll ablall @dgdn ungI cl2l| gI Jlho| gI 24
sauuall paell cul) aalnis Ul agall 0 oIl clone 3l of agall Jud oo Loy bLQ.o_lJlg
aaloll §qan /Jondl Ol 0 6pulo aliuwall ql

Sl Brall dails 0 Lol Jnaio J4uiu 4 bainoll d.U}:).”p.Q_quQ_JJ‘Ou.CQLELO_mpJJ .39
JLJ.D_QJ laog Bloo| o_g:)JI 0385 .1 ol clhall duuloall jueol Bog wobloy Ul 0 ql
l_l|93| cliisl agall l_JJLC| 3] a6 o)l (593 wolibdl e almo Ul .20 ololl clhsll cu.manl
asllell sg3 Lolib Il o Lgy dnlall ayalall (§géo

17



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso

02024 jlap]

28
6,86 oyl phil) Luwlballg fSluallg Lalilool cilsyjgill of alydl Cilsyjgig L6aflall
(62 Gubill cilaldy]

81l aaleioll wwlbollg pl.u.LaJlg dlilooll l_JI.SUJg,L” gI QIJJJJI wileyjgiq o:uLQJI o) .40
Wlsyjodl Wl] wioy jasll gI Jadlall o ol gI Logpnos [lo loljill a9y ugﬁ.o.l gl adlo
L1y Spnlo ddslall §gén /Jgolll oo 0 dgll Jub o dralo Ggdo 8lol ol
ayaloll §gsn /Jgodll 0o (0 Wlloleo (e 8ausiall dloleall Laydlai ge duwlboall
.aalall (§gds /Jgn 0D 0 Qually

Lallaing @alo §gan 6lal oL Gle wlwyjqill déleioll Jsall dyn wilwiscl aiy 140
sl dnll (3 ibgll gl 193! duwwlaoll jieal l6og dralo §gén dloleal dloleall
Aol Ll Jqlidy

l_llS)_ngJg o:ulQ_Jl cuils 5] bo dublo (§gon 6lal gl o oljlls allo 6lal Laini sany .41
gl alpls cudi sla l_U..U asloiall Luwlballg Jiluallg Léliloall cilsyjgill gi ol Dl
aguwll Lle dilaall uLv_JJgJJI gl oyl wulsyjgi glo wellal p_le gl ilell (0 Logino
il Gle dadlall lgy vl Gl dgybll gual u_ogp:u)ﬁ Culy u_JI.ollej JolBb aiiall
Glolil Ul Jugad 8olel ql 212wl Cl.b.U}.O.” pL;.u_’l.ll gl Lowléall Caii L Jiloo gad le
adlall (Ggon ulg:l Jigad 6ole| gl 3|3}_LuJ| Cid) oo 0 o=l gl wilell o allall
6lad) aalell dagsll 0 Wipgdl culi Ug .apaloll (Ggéo /Jan i oo O Lilpeis
alloll pilgsll o duslo Ggén
18 g aoll ailall §gén wigal clpd gl jlan] aic degifo Ladlss sale dgall MAT 42
dcgoanll 2luallg wspll aobill oguly Jusuill ogu) cadlall elli gani
Gelibll callalg gnigoll gylitdwall go papcg guwballg guighall gylituol
/Jgodl 6o o ol aslle ild dloleo Ladlai sl e duulball oii.d202ll 0guu)g
(ggpmopuuo@,b_ualol&oucdmbdmblmdlmmm@gﬁmﬁlnﬂ(ggm
Joﬁump]uﬂldlol_v_oﬂqbu_o_dlﬁ_lm alpl_v_oJluﬁJpJgJumLm;ulﬁclbanl

(WelelaVela

oo 0g40q ol Ul yg4o Jl aspo dallo 6|3TJ|3.D[J dbuipall dloleall Laldlay d:ugi 43
61211 jlap] g0 cidnaiall Jeatiataip-Ty Luwliill 61500 danladl daélall @gm /Jap Il
el 6a0lg dloleo (o pﬁb o Jauy dbuipall doleall coylas Lp_r_'m.l syall
Agibuwo Wlloleo 2o Guuiog (s8hio ounAd olwl olaaiwl cidoleall

auo dil e die dulaall aii (sl doleall Loglsi glo ge Jnaio Jauin ool iy 4k
1 ol elbsl) duwlaoll Jieo cingay djiall (6 dialall Ggéo /Joo 1l Q_OLD L}o

Lo] Lol a1l anils 0 Lognas dainall dilaall tileyjqill gl oby Il wilsyjgi U’.‘)J&J 45
JLLS)_oJI 13 wllhio J] dolo Ul .Jneio 2y (0 gl sl ool e 8adlall oo
Jumog 1 olall glbal anwlaall jymo clilhial Sy Il vileyjgi 6alall e ool enay
oyl wilsyjgig salall g Ggpell lhig wogll By 0 .30 plell clball duwlaall

18



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

o0 ails ayall ple D lgows aildo] Jio jgoll oy @lei Lago aliloall vilsyjgill gl

Lol cla 1l doils 0 Jnaio Jauy lgic olow JI Jnaall
lengJlb.LC(JJLO.”rOUJJ_LU a.Jp_o:dcho.lp_llbpu_Jl}.l_v_LlLJ cLbLuJLoJIpLuqu Colball culi 46
déiioll dpall o I_O_’) L}ou:)_u B by cuils glg Gib p_le gl Jilell 6 L6QN0 gl
Logoy dgall (ppei ((w) 22 856all jhil) pl o d.D| gl 26§ Jiléo dgall JgDI
6lo1l o2 Jio OuLm o:)Lcl e dunb 6jlws gl Luio (_gl 1 o2l e¢lbél) duwloall JLJ.S)_O

.agall clal auogi) laillo ells g4y boaic Lol cla 1)l anils 0 Joaio Jauy
(6kg 63 @ubill wilaliy] ias Teyf il) Lo pljillg o Jof gy anlaal

Slloll j51all dails 6 2lall Solo Peg Slall pljildig Jodll gy doléo cpp] Ly 47
_ loaic ba
g «aistall 2lliall dplaal Tolk slaitll Jils §o dgall ggsy |
Sguig Jodl §aai ol gl 2liall (8l guluwl Gl dyguilly ogar gl o] dgall (sgii .
woljio J4udy ol Ll
el dgall ogai Ul igy dils wliiyl clalll Jago pe o Jol Jigai ge dpulaall aic
duwlball jueo o 33 OJ.Q.Q.“ j.b.l|) a Lglsw sl oljidllg Jgoall Joll gy dolso
(41 olell clhal
loaic glall ol gulul le dloll loljilllg &lall Jan il pye Jusall lam il 48

odlo UJJ|J| dgui go dgall dedqioll dilidiwall @asill wlgeadl ¢l yuisy
($9ig 20lg 6l 2lio 205 gl uliwl o @all dgall gg4y loaic i3l of yilnaio
b6o aolg b.lLo oljl gl 2olg o d.Dl ddsall danll (o LQJJJ Ugj.l dilo .oy ololl
Ly lgniey e Jnaio J4uiu dadlall culoljilllg ddloll dgx:)_lJl g=]iy) (Sp_Lll cogibll o
Uloglall s ool dgall e winy Lgde villg gl dgall 5jlgas lgnilns 2o (Gud
ddlall calgadll 30 elall elbsll duwlaall jlieo o 17 - 17 wlgell 6 aglball

30 plall elhal) duwlaoll jueo go 117 860ll Gl gan 267 (Ul didoll

cll] ge dogsll oo gdjeg Cuio o oljillg cuio o (J_D|U_1JCLD[_O_O cpl Loling .49
clol| glo ojluws gl;u.uioJ(g.Lo_’ucLDLo_o.ll&cL;.LLu_lJ Loy uJLopllegl(JJLo J.Dl bl
uﬁ.muﬁJg Lol Brall doils o )l cudall aidl dlj] beo dic paiy U adlo 6lal 1_1Lu|

o] FPita} glu_wiouLuln_Un_‘ncU.cpg.uul

3[.9.1.1.1.1J|9|CU9.u.LL]C1_O_Lb gl:l_O_C(QJJ.bU_Cclg_uJquQU olbi @o g dpléallclpp| @ gl .50

ells go Gl Gle déaiuall 2llall apay ¢liag i1l (@i dio 1gjo gl aolby 2o

ghomuobdl(gjlwlauugﬂuluionﬂwmb &ole pe b o .2loll

Lolib Il ¢ duslail agog dbypds uJ|1U @Gaiuwodl 2lall Bléo clbi Lopb (e (§aiwo

bgpull glo (J,OUDJ(QDCLDLQ.O“(QDU_U Aoléall 0 gaall (@0 oolg Jhuiy 3345 dlill

alill Jau Lnug (Spl ol Sigils Lle:u:)I 6515 o Laling 16 (Goll 1as _acai G
Lolib Il g b ell e gubii dabil (5| 224

Wlolgllg Ggaenll Lle o pljillg o Jod dolso cppd sloid) hls @ 2929 a5
20 dauullg glaif I iblaal dgall oyei e 8 289 o oljillg Slo Joly dhyijoll
il wle o dplsall cpp old Lobw! juyd dils 2o 0 Gl la® 1929 glo el
alusiuoll dyasill culeoaill s 9iq 2o glo yoljio JAdu 2yauwdl gl &l duwjlaol
e glo goljio Jauy agudll gl Gl 15s duwjloo dgall sqii loaic U|JJLJJ 1 agall

19



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo

» Ayl adlall Gilgadllt 28 plsll glbal dpwlaoll uso

02024 jlap]

28

C16gig 2ho pbl dogay cuwlio JAuin quée) glall Lol gulul Gle cibljilllg Joo
661l oam L) ol Sl iblaell ellasg dndgioll adisiwall aagill Llsoaill
0gy 2loll oo uJJLqu le dquuill cuohll 114 gl Lopb (g2 auwill 1olgi sy U .ayasill
lolgllg Ggdnll ol cuo wapléoll elpo] puil Lols dolsall clpl olbdl @all agaq
i gy Jbidirey o oljill gI Aty QJLo Jol dhyipoll

dduo il cilw)jlaoll diuso n_Jl.olleg Jgnl ol Gloi lowo dagall blgi pl_u 26 52
clppl e 6j28ll o 227 28 Sl sl Logihllg éaulall (_qlg_uj_Ul Uldbiog «dyalic Ul
lgislg dbléo clpo| (G- dgall Ugj.l loaic .goljio JAudy djquuill gl ool 2liolly dyguui
oljio Jady oljil &quiiq Jodl Gueai gI ool 2liall uub.ul e dyguill (sqii U
42 6)60ll Lingoy glaiill iblaal dgall (prei (e @all 12 pl e olbodl Loy dilo
30 plall elbsl) duwball jueo (o

e dgquall dgall Jac JA» oo 1o ¢uidlo L}p"l:;ilggol'ﬂ.o JAuw dqudl Gioai a6 .53
Wleoaill g4l wogihll 0as (o Bpwlioll dolall gl abio (Jbo Ggw 0 dpléoll
Ul.o.u_lJl blal pieicllia 20qy Ug 20lg olo 2lial daleo a.dm_ll oWl oo a8l
auniq.dlnoio /o 2013q Jupnal U.U|3| yquu cl_g;)ll Ay (Spl Logpb 6 .dlgpull gl
cl.Lolij,olpJ_IJl slia) @quull jblaa gf dloldy Jodll 2lio) glaifll jblan) dnpeo elia
@6ai a9y .2ls e el buns épial lgigh o acdl s gq4s 16 blaall (pieill RF)
0 gliloleall ylile Cand loaic héo goljio Jhuw @i 36 o oljil dquuig o LJ.D'
aballl Guai

Luwlio pe 8ale dplaall dlya] gasug 47 biaall (o6 63)lg)l bapill @éaii U ole J4dy 54

loaic

8lal" D) 6anlg allo 8lal pilos Lalod aoliso dallo wigal dac 3w |
ql (cl_mJ:xD_o

Wil dg)o guai lg) Sl dllall wlgadll o ddlall culolji ig dadlall Joo dil Lo .
gl dlal 2géc dhano oo lolji g (Jgo_lJl Juall Juw le) J.blg_aU gntyyj|
gl «qoliso dbléo LO|J.|:)| o Lg_ll Al pl d8ido ulg:)l

reqol (@ g9 ddlo wiloljill ¢lans digapall (g1l Jg.D_I.ll gl alall Jg_D_IJI .2
gl

clogll (P quoJl Ju6 o s)ladiuwl &ilol @dgaib 0 u_ug Ul adlall Joaodl 5

dgui (0 Japdl 03 olaAiwl Gl go Joud cllis g4y UI 192 Wlbolgll
gl :(cuadl 2l Ggaio cli] Jio) cuolgll

Cll Lopb (o ealajiwl 26qiall (o s Lg.l_c 9_12.1 Ciland daudi 6au4io wilolg &

aslail’ Uod:mlomlg LO}.b?.OG.LJLDJll_Jlg:J_Ulu_U.OLS_OuDJJSU ng_J bJJId_g_’)JIUI .bb
§LJJ..O.J| uu[ml ole 62a0lg dyquii awsloeill osm Jio (0isT .copbll ¢lls 20 "dul) doléo

(SI clgil gI clogll e Lalaill /b 6 aslaill lglowd il aulloll Wilgadl Jal ool
oullo I dlb 6 8jlwall Ao dilos pogil 6ale Wlyiiill 0as plaAiwl Uﬁ.o.l 39_0_9J| (0

audloil & i CULLD'gJ clogll e Jileall wopbll 626 pac lgic oily (Spl calanl Aoyl gl

Jg.DI cuguu gl G8ai e Jdug aleill) hls aumy doléo @o logace duwydyl dolsoll

b 6 gl clogll e walaill 63200 Al Cigan 2y bhéo aopo aldlo wloljillg ddlo

dudyl doléall dusledl yogi g .ldaell doldc Il Logibll (56 lgigan 26qi U (Spl

20



dogeull dyjell dalaoll 6 plell glhsll duuball pyleog oualao Juo
"ol ddlall cilgadll” 28 plell glbhall duulaall jiso
02024 jlap]

28

cpl pac ade 47 68all (o uojlgll cubpall 15 @.om 15| Ul doléall clpnd Lol
Loy dilo duw) dnlao aslaill denlall allall Ciloljilg dlall Joo il gy dnléo

clbal duuloall oo (o 42 8isall Glaiiil blaa) yeill (e aslaill il ge oo Ul

30 olall
il ol4ol
[Cu6a0] b6
IC6a0] b7
[C1620] b8
olpudl )l

[BYY] Do by il dygiull dllall ollgall L_,lc Ju=oll 128 Lg.LbJ UI dgall (Je vy 59

152 dgall cugub 13] J45 01 Gubill L_,lc 22uiug Ayl ¢ls asy gI 2022 pouyn 31 (50
aaudall el ge apéi of winy 2022 powys 31 LJ.LO|3JJ0_|.L0LJJ.CJ|J..9.DJ|

Jueo Tyl @by o) o 2022 powys 31 Jub jleall 15a @i Uf agall e wny .60
30 plall glball dpwlaoll Jusog 29 plell glhall duulaall

128 olo)l clbhal duwlaall jueo o 88l 0am c1620] J60

[28 plall clbéll duwlaoll jueo o 6j8all 0as Cioao] 60

28 plall clbéll duwlaoll jueo o 8j8all 03 Cu63o] .260

[28 olell clbhél duwloall jueo o 664l 03 Cid30] 260

[28 ololl glhsl dnwlaall jueo o 6168l 0aa Ccidan] 260

28 ol glhséll duwlaall jheo o 6186l 03m C1630] .g60

[28 olol clhsl duwlaall oo o 6j80ll 0am Cuoan] .j60

Gubill Glslw)] S8 2023 0 ool /oyl 5géc 43 plal ,_cLbaU duwboll o Jac 060
b2l Gl dygiudl dylall allgdll blqu.hmJJI 2 Gibi ol dgall ole vy 179 16

agall l_LQ_Lb 15] 4yl Gubill g_o.uug 2yl ells amy gI 2024 TR 31 6 BV} ] VT

(Q.LbJulgCLQ.LQ.l”LUJuCQ.D.QJ(ﬂLLDJ 2024 poay> 31 LJ.LO|1U0J.L0(_,J.Cu.LJJ19.L”
awoi cubgll 6 43 plell glbsll duwball jieo

56 (g.ul:u.ll Ciloly 6386 2024 0 jolodl ywlél 46 ploll clbsll cw.ub.oJI Jbeo Jac .b60
0 Ty culjio b Ul dygiull alloll allgall L_,lc Ja=ill 158 @Lb.l ol dagall (Je vy
Ja=ill dgall LLQJ.b 5] Jaudll Gubill L_,J.c 22uiug Ayl el asy gI 2024 Houyd 31
JLLS?.OLQJbJu|gQ_Q.LQ.1”l_UJu.Cg.ElQJu|LLZU 2024 poays 31 (J.LO|1UO_|.LOL_,J.C
awoi cudgll (6 46 olall clhdll duwlaoll

lonws (Glaniwll gubsl Gle aisall plall glball duslaall pleo dgall @b boaic 61

ol)] clbél duvlrall ylzo Guhi 33 olell glbsl) duwlhall Jieo (0 46190 2

21



dyogeull dypell @4lanll (L6 ploll clbal) duulanll leog aualao JUo

"oyl alall gl 28 olsll glhall duulaall o

02024 jlap]

28

Ju=oll 13a glpw 29)U 29y Jlall pjoill oleldl 6o (jgl/(glmuu_é//(ju&u/(_,lc duiall
U 0 [EY] Llge bt il dgall dgiull dllall pilgall e Gibiy ju=all 138 glo
oyl ells asy gl ololl clbhéll duwball jleo Gubd

(2001) 15 plall glbal) duwlboll jueo Jlaiwlg wiow

128 a8) plo)l ¢lbsll duwlball jueo o 664l 0am o] .62

22



dag9uwll dupell d4laall 0 plell glbdll duwlaall pyleog oualoo Julo
"ol dylall cilga 1" 28 plell clbhall duwlaall Jyeay ddoall dwljall
02024 jlan|

aaopall duwljall
"oyl alall wilgadl* 28 olell clhall duwlaall heo



dag9uwll dupell d4laall 0 plell glbdll duwlaall pyleog oualoo Julo
"ol :dylall culgadll* 28 plell clhall duwlaall Jusay déoyall dwljall
02024 jlan|

cgogall

04287 .1

iliall ilgall aslg jusall cgrgay @lal lowd dylayall lillg olulw ] o Jylaj .2

o Jilaoll (,Jgall dpwlaall jumog "yl dylall Cigadl” 28 plell glball dulaall juso ¢u wollis Ul asgl 3

o Jilaoll plell glhall (,Jgall duwlaall jusog "yl :adlall Wigadl” 28 plall glball auwlaoll uso oy &jlao 4

Gubi cilalidy] () @alo 5

dlilanll cilgallg duigleill vilgadl (6 cliedll ppo H(w) @alo .6

&g aliol .7

24



dag9uwll dupell d4laall 0 plell glbdll duwlaall pyleog oualoo Julo
"ol :dylall culgadll* 28 plell clhall duwlaall Jusay déoyall dwljall
02024 jlan|

oVl YRR

wilegngally Lgiijléng lgirhei ajiaall dywlaall cilegrgall oly 32) of Guwlaall @laniwl ulwl ] doganll vilgall Jgai ggpito o ailillg Jodl gyilojall Jac @lbi gans
 olell glhall awball wleog aualoog Lolaal JUa o 355 @l lgy @ols wlso jlan] LUbi tilegngo sl uanig droganll duwlall pleog awsleog wlaal Ju by il
ololl clhall ddgall duwlonll jleo (o d@ditog (§leniwll Tauo) og @i duwlbo wles Jody cuny Jazoll olell clbal duwlhall wleog awmlaog wolasl Jus 385 olg
j953.0)l glull 3cl 289 .@4laoll o @oginll wilgall dbuinl gi0n) dlolig dalaall (pilosg 8jg53all dwloll tilegigall jic Ul guey 62319 Ldoganll dylo Cilelon] Juag

el adloll ilga I jleo glul lglauh il tilegogall gan gog aile dsolgall vuyysg cqpitall diall dialll Lle dyeg

aic ,cq) 369 (2022 dsub) plell clhsll adgall duwloll wleo Jda o 2ylgl “wiell adlall tilgadl” Jusal duwljs cupal 1aillall " Bl adlall Glga I ueo aljisl Loagig
28 olall clhall LJgall duslaall jhmo Gle cals3l il cillasillg (2022 aab) 28 plall glhall gall auwlaoll jheo 2o Eolgio gg4y of "ell dglall Blga I jheo slac)
aijlanll gl g elell glhall Jgall anulaall Juso 6 ©ajg 5 ueall vilas olsfa Julud Gle dall 9o . wlsl 46 plsll glball Jgall duslaall jueo Lingal

)l 038 4o (4)g (3) guawmall 6 lell glhall Jgall duwlaall Juso ge lolis Ul sley] elasg Léiuwe Cyanillg

25



dag9uwll dupell d4laall 0 plell glbdll duwlaall pyleog oualoo Julo
"ol :dylall culgadll* 28 plell clhall duwlaall Jusay déoyall dwljall
02024 jlan|

oyiliall ilgall aalg jusall gorsgay @leiy lags dgilaall viliullg glutwll aflii Jloi .2

il ] L3 (ago 154 cbl] cualiwlg) égo 189 ac Gle £jag (igral] gluiwl Acl dioganll wilgall Jlall 2ogll dwljs dojo gang eqpuinll sanizall el @sg
51 1 0985 lgall 30 %3 of oluiwll 2l sy g0 Biag) 28 lgilels Lalisay dlgall auljse) dgadiall dioganll laall ge dloli i Jios ga 14 93¢ ()] duilaso
lgso) alo wilgal Jlan] sqif of Wb lgyal cilgall go %3 ol lad sageul Jupll d0gan pe wolibl go hisl ogsi ilgall go %19 dalaall J5ls duoganll vilgall go
Acaladw

dalai e 2l eliag yheall Iags giliiw Gl ilgall eal Gl aliol L Logsg olsll glball duwlaall jleo Jyo goan lgidhsl Linlgll dogall vilegigall 4o jeall gigo 33]g
" " sl il o1

agall clball 0 agall clball 0

wolsg il dolell dim duclaindl duaiillg donll clbs | 4 (PJnnJI olpbl) dolell dugll Jaillg dwwlw Dl cljgaill | 1

cgouoll ol ole il dololl dligll éuclainl dwndillg danll glhs | 5 292l il duwwgo Joillg dwlwdl ciljpgaill | 2

Jib ashio dilol Gballlelbs | 3

26



dag9uwll dupell d4laall 0 plell glbdll duwlaall pyleog oualoo Julo
"ol :dylall culgadll* 28 plell clhall duwlaall Jusay déoyall dwljall
02024 jlan|

a Julsall Jgall duwlaall Jhsog "gayell adlall cilg> T 28 olell glhall duwlaall Jyeo gy b Lid Ul dogf

3

20 6olgio olell glhall duslaall jleo gg4y QT €q) 289 " Ppell dlall ilgadl” 28 olall clball dadgall duwlball jueog jueall (w dijléo dwlall 0am (o (4) awsll poni

92l &bl Ju=o (6 widyg Lob paall ad)g goi

olll clhsll
59. An entity shall apply this Standard for annual financial

statements covering periods beginning on or after January 1,
2013. Earlier application is encouraged. If an entity applies this
Standard for a period beginning before January 1, 2013, it shall
disclose that fact.

oilgall Lle jueall 1am @ubi of dgall Lle oy 59
pouwd 31 o Tay wilis Lbsy LUl dglull dllall
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60A.Paragraphs 40, 42 and 44 were amended and paragraph
40A added by /mprovements to IPSASs 2074 issued in January
2015. An entity shall apply those amendments for annual
financial statements covering periods beginning on or after
January 1, 2015. Earlier application is encouraged. If an entity
applies the amendments for a period beginning before January
1, 2015, it shall disclose that fact.

ololl clhall &uwlall jleo ¢o 8388l 03 C1630] J60
28

oo Lglsal culiash buip lgidl 8j8all 03 ci3n
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olall glball ddgall duwloll wleal Jan] ciasl Gle
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60B.Paragraphs 56, 57, 58 and 61 were amended by IPSAS 33,
First-time Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) issued in January 2015. An
entity shall apply those amendments for annual financial
statements covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity applies IPSAS
33 for a period beginning before January 1, 2017, the
amendments shall also be applied for that earlier period.

clball duulbboll jueo 3o 6p8all 03 Ci63as] 60
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60C.IPSAS 35, Consolidated Financial Statements and IPSAS
37, Joint Arrangements issued in January 2015, amended
paragraphs 3(a) and AGb53. An entity shall apply those
amendments when it applies IPSAS 35, and IPSAS 37.

ol2ll clbhsl) duwlooll juso o 6)86ll 0am vb30] 060
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60D.Paragraphs 7 and 8 were deleted by The Applicability of
IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering periods
beginning on or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments for a period

beginning before January 1, 2018, it shall disclose that fact.

olzll clhéll dwwlaall juso o 6)8éll 0@ C1635] 260
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60E.Paragraph 3 was amended by IPSAS 39, Employee
Benefits, issued in July 2016. An entity shall apply that
amendment for annual financial statements covering periods
beginning on or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendment for a period
beginning before January 1, 2018 it shall disclose that fact and
apply IPSAS 39 at the same time.
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60F. Paragraphs 2, 3, 4, 9, 10, 14, 28, 36, 47, 48, AG2 and AG55
were amended, paragraph AGé63 was deleted and paragraphs
AG63A, AG63B, AG63C, AG63D, AG63E and AG63F were added
by IPSAS 41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering periods
beginning on or after January 1, 2022. Earlier application is
encouraged. If an entity applies the amendments for a period
beginning before January 1, 2022 it shall disclose that fact and
apply IPSAS 41 at the same time.

ole)l gclbsl duwlaonll jueo (o 6)8all 03 C1632] .g60
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oo Lglsal culiash buip lgidl 8j8all 03 Ciean
gl leo Lingas plall clhsll ddgall duwloll wleo
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olall clball ddgall duwlaoll wleal Jan] cianl e
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60G. Paragraph AG23 was amended by IPSAS 42, Social
Benefits, issued in January 2019. An entity shall apply this

amendment at the same time as it applies IPSAS 42.

olell clhéll dauwlbboll jueo o 6188l 03 Cid3s] .j60
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62. This Standard and IPSAS 30 supersede IPSAS 15, issued in
2001. IPSAS 15 remains applicable until IPSAS 28 and IPSAS

30 are applied or become effective, whichever is earlier.
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60H. Paragraphs AG16 and AG17 were amended by IPSAS 43,
Leases issued in January 2022. An entity shall apply these
amendments for annual financial statements covering periods
beginning on or after January 1, 2025. Earlier application is
permitted. If an entity applies the amendments for a period
beginning before January 1, 2025, it shall disclose that fact and
apply IPSAS 43 at the same time.

Jlaglll 3g6c 43 plall glball duwlaall jumo Jac 260
179 16 @ubill cilaliy] Gigs 2023 6 jaloll
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60l. Paragraph AG56 was amended by IPSAS 46, Measurement,
issued in May 2023. An entity shall apply these amendments
for annual financial statements covering periods beginning on
or after January 1, 2025. Earlier application is encouraged. If
an entity applies the amendment for a period beginning before
January 1, 2025, it shall disclose that fact and apply IPSAS 46

at the same time.

wlisl 46 plall clhsll aulhall juso Jac.bb0
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(W/ asi)
Objective woagll
1. The objective of this Standard is to establish | tilgadll b=l gl 209 9o jueall 135 Was 1
principles for presenting financial instruments as | (§g&o /dg_DT oo gT Ciloljill I_Q_JT e adlall
liabilities or net assets/equity and for offsetting | dllall Jgodl gy dolsall clplg aualo
financial assets and financial liabilities. It applies to | vauini (Jle @bl ggo .dallall iloljillg
the classification of financial instruments, from the | .8jamall dgall i dgag o ddlall cilgodl
perspective of the issuer, into financial assets, | (§g&o LJ'QDTQ allo wloljillg alo Jg_DT Sl il
financial liabilities and equity instruments; the | .aflgo (o lgy @loi o wauni JJeg @blo
classification of related interest, dividends or similar | plusg . &diloo  ileyjgi gT QL”T Wlwyjgig
distributions,  losses and  gains; and the | cljo] lgro 2y Ul wogibll (Jleg twlbog
circumstances in which financial assets and financial adlall iloljildlg dllall Jao I qw anléo
liabilities should be offset.
2. The principles in this Standard complement the | ¢salo ju=all 13 (6 63)lgll ¢ooliall Jodi 2
principles for recognizing and measuring financial | ciloljilllg édlall Jooil (ulisllg cli Ll
assets and financial liabilities in IPSAS 41, Financial | olell clbsll duuball jheo 6 62l allall
Instruments, and for disclosing information about | gc alob Ul ¢salog .dulall gl 41 il
them in IPSAS 30, Financial Instruments: | dlloll Lilolji dlg Qd[oJngDﬂlULUJ Ulogleo
Disclosures. 30 plell glbsl) auulholl jueo (6 6a)lgll
bloo ] :dlal] cilga )
Scope (see also paragraphs AG3-AG9) (9-3 @ubil culoldy] culyés el whil) glbdl
3. An entity that prepares and presents financial | dulall oilgéll (yeig JSL:UJHCLQQH(JLCLEU 3
statements under the accrual basis of accounting (g.lbj UT rwboll @§léatwdl U.LJLuJT L10gay
shall apply this Standard to all types of financial | .dulall algadll glng 209 Gle jheoll 1as N
instruments except: 'Shlo clifiwb
a. Those interests in controlled entities, associates gT lgdle jhuwoll wlgall 6 pnall 1
or joint ventures that are accounted for in | oii il a%piiioll 2ylitallg dlopl culgall
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with IPSAS 35, Consolidated
IPSAS 34, Separate

Financial Statements, |IPSAS 36, Investments in

accordance

Financial Statements,

Associates and Joint Ventures. However, in some
cases, IPSAS 34, IPSAS 35, or IPSAS 36 require
or permits an entity to account for an interest in
a controlled entity, associate, or joint venture
using IPSAS 41; in those cases, entities shall
apply the requirements of this Standard. Entities
shall also apply this Standard to all derivatives
linked to

associates, or joint ventures.

interests in controlled entities,

Employers’ rights and obligations under
employee benefit plans, to which IPSAS 39,
Employee Benefits applies.

Obligations arising from insurance contracts.
However, this Standard applies to:

i. Derivatives that are embedded in insurance
contracts if IPSAS 41 requires the entity to
account for them separately; and

ii. Financial guarantee contracts, if the issuer

IPSAS 41 in

measuring the contracts, but shall apply the

applies recognizing and

relevant  international or  national
accounting standard dealing with insurance
contracts if the issuer elects to apply that
standard in recognizing and measuring

them.

dwlball jheo wiogay lgic duwlaall
620gall dlall ,aflgsll 35 plall clball
2ilgéll 34 plall glhsll duwlaall jueog
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oo of 34 olall clball auulaoll
jueo gf 35 plall glbsll duulaall
dgall Luwlad of 36 plall elball dpwlaoll
lgde fhywall cilgall o oAl ge
d9)idia)l  gyliwallg  dlwopl  ilgallg
41 ploll clbsll duwlrall jieo wingoy
&b of wilgall Lle Loy widllall elli 6
ol vilgall Gle Loy Jueall 1as wildhio
2109 Gl Jueall s - 1B - @by
oilgall 6 pnay dbgjll Cilsidll
of .ol wigall g dgue jhywall
asyiitall gyLéioll
20lp wiagay Josll wibol cilyslgg @gén
u=o lgide @by Ul gsabgall polio
20lio 39 pla)l clball  éauulball
] oubgall
ocldlg .geolll agée e ol wlnlgll
:ole Jueall 13s (dibiy i3 oo
2g8e 6 diond ygai il wilsidall (1)
awlhall jheo wlbi 13] guoll
o ol dgall go 41 plall gclball
g ‘Jneio Jady lgic duwlaall

@
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In addition to (i) and (i) above, an entity may apply this
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Standard to insurance contracts which involve the

transfer of financial risk.

d.

Financial instruments that are within the scope
of the

standard dealing with

international or national accounting
insurance contracts
because contain a

they discretionary

participation feature. The issuer of these
instruments is exempt from applying to these
features paragraphs 13-37 and AG49-AG60 of
this Standard regarding the distinction between
financial liabilities and equity instruments.
However, these instruments are subject to all
Standard.

Furthermore, this Standard applies to derivatives

other requirements of this

that are embedded in these instruments (see

IPSAS 41).

Financial instruments, contracts and obligations

under share- based payment transactions to

which the relevant international or national
accounting standard dealing with share-based
payments applies, except for:

i Contracts within the scope of paragraphs
4-6 of this Standard, to which this Standard
applies; or

ii. Paragraphs 38 and 39 of this Standard,
which shall be applied to treasury shares
purchased, sold, issued, or cancelled in

connection with employee share option

agall vwold 13] lall glaall gac (2)

duuboll jyueo  @ubi  §aooll
agéell vildl aic 41 ploll clhall
im0 Gubi lgyle winy aif 1] lgulisg
aloll 3 ibgll ol (gl duwlaall
cuylisl 13] guolll agée Joliy sall
aic jueoll cll3 Gubhi janoll dgall
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ol 4oy odlel (2) g (1) guaidl ] asleyly
Gl uolill agac e jleall 13 dgall Gubi
alall pblaall Jigni o
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b e Joids lgill quolil gae Jolii
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plans, employee share purchase plans, and

all other share-based payment

arrangements.

cliftwl wogudl gulwl Lle dgoll 263l

a0 6-4 cilsall @Glhi gan agasll (1)
las lgde @biy Ulg juxall |38
of ylymall

Ulg Jheall 138 o 399 38 gliwall (2)
aypll agul Gle lgauhi 1oy
gl 8japall g éclll g 8lpiall
agul U5 2ol @lel) Lo sleloll
pgul  cdpi aolyg  .gabgall
Ul 2630l Wl 21009 . uabgoll
gl gulwl e daioll

Siloleo Jolily sl alnll g3 (sibgll

This Standard shall be applied to those contracts to
buy or sell a non-financial item that can be settled net
in cash or another financial instrument, or by
exchanging financial instruments, as if the contracts
were financial instruments, with the exception of
contracts that were entered into and continue to be
held for the purpose of the receipt or delivery of a
non-financial item in accordance with the entity's
expected purchase, sale, or usage requirements.
However, this Standard shall be applied to those
contracts that an entity designates as measured at
fair value through surplus or deficit in accordance
with paragraph 6 of IPSAS 41.

ool Gl ngéell e jueall 13 Gubi vy
dioud 0lo digui g5y Lo pe 2y clping 21
lgal Yol @ub ge gl (sl allo 610l gl 124i
clitwb- aylo culgal agaell cuils gf Las- aulo
Py lgy bainy cljlog cuopl Lill gasll
wildbial 18og Jlo pe 2 aduw gl ol
gall lgesgii Gl plasiwdl g gul gf clpill
elli Gle jleall 132 Gubi winy ey 209
doually duwlso Lgil Lo agall lgiusy il agasll
6 6160l 1aog jo=ll gl PS5l JUs o dalsll

41 plall clbsll duwlaoll jheo oo

b

There are various ways in which a contract to buy or
sell a non-financial item can be settled net in cash or
another financial instrument or by exchanging

financial instruments. These include:

Lo &gu lgllls o 40y degillo Gib i
dlo 6lal gl 1365 o pe aiy 2u gl clju) 26c
Joudn alall cilgadll Jol JUs o gl gl
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a.  Whenthe terms of the contract permit either
party to settle it net in cash or another
financial instrument or by exchanging
financial instruments;

b.  When the ability to settle net in cash or
another financial instrument, or by

exchanging financial instruments, is not

explicit in the terms of the contract, but the

entity has a practice of settling similar

contracts net in cash or another financial

instrument, or by exchanging financial
instruments (whether with the counterparty,
by entering into offsetting contracts or by
selling the contract before its exercise or
lapse);

c.  When, for similar contracts, the entity has a
practice of taking delivery of the underlying
and selling it within a short period after
delivery for the purpose of generating a
profit from short-term fluctuations in price
or dealer's margin; and

d. When the non-financial item that is the
subject of the contract is readily convertible

to cash.

A contract to which (b) or (c) applies is not entered into for
the purpose of the receipt or delivery of the non-financial
item in accordance with the entity’s expected purchase,

sale, or usage requirements, and, accordingly, is within

aobll 4o (1 289l bgpd i loaic |l
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ciopl 25 cuils 19] o yandl 4 660l lgile Gibi
1 s pubu gl pdlisl Py Ly bainy Jlis I
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the scope of this Standard. Other contracts to which
paragraph 4 applies are evaluated to determine whether
they were entered into and continue to be held for the
purpose of the receipt or delivery of the non-financial item
in accordance with the entity’'s expected purchase, sale, or
usage requirement, and accordingly, whether they are

within the scope of this Standard.
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6. A written option to buy or sell a non-financial item
that can be settled net in cash or another financial
instrument, or by exchanging financial instruments,

in accordance with paragraph 5(a) or (d) is within the

o pe 2 2w gl elpi) wgisall Ll 28y .6
Jolis gl sl o 1ol of Taai diygusi ooy
@lbi qap (0) gl () 5 888l g dulo culgal
Loag) aolyl gboy U a8sll las Jio Jusoll las

scope of this Standard. Such a contract cannot be | vililbhial l6og Slo pe 2l o gT o liwl il

entered into for the purpose of the receipt or delivery | .dgaJl lg=8gii (Ul olaAaiwlll gT 2l gT eyl

of the non-financial item in accordance with the

entity's expected purchase, sale, or usage

requirements.
7. [Deleted]. [cwsans] 7 il
8. [Deleted]. [ruoan] 8 4
Definitions (see also Paragraphs AG10-AG48) (48-10 @Gubil vl Dilgs el wail) cileyyei
9. The following terms are used in this Standard with | jh=all 12 6 allil Ohlhnall eaaiwi .9

the meanings specified: ilgio J5 ¢upd 2300ll Simoll

An equity instrument is any contract that evidences a | d1é1io dno iy 16c (sTL,m dudlall Hgdn olaf

residual interest in the assets of an entity after Lgiloljill 2100 opb 22y dgall LJg.DT(_,o

deducting all of its liabilities. o Jol die Livy a6e (5T o duloll slal J

A financial instrument is any contract that gives rise
to both a financial asset of one entity and a financial
liability or equity instrument of another entity.

A financial asset is any asset that is:

a. Cash;

44l @§gao 61l gl Lo pljillg wilgal (a0
o sl agal

1oe 6jue g4y Jol (sl 9o Jlall Lol

gT asi

gl sl dgo o9 &hlo Ggao wilgal .o
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b.  An equity instrument of another entity;

c. Acontractual right:

To receive cash or another financial asset
from another entity; or

To exchange financial assets or financial
liabilities with another entity under
conditions that are potentially favorable to

the entity; or

d. A contract that will or may be settled in the

entity's own equity instruments and is;

A non-derivative for which the entity is or
may be obliged to receive a variable
number of the entity's own equity
instruments; or

A derivative that will or may be settled other
than by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the entity's own equity
instruments. For this purpose the entity's
own equity instruments do not include
puttable financial instruments classified as
equity instruments in accordance with
paragraphs 15 and 16, instruments that
impose on the entity an obligation to deliver
to another party a pro rata share of the net
assets of the entity only on liquidation and
are classified as equity instruments in
accordance with paragraphs 17 and 18, or

instruments that are contracts for the

(s26leT @0

daga go Pl Lo Jof of 28 pliwd (1)
. ) ol gl

ol adlo Jgol Jolil (saslei @o (2)
Lagay sl dg 20 dylo ciloljill
2o ;9 094 of Jainall go b
gl sigall

ilgaly aijguii ghoy gf disgui aliw 2ée

:gm (sallg lgily dgall anls &4lo Ggao

gl Lglilao dgal pjilig daiiio pe alaf (1)
CJIg:)T G0 peio dac olliwl ejili 26
gl :Lgil3 dgally aolall adloll §gan

ol - aii ol paoll go @siiw &laf (2)
Jalyilac syl ddyby Lgligus - il
Jiléo pal L_T,JLo Jdol gl vyl s28i 2lio
aplall &dloll wilgal go vl Hac
oilgal glo el lagly gils agall
gond U dgall dolall &slall §géo
Lle @aino dalell @lls allo wilgal
oujsell Tasg dsalo @§gan wlgal Lgil
oo gpai il wigadl o 169 15
o0 auuwlii ano el lolg dgall
s 51 192 a1l dool ol
lgal lgil Gle weinig dienil aic
ol 189 17 oipaall Tasg dyalo Ggao
Jgnall agac ge dlie goal ilgal
aols ay4lo §gan vilgal oyl of (le
Jusluall 5 lgusi dgall

19951 oljill sl am (Jloll oljil 1l
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future receipt or delivery of the entity's own

equity instruments.

A financial liability is any liability that is:

a. A contractual obligation:

To deliver cash or another financial asset to
another entity; or

To exchange financial assets or financial
liabilities with another entity under
conditions that are potentially unfavorable

to the entity; or

b. A contract that will or may be settled in the

entity's own equity instruments and is:

A non-derivative for which the entity is or
may be obliged to deliver a variable number
of the entity's own equity instruments; or

A derivative that will or may be settled
other than by the exchange of a fixed
amount of cash or another financial asset
for a fixed number of the entity's own equity
instruments. For this purpose, rights,
options or warrants to acquire a fixed
number of the entity's own equity
instruments for a fixed amount of any
currency are equity instruments if the entity
offers the rights, options or warrants pro
rata to all of its existing owners of the same
class of its own non-derivative equity
instruments. Also, for these purposes the

entity’'s own equity instruments do not

=L1:).olsu=h:)|g

sl agal T o Jof of asi eyl (1)
al

20 dllo ciloljillg dllo Jgol Jali (2)
dJaiaall go bgpir Lingay sl dgo
gl 1agall allo (6 ygss Ul

0 diygui — aiiw gl — gl ghoall go 26c .

lgils dgall dapld &dlo @§gdo wilgal

:ucgfq.g

dgall pjili wilaidll pe go 8lal (1)
22c olliwl - ojili Logu of - lghlao
aplall adlall Ggao wilgal go psio
ol :lgil> agall

gl — o of g0l go datiw slaf (2)
Jaly lac (5ol dayb Lghgui — ol
Jol go anli das gl wyli (sa6i 2lio
cilgal go culi 2ac Jilso jal Sllo
lagl lgils dgall aplll aslall
ol il ol Goanll pisi .saysl
sac Lle Jooall wliisdl @o wilybao
aplall aalall §gan wilgal go culi
dlac sl go culf glo Jiléo &gl
agall cuil4 13] dyalo @gan cilgal o
Cilbao gl wiliuall gl «(§génll pasi
20n) Gulii Jhay Glimddl g
dio guall gulola)l gubll lgrdllo
asidiall pe adlall @gan ilgal
ole Phedl oagl eyl Lg) aolall
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instruments

include puttable financial

classified as equity instruments in
accordance with paragraphs 15 and 16,
instruments that impose on the entity an
obligation to deliver to another party a pro
rata share of the net assets of the entity
only on liquidation and are classified as
equity instruments in accordance with
paragraphs 17 and 18, or instruments that
are contracts for the future receipt or
delivery of the entity's own equity
instruments.
As an exception, an instrument that meets the
definition of a financial liability is classified as an
equity instrument if it has all the features and meets
the conditions in paragraph 15 and 16 or paragraphs

17 and 18.

aaino 8ale 1l alls dylo cilgal Jaudi
lBog &dlo @Ggan wigal Lol Gle
le ppei CJIgJT gT 169 15 guipsell
g0 duuwlii @oo adul lolg dgall
b ol 9 ) 203 ool sl
Gilgal Lgil Lle Jaibiq aanil aic
ol 189 17 gyijaall laog &yalo (§gan
Jgnall agac ge Bl ggal igal
aralall Gods cilgadl adwi gl Sle
Justwall o Lgils dagall dolall
Loyl oglui Gl 820l LelAf .clifiwlsg
cuils o] @ilo §gao 81l lil Lle Lol pljill
2400 0ghuig iloAll 2100 lgio yolgii
auaall of 169 15 guijdall .6 63jlg)l byl
18917

10. The following terms are defined in paragraph 9

of IPSAS 41 or paragraph 10 of IPSAS 29, Financial

Instruments. Recognition and Measurement, and are

used in this Standard with the meaning specified in

those Standards.

e Amortized cost of a financial asset or financial
liability;

e Derecognition;

e Derivative;

e Effective interest method;

e Financial liability at fair value through surplus or
deficit;

—wo

Jueo o 9 8psall Lo allill vbalbowall cise .10
lhe 0 p23ilwig 41 olell clhél) duuball
Jueoll el (6 5330l Gizall jLeall
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e Financial guarantee contract;

e Firm commitment;

e [orecast transaction;

e Hedge effectiveness;

e Hedged item;

e Hedging instrument;

e Held for trading;

e Regular way purchase or sale; and

e Transaction costs.

g 'deo6gio dloleo

q :bgnill alels

g :al bgaio iy

q 'bgaj 8lal

q 8poliall ¢ Baino

g :dolell @bl il gl sl
aloloall Lallai
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11. In this  Standard, “contract” and
“contractual” refer to an agreement
between two or more parties that has clear
economic consequences that the parties

"s26lei"g "26c” alhoo puy Jheall 2e (6 11
2l L) 0o 591 of quoib 0w sl
T whbll clle, (dlg danly dslnaisl
aleill o1l llag lguiail - 209 ¢ - 159220

have little, if any, discretion to avoid, usually | g4oy .dahilll Lingay slaid) dlls g4 8ale il
because the agreement is enforceable by | il aaii ol éwlall culga Dl lguo Loy 1agé=l]
law. Contracts, and thus financial &agiho (jgai QT ojly Ug dcgiio
instruments, may take a variety of forms
and need not be in writing.
12. In this Standard, “entity” includes public sector | wulgs "dgall" albhno Jouy Ju=all 152 (6 .12
entities, individuals, partnerships, incorporated | (qoloil by olwlly olell  clball N
bodies and trusts. Goling ayylic Ul aunAadll cals algallg
(&gl Golindl) &y)laiiwll &lodl
Presentation Ol
Liabilities and Net Assets/Equity (see also paragraphs el shil) aalall @Ggén /Jondl olog Wioljil Ul
AG49-AG54) (54-49 @ubil vl g
13. The issuer of a financial instrument shall classify the | cayini ddlall 6231 jani il agall le vy 13
instrument, or its component parts, on initial | - Jgdl iUl aic-lgl digholl cljo il gT Sl N

recognition as a financial liability, a financial asset or

an equity instrument in accordance with the

aalo @ gl Lo Jol of Lo eliill Lgil e
wilayei) logg «sasleill il (g2 Luwny
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substance of the contractual arrangement and the

definitions of a financial liability, a financial asset and

an equity instrument.

.414loll

@gda 8lofg lall Jollg lall ljilul

14.

When an issuer applies the definitions in paragraph 9
to determine whether a financial instrument is an
equity instrument rather than a financial liability, the
instrument is an equity instrument if, and only if, both
conditions (a) and (b) below are met.

a. The

obligation:

instrument includes no contractual
i To deliver cash or another financial asset to
another entity; or
ii. To exchange financial assets or financial
liabilities  with another entity under
conditions that are potentially unfavorable
to the issuer.
b. If the instrument will or may be settled in the
issuer's own equity instruments, it is:

i. A non-derivative  that includes no
contractual obligation for the issuer to
deliver a variable number of its own equity
instruments; or

ii. A derivative that will be settled only by the
issuer exchanging a fixed amount of cash or
another financial asset for a fixed number
of its own equity instruments. For this
purpose, rights, options or warrants to
acquire a fixed number of the entity’s own

equity instruments for a fixed amount of any

0 63)lg)l wlayyeill 6amall dgall (Gubi loaic
8lof 35f aylall 8ol cuils 15] 2201 9 Gyaal
812l 81201 g4 . Wlo Wl Culg du4lo §gséo
(L)g () glbpivl @8ai 15| bhao @élo @gan
(HR0I00 oliol
Uasley Uolg 8ol Jouis U T
ago Gl Lo Jol o 265 adduwil (1)
. ol sl
Giloldl gl adloll Jgodl Jalid (2)
a0 bapir Ligay (sl dgo 20 dyloll
agall oo o g4 U g4oall
KoJlata¥el]
olaaiwl 81511 dyqui @inw of g0y gls 3] .
dgall apll adlall @ggéo  ilgol
1094 Lgilo .8jannll
Lol Gle Joidu U dsidio pe slal (1)
3ac ol ol 8)anall dgall sasle
aplall aslall §gao cilgal o lio
gT Lg_l
JAU5 o bés lgigui o) déikio 6lol
a0 vuli elia) 8janall dgall dalo
el sae Jlso 1T o Jof gf 2aill
Loy apl)l adloll §géo wilgal go
il gl wGganll pisei . pyell lag)
le Jgoall wlisl §o wildao g
asloll §gan cilgal o cwli aac
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currency are equity instruments if the entity

offers the rights, options or warrants pro
rata to all of its existing owners of the same
class of its own non-derivative equity
instruments. Also, for these purposes the
issuer's own equity instruments do not
include instruments that have all the
features and meet the conditions described
in paragraphs 15 and 16 or paragraphs 17
and 18, or instruments that are contracts
for the future receipt or delivery of the
issuer's own equity instruments.
A contractual obligation, including one arising from a
derivative financial instrument, that will or may result in
the future receipt or delivery of the issuer’'s own equity
instruments, but does not meet conditions (a) and (b)
above, is not an equity instrument. As an exception, an
instrument that meets the definition of a financial liability
is classified as an equity instrument if it has all the
features and meets the conditions in paragraph 15 and 16

or paragraphs 17 and 18.

ol go bl glio Jilso dgall anlal

il 15] awslo Ggao wigal oo dlac
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Puttable Instruments

ale 1l ablsll adloll cilgo il

15. Aputtable financialinstrumentincludes a contractual
obligation for the issuer to repurchase or redeem that
instrument for cash or another financial asset on
exercise of the put. As an exception to the definition

of a financial liability, an instrument that includes

baslei Lolg 6ale 1) aylall adlall 810l arnis .15
Bl elli 2y gl elpd 8alet) 8)anall dgall
2l @ dwjlao aic 1l Lo Jof gl 285 Jléo
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such an obligation is classified as an equity

instrument if it has all of the following features:

a. It entitles the holder to a pro rata share of the
entity's net assets in the event of the entity's
liguidation. The entity’'s net assets are those
assets that remain after deducting all other
claims on its assets. A pro rata share is
determined by:

i. Dividing the entity's net assets on
liquidation into units of equal amount; and

ii. Multiplying that amount by the number of
the units held by the financial instrument
holder.

b. Theinstrumentisin the class of instruments that
is subordinate to all other classes of instruments.
To be in such a class the instrument:

i. Has no priority over other claims to the
assets of the entity on liquidation; and

ii. Does not need to be converted into another
instrument before it is in the class of
instruments that is subordinate to all other
classes of instruments.

c. All financial instruments in the class of
instruments that is subordinate to all other
classes of instruments have identical features.
For example, they must all be puttable, and the
formula or other method used to calculate the

repurchase or redemption price is the same for

all instruments in that class.
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issuer to repurchase or redeem the instrument

for cash or another financial asset, the
instrument does not include any contractual
obligation to deliver cash or another financial
asset to another entity, or to exchange financial
assets or financial liabilities with another entity
under conditions that are potentially unfavorable
to the entity, and it is not a contract that will or
may be settled in the entity's own equity
instruments as set out in subparagraph (b) of the
definition of a financial liability.

The total expected cash flows attributable to the
instrument over the life of the instrument are
based substantially on the surplus or deficit, the
change in the recognized net assets or the
change in the fair value of the recognized and un-
recognized net assets of the entity over the life of
the instrument (excluding any effects of the

instrument).
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16. For an instrument to be classified as an equity

instrument, in addition to the instrument having all

the above features, the issuer must have no other

financial instrument or contract that has:

a.

Total cash flows based substantially on the
surplus or deficit, the change in the recognized
net assets, or the change in the fair value of the

recognized and unrecognized net assets of the

— a44lo @§gao 8l lail e 8l Lailni Lin 16

83)lall piloAll 2100 8101 liliol (I dole)]
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or contract); and
b. The effect of substantially restricting or fixing the
residual return to the puttable instrument
holders.
For the purposes of applying this condition, the entity
shall not consider non- financial contracts with a
holder of an instrument described in paragraph 15
that have contractual terms and conditions that are
similar to the contractual terms and conditions of an
equivalent contract that might occur between a non-
instrument holder and the issuing entity. If the entity
cannot determine that this condition is met, it shall
not classify the puttable instrument as an equity

instrument.

entity (excluding any effects of such instrument

o3 Jio) T sl sleyiwl 20) dgally anlall
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Instruments, or Components of Instruments, that Impose
on the Entity an Obligation to Deliver to Another Party a
pro rata Share of the Net Assets of the Entity only on
Liquidation

agall Gle gojai Lill wigadll ciligho gof wilgal
ol dgall Jaol olo o duulii dns oyl Tolg
qonil aic hao ol dga

17. Some financial instruments include a contractual
obligation for the issuing entity to deliver to another
entity a pro rata share of its net assets only on
liguidation. The obligation arises because liquidation
either is certain to occur and outside the control of
the entity (e.g., a limited life entity) or is uncertain to
occur but is at the option of the instrument holder. As
an exception to the definition of a financial liability, an

instrument that includes such an obligation is
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classified as an equity instrument if it has all of the

following features:

a. It entitles the holder to a pro rata share of the
entity's net assets in the event of the entity's
liguidation. The entity’'s net assets are those
assets that remain after deducting all other
claims on its assets. A pro rata share is
determined by:

i. Dividing the net assets of the entity on
liquidation into units of equal amount; and

ii. Multiplying that amount by the number of
the units held by the financial instrument
holder.

b. Theinstrumentis in the class of instruments that
is subordinate to all other classes of instruments.
To be in such a class the instrument:

i. Has no priority over other claims to the
assets of the entity on liquidation; and

ii. Does not need to be converted into another
instrument before it is in the class of
instruments that is subordinate to all other
classes of instruments.

c. All financial instruments in the class of
instruments that is subordinate to all other
classes of instruments must have an identical
contractual obligation for the issuing entity to

deliver a pro rata share of its net assets on

liquidation.
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18. For an instrument to be classified as an equity
instrument, in addition to the instrument having all
the above features, the issuer must have no other
financial instrument or contract that has:

a. Total cash flows based substantially on the
surplus or deficit, the change in the recognized
net assets or the change in the fair value of the
recognized and unrecognized net assets of the
entity (excluding any effects of such instrument

or contract); and
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residual return to the instrument holders. S JAdy wilgadll loln)
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instrument holder and the issuing entity. If the entity | |3® L5 13| Lo 2yaai o dgall g4aii ol 13]
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and 16 or paragraphs 17 and 18 from the date when

the instrument has all the features and meets the
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conditions set out in those paragraphs. An entity shall

reclassify a financial instrument from the date when

the instrument ceases to have all the features or

meet all the conditions set out in those paragraphs.

For example, if an entity redeems all its issued non-

puttable instruments and any puttable instruments

that remain outstanding have all of the features and

meet all the conditions in paragraphs 15 and 16, the

entity shall reclassify the puttable instruments as

equity instruments from the date when it redeems

the non-puttable instruments.
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20.

An

entity shall account as follows for the

reclassification of an instrument in accordance with

paragraph 19:

a.

It shall reclassify an equity instrument as a

financial liability from the date when the
instrument ceases to have all of the features or
meet the conditions in paragraphs 15 and 16 or
paragraphs 17 and 18. The financial liability shall
be measured at the instrument’s fair value at the
date of reclassification. The entity shall recognize
in net assets/equity any difference between the
carrying value of the equity instrument and the
fair value of the financial liability at the date of
reclassification.

It shall reclassify a financial liability as an equity
instrument from the date when the instrument

has all of the features and meets the conditions
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setoutin paragraphs 15 and 16 or paragraphs 17
and 18. An equity instrument shall be measured
at the carrying value of the financial liability at the

date of reclassification.
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No Contractual Obligation to Deliver Cash or Another

Financial Asset (Paragraph 14(a))

o d.DT (_qT gT 26i orhwil (sa6lei L19lg 2929 pac
(014 syaall) 51

21. With the exception of the circumstances described in gT 169 15 guieall 0 62)lgll cogibll cliliwly 21
paragraphs 15 and 16 or paragraphs 17 and 18, a | (50 dowbll aplll glo 18g 17 gujsall
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deliver cash or another financial asset to another
party.
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its legal form, governs its classification on the entity's | Jlall j5pall dails 6 lgauini aiay (sall
statement of financial position. Substance and legal | .63lc oAl Jauwllg @gall ygdyg «agall il

form are commonly consistent, but not always. Some

financial instruments take the legal form of equity
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others may combine features associated with equity
instruments and features associated with financial
liabilities. For example:

a. A preference share that provides for mandatory
redemption by the issuer for a fixed or
determinable amount at a fixed or determinable
future date, or gives the holder the right to
require the issuer to redeem the instrument at or
after a particular date for a fixed or determinable
amount, is a financial liability.

b. A financial instrument that gives the holder the
right to put it back to the issuer for cash or
another financial asset (a “puttable instrument”)
is a financial liability, except for those
instruments classified as equity instruments in
accordance with paragraphs 15 and 16 or
paragraphs 17 and 18. The financial instrument
is a financial liability even when the amount of
cash or other financial assets is determined on
the basis of an index or other item that has the
potential to increase or decrease. The existence
of an option for the holder to put the instrument
back to the issuer for cash or another financial
asset means that the puttable instrument meets
the definition of a financial liability, except for
those instruments classified as  equity

instruments in accordance with paragraphs 15

and 16 or paragraphs 17 and 18. For example,

instruments but are liabilities in substance and
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open- ended mutual funds, unit trusts,
partnerships and some co-operative entities may
provide their unitholders or members with a right
to redeem their interests in the issuer at any time
for cash, which results in the unitholders’ or
members’ interests being classified as financial
liabilities, except for those instruments classified
as equity instruments in accordance with
paragraphs 15 and 16 or paragraphs 17 and 18.
However, classification as a financial liability
does not preclude the use of descriptors such as
“net asset value attributable to unitholders” and
in net asset value attributable to

the

“change

unitholders” on face of the financial
statements of an entity that has no contributed
net assets/equity (such as some mutual funds
and unit trusts, see Illustrative Example 7) or the
use of additional disclosure to show that total
members’ interests comprise items such as
reserves that meet the definition of net
assets/equity and puttable instruments that do

not (see Illustrative Example 8).
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23. If an entity does not have an unconditional right to

avoid delivering cash or another financial asset to
settle a contractual obligation, the obligation meets
the definition of a financial liability, except for those
instruments classified as equity instruments in
and 16 or

accordance with paragraphs 15

paragraphs 17 and 18. For example:
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a. Arestriction on the ability of an entity to satisfy a

contractual obligation, such as lack of access to
foreign currency or the need to obtain approval
for payment from a regulatory authority, does not
negate the entity’s contractual obligation or the
holder’s contractual right under the instrument.
b. A contractual obligation that is conditional on a
counterparty exercising its right to redeem is a
financial liability because the entity does not have
the unconditional right to avoid delivering cash or

another financial asset.
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24. A financial instrument that does not explicitly
establish a contractual obligation to deliver cash or
another financial asset may establish an obligation
indirectly through its terms and conditions. For
example:

a. A financial instrument may contain a non-
financial obligation that must be settled if, and
only if, the entity fails to make distributions or to
redeem the instrument. If the entity can avoid a
transfer of cash or another financial asset only by
settling the non-financial obligation, the financial
instrument is a financial liability.

b. A financial instrument is a financial liability if it
provides that on settlement the entity will deliver
either:

i Cash or another financial asset; or
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ii. Its own shares whose value is determined
to exceed substantially the value of the cash
or other financial asset.

Although the entity does not have an explicit
contractual obligation to deliver cash or another
financial asset, the value of the share settlement
alternative is such that the entity will settle in cash. In
any event, the holder has in substance been
guaranteed receipt of an amount that is at least equal

to the cash settlement option (see paragraph 25).
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Settlement in the Entity's Own Equity Instruments
(Paragraph 14(b))
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25. Acontractis not an equity instrument solely because
it may result in the receipt or delivery of the entity's
own equity instruments. An entity may have a
contractual right or obligation to receive or deliver a
number of its own shares or other equity instruments
that varies so that the fair value of the entity’s own
equity instruments to be received or delivered equals
the amount of the contractual right or obligation.
Such a contractual right or obligation may be for a
fixed amount or an amount that fluctuates in part or
in full in response to changes in a variable other than
the market price of the entity's own equity
instruments (e.g., an interest rate, a commodity price,
or afinancial instrument price). Two examples are (a)
a contract to deliver as many of the entity’'s own
equity instruments as are equal in value to CU100,

and (b) a contract to deliver as many of the entity's
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own equity instruments as are equal in value to the
value of 100 barrels of oil. Such a contract is a
financial liability of the entity even though the entity
must or can settle it by delivering its own equity
instruments. It is not an equity instrument because
the entity uses a variable number of its own equity
instruments as a means to settle the contract.
Accordingly, the contract does not evidence a
residual interest in the entity’s assets after deducting

all of its liabilities.
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26.

Except as stated in paragraph 27, a contract that will
be settled by the entity (receiving or) delivering a fixed
number of its own equity instruments in exchange for
a fixed amount of cash or another financial asset is
an equity instrument. For example, an issued share
option that gives the counterparty a right to buy a
fixed number of the entity’s shares for a fixed price or
for a fixed stated principal amount of a bond is an
equity instrument. Changes in the fair value of a
contract arising from variations in market interest
rates that do not affect the amount of cash or other
financial assets to be paid or received, or the number
of equity instruments to be received or delivered, on
settlement of the contract do not preclude the
contract from being an equity instrument. Any
consideration received (such as the premium
received for a written option or warrant on the entity’s
own shares) is added directly to net assets/ equity.

Any consideration paid (such as the premium paid for
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saflell Cillaso (6 Wilpsill go aldlllg aasll
ol 5200l glioll e J§7 U GOl @gull (0
arlwill gf alawl daolg spdl adlall Jgodl
adloll Jgodl gl @sloll Ggan cilgal aac gl
sic lgaduwi gl lgolliul piw Ul sl
@gan 8ll 289l g4y of ved aell diguy
oglell Jio) aliwy (pge sl woley .ablo
wliisl §o 85530 gl Ligidn Jus iléo daliuoll
/dandl (8lo ] dpilo (dgall agul e
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a purchased option) is deducted directly from net
assets/equity. Changes in the fair value of an equity
instrument are not recognized in the financial

statements.

(0glpd i sl juall Jléo 832uuoll sgllell
U aalall @gés /Jgnll olo go dpblo
Goén 6120 @olell dausll o Wil culi

allall a5lgall o ahlall

Jio) 2auwo pac ¢l anay dblall @gén

27.

If the entity’s own equity instruments to be received,
or delivered, by the entity upon settlement of a
contract are puttable financial instruments with all of
the features and meeting the conditions described in
paragraphs 15 and 16, or instruments that impose on
the entity an obligation to deliver to another party a
pro rata share of the net assets of the entity only on
liguidation with all of the features and meeting the
conditions described in paragraphs 17 and 18, the
contractis afinancial asset or a financial liability. This
includes a contract that will be settled by the entity
receiving or delivering a fixed number of such
instruments in exchange for a fixed amount of cash

or another financial asset.

il dgall aolall asloll Ggan wlgal cuils 1]
dyguii 2ic lgoglu of lgile Jgmally pgals
1olgii 6ole ) @bl adlo wilgal ye 6jlic 28c
6ajlgll bgpull (Jog_mug PilnAall gua0 lgus
agall Lo gdjar wilgal of (16g 15 guijdall o
42l Jgol 610 o duuliy 4o aubuiy lolg
wlgii Gillg aenill aic hao gl aga Gl
E)DJ'?“ bapull 6giwig PIloAll 2105 lgo
Lol 269l g4y waiss 18g 17 gusall o0
aiiw sall 289l 13s qand P bl of W
o [l 3¢ lgoyluy of agall Jgny aiiguy
ol cwli 28i 2o Jléo 6 wlgadl oaa Jio

2T Glo Jof
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28.

With the exception of the circumstances described in
paragraphs 15 and 16 or paragraphs 17 and 18, a
contract that contains an obligation for an entity to
purchase its own equity instruments for cash or
another financial asset gives rise to a financial
liability for the present value of the redemption
amount (e.g., for the present value of the forward
repurchase price, option exercise price, or other
redemption amount). This is the case even if the

contract itself is an equity instrument. One example

ol 16g 15 guipsall o 63)lg)l Logybll clifiwl
Gle lolg gariy sl assll 96 189 17 8jaall
lp aolall adloll §goo wilgal clpiu dgall
Pl egitti Il (5381 5T o Jol of 265 lso
o) slojiwdl ghal adla)l ansll o
o JoIl elpidl 8le] poud ddlall dagall
o 03 (1l slojiwl 2lo gl Jual dwjlao
8980 8lal ga awai 189l ylb gg Liv bl
wogay dgall Liolg welld e Jlas @yblo
lgy ol adlall @géo cilgal clpid Jal 28c
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is an entity's obligation under a forward contract to

purchase its own equity instruments for cash. The
financial liability is recognized initially at the present
value of the redemption amount, and is reclassified
from net assets/ equity. Subsequently, the financial
liability is measured in accordance with IPSAS 41. If
the contract expires without delivery, the carrying
amount of the financial liability is reclassified to net
assets/equity. An entity’s contractual obligation to
purchase its own equity instruments gives rise to a
financial liability for the present value of the
redemption amount even if the obligation to purchase
is conditional on the counterparty exercising a right
to redeem (e.g., a written put option that gives the
counterparty the right to sell an entity’s own equity

instruments to the entity for a fixed price).

9lD (o aaiing aleig alapiwdl 2lial dlbl
oliilll 651 uls) aslall @§gés /Jgolll
15141 olall glball dnwlaall jusal Taog ol
sley éwlo cilgal b go 282l 820 Curail
0D 6 lall ol ayioall dadll coing
dgall widlg 508 awdloll @Ggdn /Jgolll
lg aolall aaloll @gdo Cilgal eluiy (saslsill
2lia) @bl anelly o el eqii ]
(bgpito clpill ciolgll glb glg io alaiwl
Jus lio) alapiwdl @) Jilsall Lophll duwjlaay
@)l Jlsoll Loyhll Aoy sall Lgi4all 83le
Sl dgally anlall dblall Ggan wigal e
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29. A contract that will be settled by the entity delivering gT olliwl JU5 o dijgul aipw sall 262l o] .29
or receiving a fixed number of its own equity | &u4lall §gén ulg::T a0 culi ace dgall e
instruments in exchange for a variable amount of JDT gT 26Ul go peio plio Jléo lgy daplall
cash or another financial asset is a financial asset or dUJCLJLLO o Loljill gT:L_L_JLo 1ol 13, .p’T(?JLo N
financial liability. An example is a contract for the | <ulgal (o 629q 100 dgall auluwi goni 1éc
entity to deliver 100 of its own equity instruments in | 261l g0 2lo Lo lgy aplall &slall §géo
return for an amount of cash calculated to equal the boi Juop 100 daud (sqluy Loy ciuing
value of 100 barrels of oil.
Contingent Settlement Provisions dlainall &guifl Innso
30. A financial instrument may require the entity to gT 265 o dgall o adlall 8la Dl cidhii 26 .30
deliver cash or another financial asset, or otherwise | lgleai ddiihy lgiiqui ol (_'JT gT ol o (_J.DT N

to settle it in such a way that it would be a financial

liability, in the event of the occurrence or non-

¢ilanl cgdg pac gl cgog dlo 0 Wlo Loljill
(63580 pe Logih il gl) 623580 pe aylslwo
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occurrence of uncertain future events (or on the
outcome of uncertain circumstances) that are beyond
the control of both the issuer and the holder of the
instrument, such as a change in a stock market index,
consumer price index, interest rate, or taxation
requirements, or the issuer's future revenues,
surplus or deficit, or debt-to-equity ratio. The issuer
of such an instrument does not have the
unconditional right to avoid delivering cash or
another financial asset (or otherwise to settle it in
such a way that it would be a financial liability).

Therefore, itis a financial liability of the issuer unless:

a. The part of the contingent settlement provision
that could require settlement in cash or another
financial asset (or otherwise in such a way that it
would be a financial liability) is not genuine;

b. Theissuer can be required to settle the obligation
in cash or another financial asset (or otherwise to
settle it in such a way that it would be a financial
liability) only in the event of liquidation of the
issuer; or

c. Theinstrument has all of the features and meets

the conditions in paragraphs 15 and 16.

pi§o 0 il Jio o8Il Jobbg 8janall
lowd Guball pogall ol oguwll @Gguw
Glbio g 65l Jamo o ellgiuoll
ql &ylsiuwall 6janall dgall culalyl of . iflinll
698> ()] gl dwi of jasll ol ilall
03m Jin) 8janall dgall clloi g .aélall
ql 28l i wiinil bapiall pe Gadl 8l
lgio JeaT dsyhy aguill gl) pII Jlall Jod
ole Wlo GBI 2y lgils LWL (Wlo GBI
115] 1| 6200l dgall
dlainall dguill poio go call gl
Lo Joli ol 281l dyguuill 218 35 (sl
e (Wlo LI Lgio Jeai dayhy gl) I
c @ubill s
ol 8)apall dgall o wlby ol ghoy gbb W
1l Glo Job gl 12ai Lislgll iguiis pgas
oljill gio Jeoi dayhy Lgijgui aiy of gl
6200l dgall wani @b 6 hao (o
gl
09luig PIlnall 2w 81>01 o polgli .o
169 15 gujaall 0 63)lg)l bgpil

Settlement Options

dyquuill ciljls

31. When a derivative financial instrument gives one
party a choice over how it is settled (e.g., the issuer
or the holder can choose settlement net in cash or by
exchanging shares for cash), it is a financial asset or

a financial liability unless all of the settlement

wolibdl 2ol datdiall dlall 81031 aio Loaic .31
094 ol «Jliall Juaw le) lghigu dyays, s
Juisl 81adll Jobo gf 6200l dgall 4ol o
(28ill aguwill @alo of 2sill oloy dguwill
2100 cuilb 13] 1] Jlo Toljil of Ilol pisi lgils
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alternatives would result in it being an equity | ({géo 8laf lajlicl ] $2§iw dyguill Jilay
instrument. a4l
32. An example of a derivative financial instrument with | Ul daluall dyloll sladll (e alioll o] ul .32
a settlement option that is a financial liability is a | jud ga Wlo loljil Jiaig dugu jus le sghii
share option that the issuer can decide to settle netin | Jp&J UT 8)aonll dgall aubiwi sl pgwlll
cash or by exchanging its own shares for cash. | J15 (o gT 261l ool uJJLUJl e aiguud
Similarly, some contracts to buy or sell a non- | 2géc A=y glo Jiall .261L Lg_o.g_mT aolo
financial item in exchange for the entity's own equity | (§g&o LlngT Jdo Jlo pé aiy 2y gT clpds N
instruments are within the scope of this Standard | 12 @lbi 6 J52i dgall aplall @alall
because they can be settled either by delivery of the | o JU5 o lo| llguwi 4oy il ju=all
non-financial item or net in cash or another financial gT 126 dagoll olo d)guui gT Slall pe 2l
instrument (see paragraphs 4-6). Such contracts are | (Jio s (6-4 calsall hil) (Sp'T alo 8lal
financial assets or financial liabilities and not equity | ciuulg adlo cloljill gT _1J=9_DT 1g6ell oam
instruments. a8)o §gdn LlngT
Compound Financial Instruments (see also paragraphs Gblyy] wlds T.DJT iBil) adpall adlall cilga il
AG55-AG60 and lllustrative Examples 9-12) dliofll go 12-9 uwilsallg 60-55 @Guhill
(gl
33. The issuer of a non-derivative financial instrument | déiiio p¢ adlo 6lafl 6jamall dgall oqai .33
shall evaluate the terms of the financial instrument | cil% 13] Lo 2321 @uloll 8111 bgp aygdiy
to determine whether it contains both a liability | /Jgo il oo ggdog oliill ygho ganii
component and a net assets/equity component. Such | ciligdoll 0as Jio weini leo &slall Qgéo 1l
components shall be classified separately as ngT gT Allo cloljill LQJT le Jneio JAdy
financial liabilities, financial assets, or equity 13 880l [66g @llo §gén ulg:T gT llo
instruments in accordance with paragraph 13.
34. An entity recognizes separately the components of a | ilighas Jodio Jauy éjapnll dgall woyiei .34
financial instrument that (a) creates a financial | dgaJl (e Wlo Loljill ¢y i (0 Sl aglall sla 1l
liability of the entity and (b) grants an option to the | &lal ol Lghigail 810l Jola s aiaig (L) A
holder of the instrument to convert it into an equity gT 2wl Jliadl Juww Gle dgall d&dlo (§gdn
instrument of the entity. For example, a bond or | lglold Ju6 oo Jugaill allall dgyliwall 610l
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similar instrument convertible by the holder into a

fixed number of ordinary shares of the entity is a

compound  financial instrument. From the

perspective of the entity, such an instrument
comprises two components: a financial liability (a
contractual arrangement to deliver cash or another
financial asset) and an equity instrument (a call
option granting the holder the right, for a specified
period of time, to convert it into a fixed number of
ordinary shares of the entity). The economic effect of
issuing such an instrument is substantially the same
as issuing simultaneously a debt instrument with an
early settlement provision and warrants to purchase
ordinary shares, or issuing a debt instrument with
detachable share purchase warrants. Accordingly, in
all cases, the entity presents the liability and net
assets/equity

components separately in its

statement of financial position.

8lal 22y dagall aslell pguwdl 4o culi sac ]|
jghio go 821l oam Jio ggili adpo allo
a6ls3 g o plidl igwigho go dgal
&gdo 6|3Tg (cSDT adlo Jg.DT gT 28 gl
sial @l 8ladl Job aioy clpd jUs) délo
6o Culi 2ac Gl digaill 6 3300 o]
olois Ul gl gedy (agall anlell aguwll
i1 i ga 8pus dojau 8ladl oam Jio Jany
clpol pouy b cily gya 6o goljiall jlap
pgul el LISl (@ wilba0g 64410 dgus
Lliis] @s cildao go o 6l jlao] gl éole
2105 ;09 a5 Joall dlls agul clpiy
0ghog el ygho dgall (P Wl
&0 Jnaio Jain ailall Ggao /Jgnlll olo

ol ojsyo aails

35.

Classification of a convertible instrument into its
components is not revised as a result of a change in
the likelihood that a conversion option will be
exercised, even when exercise of the option may
appear to have become economically advantageous
to some holders. Holders may not always act in the
way that might be expected because, for example, the
tax consequences resulting from conversion may
differ among holders. Furthermore, the likelihood of
conversion will change from time to time. The entity’'s

contractual obligation to make future payments

S dignil aulall sl capind Jasy W
b gutlel of Jlaisl 6 poill &y lgilighe
Ll jeb ol gl go ls glg o Jigalll
dlos gasy dploisll aplll go [aao
Wfls wigadl doo wopi U a6 .ulgadll
Jiodl Juw Sle . aid aebgi gbanl wglw il
lowo Jugaill e daanll el G caling 18
coliay 26 «2l3 Lle 6qlle .ulgadll dan gu
wolgll Jby I sy go Jigaill Jlabdl
wleoall dpd sjapoll dgoll  (sasleil
JIb go ay clogll @iy ol ] 636 dybdiual
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remains outstanding until it is extinguished through

conversion, maturity of the instrument, or some other

transaction.

NG|

dloleo JUs oo gl Bl §laniwl gl Jigaill

36.

IPSAS 41 deals with the measurement of financial
assets and financial liabilities. Equity instruments
evidence a residual interest in the assets of an entity
after deducting all of its liabilities. Therefore, when
the initial carrying amount of a compound financial
instrument is allocated into its components, the net
assets/equity component is assigned the residual
amount after deducting from the fair value of the
instrument as a whole the amount separately
determined for the liability component. The value of
any derivative features (such as a call option)
embedded in the compound financial instrument is
included in the liability component unless it forms
part of the component of net assets/equity (such as
an equity conversion option). The sum of the carrying
amounts assigned to the liability and the net assets/
equity components on initial recognition is always
equal to the fair value that would be ascribed to the
instrument as a whole. No gain or loss arises from
initially the the

recognizing components  of

instrument separately.

wls 41 ploll elhsl) duwlaall juso Joliy
3980 ilgal aulall viloljilulg allall Jgo I
anall culi Gl wigadl elli Lo asloll
Lgiloljill 2109 oib a9 égall Jao I &éiall
adqdl aypioall aull punai aiy boaic 23l
daud 2337 ails lgiligho | &bpo allo 8la)
aaell @aloll @gés /Jgnlll olo ygho
ol gg4o) 320l ghall ob a9y didiiall
ol aas ol .Jas sl aslell asll o
0 dioto (clpill s Jio) daiio (pilos
0380 56 lplory alko adjall aulall 6l
9D 140 go lejp J4uit g4i ol Lo oljilul
@982 Jigai Jl Jio) draloll §géo /Jgnll
dnpaoll dyioall ol cgano ggsy (@slall
@98> /Jgnll olo ygsog eliill ygial
aoysl) Todls Tglwo (JoI wuliyl aic @sloll
8)lus of Lo sl Lidy g .45 811U aalell
Joaio Jady 810 Ligaal Gl byl go

.36

37.

Under the approach described in paragraph 36, the
issuer of a bond convertible into ordinary shares first
determines the carrying amount of the liability
component by measuring the fair value of a similar
liability  (including embedded

any non-equity

22aj 36 8j6all 6 angall JAaall Lingay
aguwl I digaill sl aiwl) 8janall dgall
a0 ol yg4ol ayieall dansll Jgl dsle
0 Lay) Jilao pljilyl dslell dall Guls Jibs
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net assets/equity component. The carrying amount of
the equity instrument represented by the option to
convert the instrument into ordinary shares is then
determined by deducting the fair value of the financial
liability from the fair value of the compound financial

instrument as a whole.

Golo iligho 4o &40 wllis ¢gsy U (@slal

dogall 5357 .4 huijo @alall Ggan /Jgnll
oladl Jugai juay audlall Ggon 6lad) dypioall
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Treasury Shares (see also paragraph AG61)

(61 @ubill culaldy] 886 Teyl yhil) @igjall agul

38.

If an entity reacquires its own equity instruments,
those instruments (“treasury shares”) shall be
deducted from net assets/equity. No gain or loss
shall be recognized in surplus or deficit on the

purchase, sale, issue, or cancellation of an entity's

adloll §ads wilgal cliisl ago walel 15] .38
(@il pgul) cilgadl elli anAls gy anlall
ol cudl U adlall @gas /Jgodl Lolo go
ol .21 @0 jaell of (Aadlall o6 6jlws gl Luwbo
aolall @dloll @gén wilgal clol| ol Jlap)

own equity instruments. Such treasury shares may | blainllig oaa dijall png cliisl a0y .dgally 4
be acquired and held by the entity or by other | dgall ;0 gyl cloe gT dgall Jud o Ly

members of the economic entity. Consideration paid | oliwoll gT sawall gl cul) anlnisdll

or received shall be recognized directly in net aslall Ggdn /Jogndl OD 0 dpulio

assets/equity.

39. The amount of treasury shares held is disclosed | ay hainall diyjall p.g.ml 2l ge oloodl aiy .39

separately either in the statement of financial | 0 gT Sl Brall dails 0 lo] Joaio Jhuuy

position or in the notes, in accordance with IPSAS 1. | .1 olell clbal duwlanll jieal l66g bloy Ul

An entity provides disclosure in accordance with | clhéll duulaoll jieal l6og bLlow] agall 0285 il

IPSAS 20, Related Party Disclosures if the entity
reacquires its own equity instruments from related

parties.

|3 do el (593 ohb I yc olnsih 20 plell
aolall adlall §gao cilgal cliisl agall cualel
asllell (sga Lolb Il (o Ly

Interest, Dividends or Similar Distributions, Losses, and

Gains (see also paragraph AG62)

ailaoll wleyjgill of alydl wileijgig .Baslall
cibbldy] eas eyl phil) Luwldallg ilwallg
(62 Fuhill
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40. Interest, dividends or similar distributions, losses, | Cilssjqill gT alydl wilesjgiq Baflall ojai .40
and gains relating to a financial instrument or a 6|3:L4 daleoio)l Cwlbollg lusllg &lilaall
component that is a financial liability shall be | olp] gT Logpnas Wlo Toljill a9; 5940 gT adlo
recognized as revenue or expense in surplus or | lolo) wleyjgll Wl] cuny josll gT silall 6
deficit. Distributions to holders of an equity | 0lD 0 dgall Ji6 go &hlo Ggdo 8laf il
instrument shall be recognized by the entity directly | duwlaall Liay Bpblo ddlall Ggas /ool
in net assets/equity. Transaction costs incurred on | (50 Clloleo (le 6214i0ll dloleall LOYIAT g
transactions in net assets/equity shall be accounted | 6lD g0 @uall di5lall Ggao /Joo il .l
for as a deduction from net assets/equity. uAloll §ado /Jon il
40A.Income tax relating to distributions to holders of an | wileyjqilly déleiall (a2l dyp wluwisl ol 140
equity instrument and to transaction costs of an | dloleoll Lall4ig &ilo Gaén 8laf ohob Gle
equity transaction shall be accounted for in | duwlooll jLeal Lé_og awslo Ggén dloleal 1l
accordance with the relevant international or national | w1ili5 Jglily (sl dloll (55 ibgll gT Joall
accounting standard dealing with income taxes. Jaall
41. The classification of a financial instrument as a | (§g&o 8lol gT(:,JLo ol allo 6|3TL_C}_"LLDJ3134 A
financial liability or an equity instrument determines gT 2bdl wilsyjgig W6adlall cuils 15] Lo dgalo
whether interest, dividends or similar distributions, | @éleioll cwlaallg filwallg alilaall cileyjgill
losses, and gains relating to that instrument are gT pilall 6 Logino gT olpls culy o1 el
recognized as revenue or expense in surplus or | Culeyjqill gT by Il wileyjgi glo wellal josll
deficit. Thus, dividends or similar distributions on | iloljilé Jolally didiall ogwdl e dlilaall
shares wholly recognized as liabilities are recognized | Lgy LLILT Sl asybll Guoiy Lognas u.LJ
as expenses in the same way as interest on a bond. |i1l1j {Jilao qai e .waladwdl e éadlall il
Similarly, gains and losses associated with | 63lc| gT 3ol abuipall lwall gT bl
redemptions or refinancings of financial liabilities are | 0 jo=ll gT pilell o adlall wiloljil I Jygod
recognized in surplus or deficit, whereas | §q8o LJIgJT Jugai 6ol gT gl Cady o
redemptions or refinancings of equity instruments | §gés /Jgodll oo o Wipis dialoll
are recognized as changes in net assets/equity. | dalell doudll ) Cilpsill iu]j g .aalall
Changes in the fair value of an equity instrument are .Aylall ailgdll 6 d8lo Ggén 6l
not recognized in the financial statements.
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42. An entity typically incurs various costs in issuing or gT JIao] aic degiio calbi 6ole dgall AT 42
acquiring its own equity instruments. Those costs | ganii 26 lgy dolall &wiloll Ggon QIQJT clp
might include registration and other regulatory fees, | duoubiil pgquply Juowwdl oguw) codlaill elli
amounts paid to legal, accounting and other | cujliiwoll  dcgoaoll  gllollg g
professional advisers, printing costs, and stamp | (bl o aapcq guuwlballg guigildl
duties. Any related transaction costs are accounted | oij .d203J oqu)q .dclibll I_O;L”.i]g (odgoll N
for as a deduction from net assets/equity to the | d6lc ul5 dloleo wodldi sl e dwloall
extent they are incremental costs directly | lgigal) &slall §qéo /Jgndll oo o auwnlly
attributable to the transaction that otherwise would | Gl=ii dloleo ¢ dail awold| Lollai ao aei
have been avoided. The costs of such a transaction | 43 o) gJ umxifuu cuils adlall §abay épnlo
that is abandoned are recognized as an expense. ol Ul doleoll elli coylai l_LLlj doleall
090 Jadiwg
43. Transaction costs that relate to the issue of a | 8lal Jaolb dbuyijall doleall cadlai d:xExSJs 43
compound financial instrument are allocated to the | 0lD 0g40g olildl ygho I @dpo dllo
liability and the net assets/equity components of the | wiwlidl 6l5Ib danl &dlall Ggéo /Jgoll
instrument in proportion to the allocation of | .ol 8121l jlap| o wullnnioll punAj 20 N
proceeds. Transaction costs that relate jointly to | <)o JAuu dbuipall dloloall L_QJJl.ﬁJLp.Ewle
more than one transaction are allocated to those | culloleall ¢lliJ &anlg dloleo (o pﬁL
transactions using a basis of allocation that is | 20 (Guiog 6hio JoynAJ uJJl.uJ' olaalwl
rational and consistent with similar transactions. dgilio viloleo
44, The amount of transaction costs accounted for as a | Ladlai 2lio ge Joaio J4uiw olooll of) 44
deduction from net assets/ equity in the period is | ouo ail le dic duwlball off (s3I doleoll N
disclosed separately in accordance with IPSAS 1. opoll o dailall Ggén JlY=yil oo o
1 ol elbsl) duwlball jueo Lingay
45. Dividends or similar distributions classified as an | dliloall cileyjqill gT SUydl wilsyjgi (_Efmj A
expense are presented in the statement of financial | Lo| (Jlall ch 1l aalls 0 Loginos dainall
performance either with interest on other liabilities or | 2l (0 gT oIl sl Gle 6aflall oo il
as a separate item. In addition to the requirements of | ju=oll 2 wllbio (J| dolbdl .Joaio
this Standard, disclosure of interest and dividends or | alylll culeyjgig 6aflall e olooll gy
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similar distributions is subject to the requirements of
IPSAS 1 and IPSAS 30. In some circumstances,
because of the differences between interest and
dividends or similar distributions with respect to
matters such as tax deductibility, it is desirable to
disclose them separately in the statement financial

performance.

Jueog 1 plell elball dwlhall hso cillbial

wogibll By (6 .30 ololl glbsll dpwlball
ol 2bydl wiajgig 635lall gu @Ggall lihig
Jio jgodl oy @leh Lo aliloall cilsyjgil
Jdraall go dilo agysdl ple D lgouws dilbo)
ol afls (6 Joaio Jady lgic ool

ol

46. Gains and losses related to changes in the carrying
amount of a financial liability are recognized as
revenue or expense in surplus or deficit even when
they relate to an instrument that includes a right to

the residual interest in the assets of the entity in

0 wipeill dbupall fluallg Cuwlball culf 46
ol alpl Lail Lle Jlall ol ajioall dasll
buip cuilb olg o jasll of Il 0 L6900
Jool 6 @aiiall doall Lo 6y gasi 8lal
22 sysall hil) 13T Jlo Jol gl 28i Jilso agall

exchange for cash or another financial asset (see | duwball jueo wingay dgall (Ppei (L) il
paragraph 22(b)). Under IPSAS 1 the entity presents | ¢c dLbli 6)lus gT TRV L§T 1 olall clbsll
any gain or loss arising from remeasurement of such | ;0 Jnaio J4aiy 8l>0l oam Jio yulis 8olc]
aninstrument separately in the statement of financial | lojllo ¢l5 g4y loaic (Jloll Il aails
performance when it is relevant in explaining the agall clal aunqgil
entity’s performance.
Offsetting a Financial Asset and a Financial Liability (see | (J)80 [(I=Y]} whail) o pljillg Lo J.DT ol dpléall
also paragraphs AG63 and AGé4) (649 63 @ubill vl
47. A financial asset and a financial liability shall be | JloJl oljildlg Joll gy doldo el Loy .47
offset and the net amount presented in the statement | (Jlall jSp0ll @ails (6 2lall 6lo Bieg
of financial position when, and only when, an entity: loaic bhao
a. Currently has a legally enforceable right to set off | é@pléal Tolkai sloilll ls G- dgall o4y i
the recognized amounts; and q diioll 2JLoll U

b. Intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.
In accounting for a transfer of a financial asset that

does not qualify for derecognition, the entity shall not

oulal e dguiilly 0987 of Lo] dgall soii .
Sguig Joll Gaaj gl gl 2lall olo
ooljio JAdy eljudl
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offset the transferred asset and the associated

liability (see IPSAS 41, paragraph 33).

clslyl Jogo pe o Jol thigai ge dwwlall aic

o @olao clpoly dgall pgay AT wizy als iyl

33 860/l yhail) a @laiy sall pljillg Jgaall Jodi
(41 ool glball dpwlaoll juso o

48.

This Standard requires the presentation of financial
assets and financial liabilities on a net basis when
doing so reflects an entity's expected future cash
flows from settling two or more separate financial
instruments. When an entity has the right to receive
or pay a single net amount and intends to do so, it has,

in effect, only a single financial asset or financial

aloll Joodl e jueall 13 wilbi) 48
ghall Lolo gulwl e adlall wiloljilulg
dliuall @asil cilsoail s juie) loaic
otidlo guildl &gui go dgall &esgial
0 @l dgall g4y Loaic 44l gl giilnaio
pLall sqiig 20lg 6l 2lo 205 gl odliwl
Jol ddsall aplill go lgya) gedy aile ey

derecognition of a financial instrument not only
results in the removal of the previously recognized
item from the statement of financial position but also

may result in recognition of a gain or loss.

liability. In other circumstances, financial assets and | Logibll (6 .héo6 2olg o pljill gT lg o il
financial liabilities are presented separately from | dulall culoljilulg dllall Joo Il Lp:mj sl
each other consistently with their characteristics as | lgnilos 20 (@i Loy lgosy e Jnaio JAuu
resources or obligations of the entity. An entity shall | dgall e winy lgide cilinlg gT dgall ojlgns
disclose the information required in paragraphs 178- | cljgall (6 diglholl Wilogleall e olos Ul
17E in IPSAS 30 for recognized financial instruments | 30 olell clhéll duwlaall juoo o 17 - 17
that are within the scope of paragraph 17A of IPSAS | @Glhi o 287 il aiiall adloll ilgadl
30. 30 olo)l clbéll dnwlholl jueo o 117 8jaall
49. Offsetting a recognized financial asset and a | ©ljllg Cuio o J_DI ol apléo clp| calisy .49
recognized financial liability and presenting the net | culy] cl2l] e dadll olo ydyeg Culo o
amount differs from the derecognition of a financial | &oléall e T_u_uJ Jlaiy .o pljill gT(._?,JLo J_DT
asset or a financial liability. Although offsetting does | a1 Gl ell] glo Gjlus gT bl (@udni
not give rise to recognition of a gain or loss, the | &ylw cuioll 2l dlljl bao dic ooy U dallo 4

ﬂichuﬁmuﬁJggJ}oﬂiﬁmﬂ &afls o
)l gl Luwdo wilh] ellas
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50. Aright of set-off is a debtor’s legal right, by contract

or otherwise, to settle or otherwise eliminate all or a
portion of an amount due to a creditor by applying
against that amount an amount due from the creditor.
In unusual circumstances, a debtor may have a legal
right to apply an amount due from a third party
against the amount due to a creditor provided that
there is an agreement between the three parties that
clearly establishes the debtor's right of set-off.
Because the right of set-off is a legal right, the
conditions supporting the right may vary from one
legal jurisdiction to another and the laws applicable
to the relationships between the parties need to be

considered.

clgw ol ol @ ga doléall clp] (@ ol
210 sletiwl of &guii) as 15 gl a6e @b oo
any elag oflall Gaiwo dio Izjo gl alolsy
0 2ol e o gilall Gl dantwall gluoll
ainall gady of phaall go dils dple pe il
Lopb Gle @ailwo 2lio apay olbill Gl
3g2g ébupi flall Gaiuwoll sliall Jilso culi
@ anlg Jauiy 2205 dilil wlib I g dslail
olhi @ dnlaall @ gl aolsall 6 ol
g0 Lalisi 36 §all 13e acai Gl bgpill olo
da waug Pl Gl Gigils plodsl oyl
ow ol llell (e @il dabl sl ayanai aliell

wolb Il
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51.

The existence of an enforceable right to set-off a
financial asset and a financial liability affects the
rights and obligations associated with a financial
asset and a financial liability and may affect an
entity’s exposure to credit and liquidity risk. However,
the existence of the right, by itself, is not a sufficient
basis for offsetting. In the absence of an intention to
exercise the right or to settle simultaneously, the
amount and timing of an entity’s future cash flows are
not affected. When an entity intends to exercise the
right or to settle simultaneously, presentation of the
asset and liability on a net basis reflects more
appropriately the amounts and timing of the expected
future cash flows, as well as the risks to which those

cash flows are exposed. An intention by one or both

Joll anlso cpp ) sleil Jls @ 2929 Jay
wlolgllg @ganll Gle o pljillg o
ole 81 169 Sllo pljillg Lo Jol dbuijoll
U3 20 dguulg gyl blaol dgall =i
Lols LJiJLJJJTu.LLLJ ail3 20 ;6 @Il 122 2gag ylo
ol @2l dwjloa) &l Lle Lo aolsall clp
L10gig 2o glo goljio Jhay 2520l
ol U agall alsiwall @aaill cilgeail
&yquill gl @l 15m dwjlao dgall sqii loaic
ole tboljilllg Jan Il (e glo goljio Sy
422y wwlio Jhuy gudey ghall oo Gulul
ausioll sl cilseaill cusgig slo pél
03 lg) ol Sl pblaall cllasg aesgiall
ol Lopb (sa) aull 6lgi 58] U sl ilssal
2lioll Lolo gulul Gle gguill guophll 115

b1
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parties to settle on a net basis without the legal right
to do so is not sufficient to justify offsetting because
the rights and obligations associated with the
individual financial asset and financial liability remain

unaltered.

Wbolgllg Ggénll ol Cuo Wdpléall clp] ppil
aie o ol of aises o Jol dbujal
T ggay Jhi

Lols dpléall clpl olbil @l 5929 g9

52.

An entity’'s intentions with respect to settlement of
particular assets and liabilities may be influenced by
its normal operating practices, the requirements of
the financial markets, and other circumstances that
may limit the ability to settle net or to settle
simultaneously. When an entity has a right of set-off,
but does notintend to settle net or to realize the asset
and settle the liability simultaneously, the effect of
the right on the entity’s credit risk exposure is
disclosed in accordance with paragraph 42 of IPSAS
30.

Jool ol @leiy Lo dgall Llgi fli as
uolic ! dauis il cilwjlaodl diseo ciloljillg
sl wogihllg adlall @Glgwdl wllhiog
2liolly djquii ljpl e 8ja8ll go 207 26 Ll
095y loaic goliio Jhuiy dyguill gl olnll
dyquuill (sqii U lgi4lg dplao el @ dgall
JoIl @i o ool gloll gulwl Lle
ool Loy ailo (goljio Jaiw pljil dguig
iblaol agall i Gle @all e il ge
o)l oo o 42 é8all Lingos glaiill

30 ploll clball

52

53.

Simultaneous  settlement of two  financial
instruments may occur through, for example, the
operation of a clearing house in an organized
financial market or a face-to-face exchange. In these
circumstances the cash flows are, in effect,
equivalent to a single net amount and there is no
exposure to credit or liquidity risk. In other
circumstances, an entity may settle two instruments
by receiving and paying separate amounts, becoming
exposed to credit risk for the full amount of the asset
or liquidity risk for the full amount of the liability.
Such risk exposures may be significant even though

relatively brief. Accordingly, realization of a financial

otidlo ¢l D goljio JAdy d&yquill Ciaai 16
aolaall ge dlgduall dgall Jac Jub o lio
0 opilall dblall gf abio Lo Ggw 0
ol o @asill cilasaill ggai wogibll oam
cllis 299y g 30lg ,6lo glial dalso dilsal
Logi oo onull gl glaifll pblaal (Byei
2039 Jioaiy guilal dgui dgall gy (sl
bl dopeo cllay anig dnsio 2llo
dguull 1blaol gl aolsy Jodl slial glaifyl
15 bloll il 13 .dolb ol elol
Gl cliy 8108 8110 1gigh go acdl b uo%y
26 o oljill &quig Lo Jol §éai 39) w2l
olle ¢any baic bhao goljio Jady o

.53
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asset and settlement of a financial liability are treated

as simultaneous only when the transactions occur at

the same moment.

aballl yusi 6 glilolsall

54. The conditions set out in paragraph 47 are generally | 6}6all (6 62)lg)l bgpil (g_g_'w U .ole Jauiy .54
not satisfied and offsetting is usually inappropriate | :loaic ciwlio e 6ale aoléall clpl Ugéug 47
when: D.E)LD.L] dalino dllo |_1ng| 6ac ,onuu_l i
a. Several different financial instruments are used | &lal" (§|) 6aolg  adlo 8laf gatilats
to emulate the features of a single financial gT ("a=ibhpo
instrument (a “synthetic instrument”); oo adlall wloljilulg ddlall Jgndl L w

b. Financial assets and financial liabilities arise from | (op=ill d2)5 yuai lg) Ul dllall wlga Dl
financial instruments having the same primary | Janll Jloll Juw le) blaall Gudyl
risk exposure (e.g., assets and liabilities within a gT dol agéc dbano (}m:') uLolj.U.IJlg
portfolio of forward contracts or other derivative Lol}bl §Telali] Lg_vl Al (Spl asiuo ulg)l
instruments) but involve different counterparties; gl aaline duléo N

c. Financial or other assets are pledged as collateral | digaoll (spIl Jonll gT adlall Joodll .o
for non-recourse financial liabilities; gI ‘egopl @0 ygay cUJLo Gloljil U ¢lans

d. Financial assets are set aside in trust by a debtor | &lol §gaio 0 u.u;) Ul dloll Jandll
for the purpose of discharging an obligation | clogll (o aadl Ju8 o (s)lodiuwl
without those assets having been accepted by the | o Jaub c¢llim 94y UT 093 lolgll
creditor in settlement of the obligation (e.g, a | dygui (0 Jandl 0as olaaiwd flall
sinking fund arrangement); or gT “(cuadl ol (§gaio cliuil Jio) wiolgll

e. Obligations incurred as a result of events giving | lgic 2% uland dauii 63u4ioll Wlolgll &
rise to losses are expected to be recovered from | Culi Lotb (o @alojiwl 28qiall (o lus
a third party by virtue of a claim made under an U_LOTJ as1iq lgubei allbo Linga
insurance contract.

55. An entity that undertakes a number of financial | culgadl cullolen (o 33y 0gdi Silhagall ¢f .95
instrument transactions with a single counterparty | &6loil" 6 J5ai 26 2olg wopb 20 duloll N

may enter into a “master netting arrangement” with

that counterparty. Such an agreement provides for a

0am Jio sl coyhll s g0 "du) dolso
ool 2liadl qubwl e 630l dyguui dyslailll
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single net settlement of all financial instruments | (0 dyblailll lolasii Sl adlall lgadl JAl
covered by the agreement in the event of default on, | .3gdell 3o (§T clgi] gT clogll e walail dlb
or termination of, any one contract. These | d&loo pogl éole Wyl oo olaaiwl gboy
arrangements may be commonly used to provide | calaol doulj gT gulloll db o §jlwall 2o
protection against loss in the event of bankruptcy or | (wle Jléall wopbll 6j26 oac lgic aily (Sp'T
other circumstances that result in a counterparty | &l doléall asloil & i .ailnlg clogll
being unable to meet its obligations. A master netting | (ke jgig sleid) s auny doléo @o logac
arrangement commonly creates a right of set-off that | &aj0 dllo Wiloljillg dulo (_JQ.DT dyguul gT Relolat}
becomes enforceable and affects the realization or | clogll e walaill 63200 @b Cugan 2wy boo
settlement of individual financial assets and financial | cogill 0 lgigan 26q1y 1 (SpT Gdb 6 gT
liabilities only following a specified event of default or | doléoll aslail pogi Ug .lloell dolicll
in other circumstances not expected to arise in the | 15 (_E;;_m_ 5] U] doléall clp ) Laobul Ayl
normal course of operations. A master netting | cljo] 0ac aic .47 6paall o galgl gubpall
arrangement does not provide a basis for offsetting | ddlall uloljilllg ddla)l Jooll qu daoléo
unless both of the criteria in paragraph 47 are | Loy dild dwy) doléo @wleil deplyll
satisfied. When financial assets and financial | jblaa) il Gle dasloill pT ue oloodl
liabilities subject to a master netting arrangement | clhéll duulball jueo o 42 6p8all yloiill
are not offset, the effect of the arrangement on an 30 plell
entity's exposure to credit risk is disclosed in

accordance with paragraph 42 of IPSAS 30.

Transitional aylaiil ,olﬁsT

56. [Deleted]. [ruoan] 56 4

57. [Deleted]. [cusas] b7 il

58. [Deleted]. [ruoan] 58 4

Effective Date gupudl ay)i

59. An entity shall apply this Standard for annual | @flgéll L le ool las Lg.lequ.g:\JIU.LCLEU .59 2022 pous 31 ggad jueoll gl 26 Jac
financial statements covering periods beginning on | 31 0 T:‘LU Wl Gbei Sl dygiwll ddllall s duwbholl leo Gubil anisall Aylll digh

or after January 1, 2013. Earlier application is | (e 2audug Ayl el ae gT 2022 pauws
encouraged. If an entity applies this Standard for a | Jc jueoll 138 dgall cusub 13| S0l guhill

&4laall 6 plall glhal
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period beginning before January 1, 2013, it shall | anéj UT vy 2022 powys 31 Jub BV 6yio
disclose that fact. a8u8aJl el e
60. Anentity shall not apply this Standard before January | 31 Juw jusoll 1as &ubj uf agall e winy .60
1,2013, unless it also applies IPSAS 29 and IPSAS 30. | duwlaoll juoo Tef &hi al bo 2022 powg> N
olall clbsll duwlboll jusog 29 olall clbsll
.30
60A.Paragraphs 40, 42 and 44 were amended and | clball duwlaoll jieo o 6)88)l 0as Cudin] 160 lglsal vibaei by Lgill 8eall 03 C163n
paragraph 40A added by /mprovements to IPSASs 28 ab) ploll olll clbsll dalgall dauwbhall leo (oo
2074 issued in January 2015. An entity shall apply aylaly cyab el Wljlan] ol leo Lingoy
those amendments for annual financial statements . @Gubi ddlooll o 2aicl g Gle dalido
covering periods beginning on or after January 1, o a0l e adwall olell clboll duulaall juleo
2015. Earlier application is encouraged. If an entity 2yl olell clball dulgall duwlaoll pleol jlan]
applies the amendments for a period beginning 20lg glpw
before January 1, 2015, it shall disclose that fact.
60B.Paragraphs 56, 57, 58 and 41 were amended by | clhél) drwlaoll jueo (o 8p8éll 0as Cudas] 160 Lg.bal ciiasein bup lgill 6p6all 0am Ci6an
IPSAS 33, First-time Adoption of Accrual Basis [28 08) olall olll clhsll dalgall danwlbhall pleo Guloo
International Public Sector Accounting Standards Aylall WA (s J.f)T Wljlao] gT leo Lingoy
(IPSASs)issued in January 2015. An entity shall apply @Gubhi ddlaoll o 2aicl g Gle daliro
those amendments for annual financial statements ) ¢aanl Sle dausall plol elbsl) auwlball leo
covering periods beginning on or after January 1, o 2yl olell clbal dulgall duwlaoll ool jlan]
2017. Earlier application is permitted. If an entity 220lg glpw
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendments shall also be
applied for that earlier period.
60C.IPSAS 35, Consolidated Financial Statements and | clbhél) duulaoll jJheo o 6)86ll 0am Cuoin] .60 LQ_L‘D| Giiaein buy lgill 6p6all 0am 620
IPSAS 37, Joint Arrangements issued in January [28 08) olall ool clboll dadgall danwboll wleo guloo
2015, amended paragraphs 3(a) and AG53. An entity by Ayylql Ao (SJ.:')T Wljlao] gT wleo Linqay
shall apply those amendments when it applies IPSAS Gubi dslaoll &0 aaicl g Gle Ldeline
35, and IPSAS 37. ¢ianl e agivall olell clbsl) dnwlholl wleo
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60D.Paragraphs 7 and 8 were deleted by 7he Applicability | clbal) duulaall Jueo go 6pall 0as Cio30] 260 lglsal vidbael by Lgill 8all 03 C183s
of IPSASs, issued in April 2016. An entity shall apply 28 ab) olall o)l clbhosll dadgall dauwboll leo gulao
those amendments for annual financial statements aylgly Wjao (SpT Wljlao] gT leo wingoy
covering periods beginning on or after January 1, 09 Gubhi d4)oall o0 anicl o Gle delinoe
2018. Earlier application is encouraged. If an entity a0l e adwall olell elboll duulaall juleo
applies the amendments for a period beginning 2yl olell clball dulgall duwlaoll pleol jlan]
before January 1, 2018, it shall disclose that fact. .olg glpw
60E.Paragraph 3 was amended by IPSAS 39, Employee | clbhéll d&uwlaall jieo o 660l 0am C1635] 260 Lg.b:l Giaeh buiy lgil 6p6all oam Cu6an
Benefits, issued in July 2016. An entity shall apply [28 a5) ol olll clbhsll dalgall dawwlbhall pleo (uloo
that amendment for annual financial statements aylql Wjap (Sp'T Aljlao] gT wleo wingay
covering periods beginning on or after January 1, ) @Gubi ddlaoll 6 anicl g e dalido
2018. Earlier application is encouraged. If an entity o a0l e dauivall ololl glbhsll duwboll leo
applies the amendment for a period beginning before iy olell glbal dlgall duwlaoll ool jlan]
January 1, 2018 it shall disclose that fact and apply 20olg glpw
IPSAS 39 at the same time.
60F. Paragraphs 2, 3, 4, 9, 10, 14, 28, 36, 47, 48, AG2 and | glball duwlaall juso 3o 6j8ll 0am Cu631] .q60 lglsal vidbasely by Lgill 8all 03 C163o
AG55 were amended, paragraph AG43 was deleted 28 05) ol olll clhsll dalgall dawwlhall pleo Guloo
and paragraphs AG63A, AG63B, AG63C, AG63D, aylql Wjap (SpT Aljlao] gT wleo wingay
AG63E and AG63F were added by IPSAS 41, issued in @Gubi ddlaoll 6 aaicl g e dalido
August 2018. An entity shall apply these a0l e daduall olell elboll duulaall jyleo
amendments for annual financial statements 09] ayly olell elbal dawlgall duwlaoll pyleol jlan]
covering periods beginning on or after January 1, .0olg glpw
2022. Earlier application is encouraged. If an entity
applies the amendments for a period beginning
before January 1, 2022 it shall disclose that fact and
apply IPSAS 41 at the same time.
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Benefits, issued in January 2019. An entity shall apply
this amendment at the same time as it applies IPSAS
42,
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olall clbsll adgall duwboall leo gulao
aulgy wao el Wil of wleo wiogay
2ol e asall plell glball dnwlhall pleo
2ty olell glbsll agall duwbrall pleol jlan]

.20lg gl

60H.

Paragraphs AG16 and AG17 were amended by
IPSAS 43, Leases issued in January 2022. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is permitted. If an
entity applies the amendments for a period beginning
before January 1, 2025, it shall disclose that fact and
apply IPSAS 43 at the same time.
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60L.

Paragraph AG56 was amended by IPSAS 46,
Measurement, issued in May 2023. An entity shall
apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged. If
an entity applies the amendment for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 46 at the same time.
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61.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
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Adoption of Accrual Basis International Public Sector | .33 plll glbéll duwball jueo 6 a6}20
Accounting  Standards  (IPSASs) for financial | (e duirall ploll clhdéll drwlaall pleo (Guhi
reporting purposes subsequent to this effective date, | il phell G Jodl (Gléaiwil wlwl
this Standard applies to the entity's annual financial | la® glo Jleall 132 glpw Ayl 22y Lol

statements covering periods beginning on or after the | dgall dygiudl dllall allgall (le (Gubis jusall

date of adoption of IPSASs. wleo Gubi ali o Tll_l il b il
Ayl els 2 gl plall clball duwlooll
Withdrawal and Replacement of IPSAS 15 (2001) 15 plall elbsll auwlaall jheo Jlauiwlg wiaw
(2001)
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This Appendix is an integral part of IPSAS 28.
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1. This Application Guidance explains the application of particular aspects of the
Standard.

Ju=all (o0 63300 wiilgy Gubi wilblwyll 0as abgi .1

2. The Standard does not deal with the recognition or measurement of financial
instruments. Requirements about the recognition and measurement of financial

assets and financial liabilities are set out in IPSAS 41.
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Scope (paragraphs 3-6)

(6-3 cljaall) Gl

Financial Guarantee Contracts

Sl gland 3géc

3. Financial guarantee contracts are those contracts that require the issuer to make
specified payments to reimburse the holder for a loss it incurs because a specified
debtor fails to make payment when due in accordance with the original terms of a
debt instrument. Governments may issue financial guarantees for a variety of
reasons. They are often issued to further a government’'s policy objectives, for
example, to support infrastructure projects and stabilize the financial market in
times of distress. Governments and public sector entities may be granted the power
to issue financial guarantees by legislation or other authority. In assessing whether
a guarantee is contractual or non-contractual, an entity distinguishes the right to
issue the guarantee and the actual issue of the guarantee. The right to issue the
guarantee in terms of legislation or other authority is non-contractual, while the
actual issue of the guarantee should be assessed using the principles in paragraph

AG20 to determine whether the guarantee is contractual.
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4. The issuing of financial guarantees in favor of a third party, whether explicitly or
implicitly may result in a contractual arrangement. Financial guarantees may be
issued to a specific party or they may be issued to the holder of an instrument.
Consider the following two examples:

a. In a service concession arrangement, a government may issue a financial
guarantee directly to the financiers of the transaction stating that, in the event of

default, it would assume payment for any outstanding principal and interest
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payments of a loan. In this instance, the financial guarantee is explicitly issued
in favor of an identified counterparty.

b.  Road authority A is responsible for constructing and maintaining a country’s
road infrastructure. It finances the construction of new roads by issuing long
term bonds. National government A exercises its powers in legislation and
guarantees the bond issue of road authority A. At the time the guarantee is
issued, there are no specific counterparties that have been identified, rather the
guarantee is implicitly issued in favor of the holders of a specific instrument.

In both these scenarios, assuming that all the other features of a contract are met,

the financial guarantee is contractual in nature.
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Insurance Contracts
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5. Some economic entities in the public sector may include entities thatissue insurance
contracts. Those entities are within the scope of this Standard, but the insurance

contracts themselves are outside the scope of this Standard.
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6. For the purposes of this Standard, an insurance contract is a contract that exposes
the insurer to identified risks of loss from events or circumstances occurring or
discovered within a specified period, including death (i.e., in the case of an annuity,
the survival of the annuitant), sickness, disability, property damage, injury to others,
and interruption of operations. Additional guidance on insurance contracts is
available in the relevant international or national standard dealing with insurance

contracts.
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7. Some financial instruments take the form of insurance contracts but principally
involve the transfer of financial risks, such as market, credit, or liquidity risk.
Examples of such instruments include financial guarantee contracts, reinsurance,
and guaranteed investment contracts issued by public sector insurers and other
entities. An entity is required to apply this Standard to certain financial guarantee
contracts, and is permitted to apply this Standard to other insurance contracts that

involve the transfer of financial risk.
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8. Financial guarantee contracts are treated as financial instruments unless an entity
elects to treat them as insurance contracts in accordance with this paragraph and
also complies with the requirements of paragraph AG9. An entity may make this
election in the following instances:

a. If an entity previously applied accounting applicable to insurance contracts and
adopted an accounting policy that treated financial guarantee contracts as insurance
contracts, it may continue to treat such contracts either as insurance contracts or as
financial instruments in accordance with this Standard.

b. If an entity previously did not apply accounting applicable to insurance contracts, it
may elect to treat financial guarantee contracts either as insurance contracts or as
financial instruments when an entity adopts this Standard.

In both (a) and (b) above, the election is made on a contract by contract basis, and

the choice is irrevocable.
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9. In accordance with paragraph 3(c), an entity treats financial guarantee contracts as
financial instruments unless it ends to treat such contracts as insurance contracts
in accordance with the relevant international or national standard dealing with
insurance contracts. An entity is permitted to treat a financial guarantee contract as
an insurance contract using a national accounting standard only if that standard
requires the measurement of insurance liabilities at an amount that is not less than
the carrying amount that would be determined if the relevant insurance liabilities
were within the scope of IPSAS 19, Provisions, Contingent Liabilities and Contingent
Assets. In determining the carrying amount of insurance liabilities, an entity
considers the current estimates of all cash flows arising from its insurance contracts

and of related cash flows.
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Definitions (Paragraphs 9-12)

(12-9 vilsall) cilayei

Financial Assets and Financial Liabilities
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10. Currency (cash) is a financial asset because it represents the medium of exchange
and is therefore the basis on which all transactions are measured and recognized in
financial statements. A deposit of cash with a bank or similar financial institution is

a financial asset because it represents the contractual right of the depositor to obtain
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cash from the institution or to draw a check or similar instrument against the
balance in favor of a creditor in payment of a financial liability. Unissued currency
does not meet the definition of a financial instrument. An entity applies paragraph
13 of IPSAS 12, Inventories in accounting for any unissued currency. Currency issued

as legal tender from the perspective of the issuer, is not addressed in this Standard.
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. Common examples of financial assets representing a contractual right to receive

cash in the future and corresponding financial liabilities representing a contractual
obligation to deliver cash in the future are:

Accounts receivable and payable;

a.
b.  Notes receivable and payable;
c. Loansreceivable and payable; and

d. Bonds receivable and payable.

In each case, one party's contractual right to receive (or obligation to pay) cash is

matched by the other party's corresponding obligation to pay (or right to receive).
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. Another type of financial instrument is one for which the economic benefit to be

received or given up is a financial asset other than cash. For example, a note payable
in government bonds gives the holder the contractual right to receive and the issuer
the contractual obligation to deliver government bonds, not cash. The bonds are
financial assets because they represent obligations of the issuing government to pay
cash. The note is, therefore, a financial asset of the note holder and a financial

liability of the note issuer.
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“Perpetual” debt instruments (such as “perpetual” bonds, debentures and capital
notes) normally provide the holder with the contractual right to receive payments on
account of interest at fixed dates extending into the indefinite future, either with no
right to receive a return of principal or a right to a return of principal under terms
that make it very unlikely or very far in the future. For example, an entity may issue
a financial instrument requiring it to make annual payments in perpetuity equal to a
stated interest rate of 8 percent applied to a stated par or principal amount of
CU1,000. Assuming 8 percent to be the market rate of interest for the instrument
when issued, the issuer assumes a contractual obligation to make a stream of future

interest payments having a fair value (present value) of CU1,000 on initial
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recognition. The holder and issuer of the instrument have a financial asset and a

financial liability, respectively.
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the lessee to pay, a stream of payments that are substantially the same as blended
payments of principal and interest under a loan agreement. The lessor accounts for
its investment in the amount receivable under a finance lease contract rather than
the underlying asset itself that is subject to the finance lease. Accordingly, a lessor
regards a finance lease as a financial instrument. Under IPSAS 43, Leases a lessor
does not recognize its entitlement to receive lease payments under an operating
lease. The lessor continues to account for the underlying asset itself rather than any
amount receivable in the future under the contract. Accordingly, a lessor does not
regard an operating lease as a financial instrument, except as regards individual

payments currently due and payable.

14. A contractual right or contractual obligation to receive, deliver or exchange financial | 22y élall clgadll Jaly gT ol gT oliwl sasleil Liolgll gT s6leil Gall &3_5_7 4
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ultimately lead to the receipt or payment of cash or to the acquisition or issue of an auAalo
equity instrument.
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even though the lender’s ability to exercise its right and the requirement for the | (JloJl Jodil cayyei Jainall Linlgllg Jainall Gall Gle @by clogll g (pyisall
guarantor to perform under its obligation are both contingent on a future act of | ajlgall ;0 Lajl> LLLlj U bl llg Jgodll 0am Jio uT o acyl Sle Jlall oljil Uig
default by the borrower. A contingent right and obligation meet the definition of a u.LOTJ 2g6c (@ dlainoll Klbolgllg dloinall (§génll ode B2y ggai UT Aoy adloll
financial asset and a financial liability, even though such assets and liabilities are not
always recognized in the financial statements. Some of these contingent rights and
obligations may be insurance contracts.
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Physical assets (such as inventories, property, plant and equipment), right-of-use
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assets and intangible assets (such as patents and trademarks) are not financial
assets. Control of such physical assets, right-of-use assets and intangible assets
creates an opportunity to generate an inflow of cash or another financial asset, but

it does not give rise to a present right to receive cash or another financial asset.
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Assets (such as prepaid expenses) for which the future economic benefit is the
receipt of goods or services, rather than the right to receive cash or another financial
asset, are not financial assets. Similarly, items such as deferred revenue and most
warranty obligations are not financial liabilities because the outflow of economic
benefits associated with them is the delivery of goods and services rather than a

contractual obligation to pay cash or another financial asset.
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Assets and liabilities in the public sector arise out of both contractual and non-
contractual arrangements. Assets and liabilities arising out of non- contractual

arrangements do not meet the definition of a financial asset or a financial liability.
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20.

An entity considers the substance rather than the legal form of an arrangement in
determining whether it is a “contract” for purposes of this Standard. Contracts, for
the purposes of this Standard, are generally evidenced by the following (although

this may differ from jurisdiction to jurisdiction):

a. Contracts involve willing parties entering into an arrangement;

b. The terms of the contract create rights and obligations for the parties to the

contract, and those rights and obligations need not result in equal performance
by each party. For example, a donor funding arrangement creates an obligation
for the donor to transfer resources to the recipient in terms of the agreement
concluded, and establishes the right of the recipient to receive those resources.
These types of arrangements may be contractual even though the recipient did
not provide equal consideration in return i.e., the arrangement does not result in

equal performance by the parties; and

c. Theremedy for non-performance is enforceable by law.
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21.

In the public sector, itis possible that contractual and non-contractual arrangements
are non-exchange in nature. Assets and liabilities arising from non-exchange

revenue transactions are accounted for in accordance with IPSAS 23, Revenue from
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Non-Exchange Transactions (Taxes and Transfers). If non-exchange revenue
transactions are contractual, an entity assesses if the assets or liabilities arising
from such transactions are financial assets or financial liabilities by using
paragraphs 10 and AG10-AG18 of this Standard. An entity uses the guidance in this
Standard and IPSAS 23 in assessing whether a non-exchange transaction gives rise

to a liability or an equity instrument (contribution from owners).
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22. An entity would particularly consider the classification requirements of this
Standard in determining whether an inflow of resources as part of a contractual non-

exchange revenue transaction is in substance a liability or an equity instrument.
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23. Statutory obligations can be accounted for in a number of ways:
a. Obligations to pay income taxes are accounted for in accordance with the relevant
international or national accounting standard dealing with income taxes.
b. Obligations to provide social benefits are accounted for in accordance with IPSAS
42, Social Benefits.

c. Other statutory obligations are accounted for in accordance with IPSAS 19.
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24. Constructive obligations, as defined in IPSAS 19, also do not arise from contracts and

are therefore not financial liabilities.
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Equity Instruments
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25. It is not common for entities in the public sector to have contributed capital
comprising equity instruments, for example, shares and other forms of unitized
capital. Where entities do issue equity instruments, the ownership and use of those
instruments may be restricted by legislation. For example, legislation may stipulate
that shares in a public sector entity may only be owned by another public sector
entity and may therefore not be used as consideration for the settlement of

transactions.
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26. Contributed capital in the public sector may also be evidenced by transfers of
resources between parties. The issuance of equity instruments in respect of a
transfer of resources is not essential for the transfer to meet the definition of a
contribution from owners. Transfers of resources that result in an interest in the net
assets/equity of an entity are distinguished from other transfers of resources

because they may be evidenced by the following:
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a. A formal designation of a transfer of resources (or a class of such transfers) by
the parties to the transaction as forming part of an entity's net assets/equity,
either before the contribution occurs or at the time of the contribution. For
example, on establishing a new entity, the budget office of the department of
finance may deem that the initial transfers of resources to an entity establish an
interest in the net assets/equity of an entity rather than provide funding to meet
operational requirements.

b. A formal agreement, in relation to the transfer, establishing or increasing an
existing financial interest in the net assets/equity of an entity that can be sold,
transferred or redeemed.

Even though transfers of resources may be evidenced by a designation or formal
agreement, an entity assesses the nature of transfers of resources based on their

substance and not merely their legal form.
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27. For the purposes of this Standard, the term “equity instrument” may be used to
denote the following:

a. A form of unitized capital such as ordinary or preference shares;

b. Transfers of resources (either designated or agreed as such between the parties
to the transaction) that evidence a residual interest in the net assets of another
entity; and/or

c. Financial liabilities in the legal form of debt that, in substance, represent an

interest in an entity’s net assets.
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Puttable Instruments

6aled allall wilgadll

28. Where an entity's contributed capital is comprised of shares or other forms of
unitized capital, these instruments may take a number of forms, for example non-
puttable ordinary shares, some puttable instruments (see paragraphs 15 and 16),
some instruments that impose on the entity an obligation to deliver to another party
a pro rata share of the net assets of the entity only on liquidation (see paragraphs 17
and 18), some types of preference shares (see paragraphs AG49 and AG50), and
warrants or written call options that allow the holder to subscribe for or purchase a
fixed number of non-puttable ordinary shares in the issuing entity in exchange for a

fixed amount of cash or another financial asset. An entity’s obligation to issue or
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purchase a fixed number of its own equity instruments in exchange for a fixed
amount of cash or another financial asset is an equity instrument of the entity (except
as stated in paragraph 27). However, if such a contract contains an obligation for the
entity to pay cash or another financial asset (other than a contract classified as an
equity instrument in accordance with paragraphs 15 and 16 or paragraphs 17 and
18), it also gives rise to a liability for the present value of the redemption amount
(see paragraph AG51(a)). An issuer of non-puttable ordinary shares assumes a
liability when it formally acts to make a distribution and becomes legally obliged to
the shareholders to do so. This may be the case following the declaration of a
dividend or when the entity is being wound up and any assets remaining after the

satisfaction of liabilities become distributable to shareholders.
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29. A purchased call option or other similar contract acquired by an entity that gives it
the right to reacquire a fixed number of its own equity instruments in exchange for
delivering a fixed amount of cash or another financial asset is not a financial asset
of the entity (except as stated in paragraph 27). Instead, any consideration paid for

such a contract is deducted from net assets/equity.

62le] 0 @2l lgaioy (sallg .dgall ayle vilpo I alio a6 gT clpddl s 2oy U
ql 281l o Culi $lio arlui Jilso Lgy dolall dbloll @gés wilgal o vl 5ac cliisl
anay el go Jay (27 sjsall 6 3)lg g Lo clifiwl) agall Wlo dol 3T Lo Jof

asdlall §gon /Jgodl Lol go 289l 1am Jio Jiléo 22uuo (pge

29

The Class of Instruments that is Subordinate to all Other Classes (Paragraphs 15(b) and
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instrument with an entitlement to a pro rata share of the net assets of the entity. For
example, an instrument has a preferential right on liquidation if it entitles the holder

to a fixed dividend on liquidation, in addition to a share of the entity’'s net assets,
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when other instruments in the subordinate class with a right to a pro rata share of

the net assets of the entity do not have the same right on liquidation.
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33. If an entity has only one class of financial instruments, that class shall be treated as

if it were subordinate to all other classes.
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Total Expected Cash Flows Attributable to the Instrument over the Life of the Instrument

(Paragraph 15(e))
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34. The total expected cash flows of the instrument over the life of the instrument must
be substantially based on the surplus or deficit, change in the recognized net assets,
or fair value of the recognized and unrecognized net assets of the entity over the life
of the instrument. Surplus or deficit and the change in the recognized net assets

shall be measured in accordance with relevant IPSASs.
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Transactions Entered into by an Instrument Holder Other Than as Owner of the Entity

(Paragraphs 15 and 17)
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35. The holder of a puttable financial instrument or an instrument that imposes on the
entity an obligation to deliver to another party a pro rata share of the net assets of
the entity only on liquidation may enter into transactions with the entity in a role
other than that of an owner. For example, an instrument holder also may be an
employee of the entity. Only the cash flows and the contractual terms and conditions
of the instrument that relate to the instrument holder as an owner of the entity shall
be considered when assessing whether the instrument should be classified as an

equity instrument under paragraph 15 or paragraph 17.
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36. An example is a limited partnership that has limited and general partners. Some
general partners may provide a guarantee to the entity and may be remunerated for
providing that guarantee. In such situations, the guarantee and the associated cash
flows relate to the instrument holders in their role as guarantors and not in their
roles as owners of the entity. Therefore, such a guarantee and the associated cash
flows would not result in the general partners being considered subordinate to the
limited partners, and would be disregarded when assessing whether the contractual

terms of the limited partnership instruments and the general partnership

instruments are identical.
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37. Another example is a surplus or deficit sharing arrangement that allocates
surpluses and deficits to the instrument holders on the basis of services rendered
or business generated during the current and previous years. Such arrangements
are transactions with instrument holders in their role as non- owners and should not
be considered when assessing the features listed in paragraph 15 or paragraph 17.
However, such arrangements that allocate surpluses and deficits to instrument
holders based on the nominal amount of their instruments relative to others in the
class represent transactions with the instrument holders in their roles as owners
and should be considered when assessing the features listed in paragraph 15 or

paragraph 17.
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38. The cash flows and contractual terms and conditions of a transaction between the
instrument holder (in the role as a non-owner) and the issuing entity must be similar
to an equivalent transaction that might occur between a non- instrument holder and

the issuing entity.
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No Other Financial Instrument or Contract with Total Cash Flows that Substantially Fixes

or Restricts the Residual Return to the Instrument Holder (Paragraphs 16 and 18)
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39. A condition for classifying an equity instrument as a financial instrument that
otherwise meets the criteria in paragraph 15 or paragraph 17 is that the entity has
no other financial instrument or contract that has (a) total cash flows based
substantially on the surplus or deficit, the change in the recognized net assets, or
the change in the fair value of the recognized and unrecognized net assets of the
entity and (b) the effect of substantially restricting or fixing the residual return. The
following instruments, when entered into on normal commercial terms with
unrelated parties, are unlikely to prevent instruments that otherwise meet the
criteria in paragraph 15 or paragraph 17 from being classified as equity instruments:
a. Instruments with total cash flows substantially based on specific assets of the

entity.
b. Instruments with total cash flows based on a percentage of revenue.
c. Contracts designed to reward individual employees for services rendered to the

entity.
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d. Contracts requiring the payment of an insignificant percentage of profit for

services rendered or goods provided.
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Derivative Financial Instruments
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40. Financial instruments include primary instruments (such as receivables, payables
and equity instruments) and derivative financial instruments (such as financial
options, futures and forwards, interest rate swaps and currency swaps). Derivative
financial instruments meet the definition of a financial instrument and, accordingly,

are within the scope of this Standard.
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41. Derivative financial instruments create rights and obligations that have the effect of
transferring between the parties to the instrument one or more of the financial risks
inherent in an underlying primary financial instrument. On inception, derivative
financial instruments give one party a contractual right to exchange financial assets
or financial liabilities with another party under conditions that are potentially
favorable, or a contractual obligation to exchange financial assets or financial
liabilities with another party under conditions that are potentially unfavorable.
However, they generally do not result in a transfer of the underlying primary
financial instrument on inception of the contract, nor does such a transfer
necessarily take place on maturity of the contract. Some instruments embody both
a right and an obligation to make an exchange. Because the terms of the exchange
are determined on inception of the derivative instrument, as prices in financial
markets change those terms may become either favorable or unfavorable. This is
true of most, but not all derivatives, e.g., in some cross-currency interest rate swaps

principal is exchanged on inception (and re-exchanged on maturity).
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42. A put or call option to exchange financial assets or financial liabilities (i.e., financial
instruments other than an entity's own equity instruments) gives the holder a right
to obtain potential future economic benefits associated with changes in the fair value
of the financial instrument underlying the contract. Conversely, the writer of an
option assumes an obligation to forgo potential future economic benefits or bear
potential losses of economic benefits associated with changes in the fair value of the
underlying financial instrument. The contractual right of the holder and obligation of

the writer meet the definition of a financial asset and a financial liability, respectively.
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The financial instrument underlying an option contract may be any financial asset,

including shares in other entities and interest-bearing instruments. An option may
require the writer to issue a debt instrument, rather than transfer a financial asset,
but the instrument underlying the option would constitute a financial asset of the
holder if the option were exercised. The option-holder’'s right to exchange the
financial asset under potentially favorable conditions and the writer’s obligation to
exchange the financial asset under potentially unfavorable conditions are distinct
from the underlying financial asset to be exchanged upon exercise of the option. The
nature of the holder’s right and of the writer's obligation are not affected by the

likelihood that the option will be exercised.
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43.

Another example of a derivative financial instrument is a forward contract to be
settled in six months' time in which one party (the purchaser) promises to deliver
CU1,000,000 cash in exchange for CU1,000,000 face amount of fixed rate
government bonds, and the other party (the seller) promises to deliver CU1,000,000
face amount of fixed rate government bonds in exchange for CU1,000,000 cash.
During the six months, both parties have a contractual right and a contractual
obligation to exchange financial instruments. If the market price of the government
bonds rises above CU1,000,000, the conditions will be favorable to the purchaser and
unfavorable to the seller; if the market price falls below CU1,000,000, the effect will
be the opposite. The purchaser has a contractual right (a financial asset) similar to
the right under a call option held and a contractual obligation (a financial liability)
similar to the obligation under a put option written; the seller has a contractual right
(a financial asset) similar to the right under a put option held and a contractual
obligation (a financial liability) similar to the obligation under a call option written. As
with options, these contractual rights and obligations constitute financial assets and
financial liabilities separate and distinct from the underlying financial instruments
(the bonds and cash to be exchanged). Both parties to a forward contract have an
obligation to perform at the agreed time, whereas performance under an option

contract occurs only if and when the holder of the option chooses to exercise it.
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Many other types of derivative instruments embody a right or obligation to make a

future exchange, including interest rate and currency swaps, interest rate caps,
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collars and floors, loan commitments, note issuance facilities, and letters of credit.
An interest rate swap contract may be viewed as a variation of a forward contract in
which the parties agree to make a series of future exchanges of cash amounts, one
amount calculated with reference to a floating interest rate and the other with
reference to a fixed interest rate. Futures contracts are another variation of forward
contracts, differing primarily in that the contracts are standardized and traded on an

exchange.
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Contracts to Buy or Sell Non-Financial Iltems (Paragraphs 4-6)
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45. Contracts to buy or sell non-financial items do not meet the definition of a financial | 201 (a8l Gall oI allall 61211 Lasper dullo pé gy elpls gT 24 3g8c (6wl I .45
instrument because the contractual right of one party to receive a non-financial | &5 ¢y U I Lophll hléall Linlgllg wiloas gT o pe (J.DT oliwl wolib Il
asset or service and the corresponding obligation of the other party do not establish | Juw e .o dJ’DT alolo gT ouluyg gT o il gopbll o I Wb Lolg gT Wb
a present right or obligation of either party to receive, deliver or exchange a financial | Jlo p¢ 2y o liwl gT ol JUs o dguill Gle il Gl agéell piei U JUall
asset. For example, contracts that provide for settlement only by the receipt or | 2luwll 2géc (o pis .allo LLJIQJT (bail e héiuo gT Jol 28c gT o a6c lio)
delivery of a non-financial item (e.g., an option, futures or forward contract on oil) | gualy dabio (glg_ujl 0 nglug Jall 0 bwai gg4 Lg_x:xsu ggJJI he go @
are not financial instruments. Many commodity contracts are of this type. Some are | 3gé=ll g4i 26 lino .daidwall allall wilgadl pe g nglu il asyhll
standardized in form and traded on organized markets in much the same fashion as | éac :nglug dpjgl 0 Jglaill dgjao lgidl 136 gl gI clpil) 6l 2luwd) disiwoll
some derivative financial instruments. For example, a commodity futures contract | cgrgo delull Jglab Lileo 0géi aésll (S gT 2 Gl wolib Il glo ella 20 .ilpo
may be bought and sold readily for cash because it is listed for trading on an | lg=u lgy 4oy il dggullg 365 Jiléo delw 26c 24 gT clpdy ailbol poi U .28ell
exchange and may change hands many times. However, the parties buying and | dunlall.delull oyl ngJJ.huL; colgl @26 dyguii e (pgleill duilbolg B§lpw gT
selling the contract are, in effect, trading the underlying commodity. The ability to gT 2u 2g6c Ay glo s go acl e ddlo 8lal dic Lo Cuny 28l dauulu Il
buy or sell a commodity contract for cash, the ease with which it may be bought or | culgadl Joli J5 o gT daoll olny lgiiqui ghoy Ul adlall pe agill clpw
sold and the possibility of negotiating a cash settlement of the obligation to receive | @lnj ;0 525 dgguu 26i J] Jigaill s Jlall pe il lgio gaiy Sl gT alall
or deliver the commodity do not alter the fundamental character of the contract in a (4 8psall ihil) adlo lLJlng Cuils ol lab jueoll 1as
way that creates a financial instrument. Nevertheless, some contracts to buy or sell
non-financial items that can be settled net or by exchanging financial instruments,
or in which the non-financial item is readily convertible to cash, are within the scope
of the Standard as if they were financial instruments (see paragraph 4).

46. A contract that involves the receipt or delivery of physical assets does not give rise | 201 So d.DT cgui 1 saq U dnlo JgDT Pty gT oliwl Lle sabdy (sall 262ll .46

to a financial asset of one party and a financial liability of the other party unless any
corresponding payment is deferred past the date on which the physical assets are

transferred. Such is the case with the purchase or sale of goods on credit.
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47. Some contracts are commodity-linked, but do not involve settlement through the

physical receipt or delivery of a commodity. They specify settlement through cash
payments that are determined according to a formula in the contract, rather than
through payment of fixed amounts. For example, the principal amount of a bond may
be calculated by applying the market price of oil prevailing at the maturity of the
bond to a fixed quantity of oil. The principal is indexed by reference to a commodity

price, but is settled only in cash. Such a contract constitutes a financial instrument.
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48. The definition of a financial instrument also encompasses a contract that gives rise
to a non-financial asset or non-financial liability in addition to a financial asset or
financial liability. Such financial instruments often give one party an option to
exchange a financial asset for a non-financial asset. For example, an oil-linked bond
may give the holder the right to receive a stream of fixed periodic interest payments
and a fixed amount of cash on maturity, with the option to exchange the principal
amount for a fixed quantity of oil. The desirability of exercising this option will vary
from time to time depending on the fair value of oil relative to the exchange ratio of
cash for oil (the exchange price) inherent in the bond. The intentions of the
bondholder concerning the exercise of the option do not affect the substance of the
component assets. The financial asset of the holder and the financial liability of the
issuer make the bond a financial instrument, regardless of the other types of assets

and liabilities also created.
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Liabilities and Net Assets/Equity (Paragraphs 13-32)
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No Contractual Obligation to Deliver Cash or another Financial Asset (Paragraphs 21-24)
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49. Preference shares may be issued with various rights. In determining whether a
preference share is a financial liability or an equity instrument, an issuer assesses
the particular rights attaching to the share to determine whether it exhibits the
fundamental characteristic of a financial liability. For example, a preference share
that provides for redemption on a specific date or at the option of the holder contains
a financial liability because the issuer has an obligation to transfer financial assets
to the holder of the share. The potential inability of an issuer to satisfy an obligation

to redeem a preference share when contractually required to do so, whether
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because of a lack of funds, a statutory restriction, or insufficient surpluses or
reserves, does not negate the obligation. An option of the issuer to redeem the shares
for cash does not satisfy the definition of a financial liability because the issuer does
not have a present obligation to transfer financial assets to the shareholders. In this
case, redemption of the shares is solely at the discretion of the issuer. An obligation
may arise, however, when the issuer of the shares exercises its option, usually by

formally notifying the shareholders of an intention to redeem the shares.
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50. When preference shares are non-redeemable, the appropriate classification is
determined by the other rights that attach to them. Classification is based on an
assessment of the substance of the contractual arrangements and the definitions of

a financial liability and an equity instrument. When distributions to holders of the

preference shares, whether cumulative or non-cumulative, are at the discretion of

the issuer, the shares are equity instruments. The classification of a preference
share as an equity instrument or a financial liability is not affected by, for example:

a. A history of making distributions;

b. Anintention to make distributions in the future;

c. A possible negative impact on the price of ordinary shares of the issuer if
distributions are not made (because of restrictions on paying dividends on the
ordinary shares if dividends are not paid on the preference shares);

d. The amount of the issuer’s reserves;

e. Anissuer’s expectation of a surplus or deficit for a period; or

f. An ability or inability of the issuer to influence the amount of its surplus or deficit

for the period.
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Settlement in the Entity’s Own Equity Instruments (Paragraphs 25-29)
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51. Asnoted in paragraph AG25, it is not common for entities in the public sector to issue
equity instruments comprising shares or other forms of unitized capital; and where
such instruments do exist, their use and ownership is usually restricted in
legislation. As a result of the capital structure of public sector entities generally being
different from private sector entities, and the legislative environment in which public
sector entities operate, transactions that are settled in an entity’'s own equity

instruments are not likely to occur as frequently in the public sector as in the private
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sector. However, where such transactions do occur, the following examples may

assist in illustrating how to classify different types of contracts on an entity’s own

equity instruments:

a. Acontract that will be settled by the entity receiving or delivering a fixed number
of its own shares for no future consideration, or exchanging a fixed number of
its own shares for a fixed amount of cash or another financial asset, is an equity
instrument (except as stated in paragraph 27). Accordingly, any consideration
received or paid for such a contract is added directly to or deducted directly from
net assets/equity. One example is an issued share option that gives the
counterparty a right to buy a fixed number of the entity's shares for a fixed
amount of cash. However, if the contract requires the entity to purchase
(redeem) its own shares for cash or another financial asset at a fixed or
determinable date or on demand, the entity also recognizes a financial liability
for the present value of the redemption amount (with the exception of
instruments that have all the features and meet the conditions in paragraph 15
and 16 or paragraphs 17 and 18). One example is an entity’s obligation under a
forward contract to repurchase a fixed number of its own shares for a fixed
amount of cash.

b. An entity's obligation to purchase its own shares for cash gives rise to a financial
liability for the present value of the redemption amount even if the number of
shares that the entity is obliged to repurchase is not fixed or if the obligation is
conditional on the counterparty exercising a right to redeem (except as stated in
paragraphs 15 and 16 or paragraphs 17 and 18). One example of a conditional
obligation is an issued option that requires the entity to repurchase its own
shares for cash if the counterparty exercises the option.

c. Acontract that will be settled in cash or another financial assetis a financial asset
or financial liability even if the amount of cash or another financial asset that will
be received or delivered is based on changes in the market price of the entity’s
own equity instruments (except as stated in paragraphs 15 and 16 or paragraphs

17 and 18). One example is a net cash-settled share option.
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A contract that will be settled in a variable number of the entity’s own shares
whose value equals a fixed amount or an amount based on changes in an
underlying variable (e.g., a commodity price) is a financial asset or a financial
liability. An example is a written option to buy oil that, if exercised, is settled net
in the entity’s own instruments by the entity delivering as many of those
instruments as are equal to the value of the option contract. Such a contractis a
financial asset or financial liability even if the underlying variable is the entity’'s
own share price rather than oil. Similarly, a contract that will be settled in a fixed
number of the entity’s own shares, but the rights attaching to those shares will
be varied so that the settlement value equals a fixed amount or an amount based

on changes in an underlying variable, is a financial asset or a financial liability.
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Contingent Settlement Provisions (Paragraph 30)

(30 8y80ll) dlaiaall dyguill ilonAo

52. Paragraph 30 requires that if a part of a contingent settlement provision that could
require settlement in cash or another financial asset (or in another way that would
result in the instrument being a financial liability) is not genuine, the settlement
provision does not affect the classification of a financial instrument. Thus, a contract
that requires settlement in cash or a variable number of the entity's own shares only
on the occurrence of an event that is extremely rare, highly abnormal and very
unlikely to occur is an equity instrument. Similarly, settlement in a fixed number of
an entity’s own shares may be contractually precluded in circumstances that are
outside the control of the entity, but if these circumstances have no genuine

possibility of occurring, classification as an equity instrument is appropriate.
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Treatment in Consolidated Financial Statements

6a0gall allall aflgall .o dalleall

53. Inconsolidated financial statements, an entity presents non-controlling interests i.e.,
the interests of other parties in the net assets/equity and revenue of its controlled
entities in accordance with IPSAS 1 and IPSAS 35. When classifying a financial
instrument (or a component of it) in consolidated financial statements, an entity
considers all terms and conditions agreed between members of the economic entity
and the holders of the instrument in determining whether the economic entity as a
whole has an obligation to deliver cash or another financial asset in respect of the

instrument or to settle it in a manner that results in liability classification. When a
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controlled entity issues a financial instrument and a controlling entity or other entity
within the economic entity agrees additional terms directly with the holders of the
instrument (e.g., a guarantee), the economic entity may not have discretion over
distributions or redemption. Although the controlled entity may appropriately
classify the instrument without regard to these additional terms in its individual
financial statements, the effect of other agreements between members of the
economic entity and the holders of the instrument is considered in order to ensure
that consolidated financial statements reflect the contracts and transactions entered
into by the economic entity as a whole. To the extent that there is such an obligation
or settlement provision, the instrument (or the component of it that is subject to the

obligation) is classified as a financial liability in consolidated financial statements.
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54. Some types of instruments that impose a contractual obligation on the entity are
classified as equity instruments in accordance with paragraphs 15 and 16 or
paragraphs 17 and 18. Classification in accordance with those paragraphs is an
exception to the principles otherwise applied in this Standard to the classification of
aninstrument and cannot be applied by analogy to other instruments. This exception
is not extended to the classification of non- controlling interests in the consolidated
financial statements. Therefore, instruments classified as equity instruments in
accordance with either paragraphs 15 and 16 or paragraphs 17 and 18 in the
separate or individual financial statements that are non-controlling interests are
classified as liabilities in the consolidated financial statements of the economic

entity.
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Compound Financial Instruments (Paragraphs 33-37)

(37-33 wiljaall) a5yl dylall cilgadi

55. Paragraph 33 applies only to issuers of non-derivative compound financial sp00ll Joliii U .asiiioll pe dadpall adlall cilgadll (sjamo (le bo 33 spsall @uhii .55
instruments. Paragraph 33 does not deal with compound financial instruments clhal auulhall jueo Jqlids .cilgall oam o jghio o dspall dylloll wilgalll 33
from the perspective of holders. IPSAS 41 deals with the classification and Job jghio o @b allo LlngT 2 Sl aloll Jondl julbg Ladni 41 ploll
measurement of financial assets that are compound financial instruments from the .LJIgJ_TJI 0l®
holder’s perspective.

56. Compound financial instruments are not common in the public sector because of the | ulg (6 Jlall U_UTJ Jam oy olell elbsll o aoili pe ddpall allall wilgadl ol .56

capital structure of public sector entities. The following discussion does, however,

illustrate how a compound financial instrument would be analyzed into its
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component parts. A common form of compound financial instrument is a debt
instrument with an embedded conversion option, such as a bond convertible into
ordinary shares of the issuer, and without any other embedded derivative features.
Paragraph 33 requires the issuer of such a financial instrument to present the
liability component and net assets/equity component separately in the statement of
financial position, as follows:

a. Theissuer’s obligation to make scheduled payments of interest and principal is
afinancial liability that exists as long as the instrument is not converted. On initial
recognition, the fair value of the liability component is the present value of the
contractually determined stream of future cash flows discounted at the rate of
interest applied at that time by the market to instruments of comparable credit
status and providing substantially the same cash flows, on the same terms, but
without the conversion option.

b. The equity instrument is an embedded option to convert the liability into net
assets/equity of the issuer. This option has value on initial recognition even when

it is out of the money.
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57. On conversion of a convertible instrument at maturity, the entity derecognizes the | aitig ol Ul g4 vuli] agall o2 @leniwll aic Jygail) ablsll 6ladl Jigai aic .57
liability component and recognizes it as net assets/equity. The original net QJT(_,JL (_,J_D_TJl aalall (§qén /Jgodll oo 0940 Jby ailo Ggén /JQDTL_,_OLEﬁ
assets/equity component remains as net assets/equity (although it may be | /Jqoll Ol 0 2 go Jbiy UT Ay dil go aedl) adlo §qdn /LJg.DT oo
transferred from one line itern within net assets/equity to another.) There is no gain | Al ;6 JJgadl aic 8jlws gT Lwéo 19gs U (lgias bl ab ol adlall (§gén
or loss on conversion at maturity. .Glaniw Ul

58. When an entity extinguishes a convertible instrument before maturity through an gT $a10 olojiwl JUb o @Gleniwdl Ayl Juo Jugaill als 8lal dgall 2o Loaic .58

early redemption or repurchase in which the original conversion privileges are
unchanged, the entity allocates the consideration paid and any transaction costs for
the repurchase or redemption to the components of the instrument at the date of the
transaction. The method used in allocating the consideration paid and transaction
costs to the separate components is consistent with that used in the original
allocation to the separate components of the proceeds received by the entity when

the convertible instrument was issued, in accordance with paragraphs 33-37.
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59. Once the allocation of the consideration is made, any resulting gain or loss is treated
in accordance with accounting principles applicable to the related component, as
follows:

a. The amount of gain or loss relating to the liability component is recognized in
surplus or deficit; and
b. The amount of consideration relating to the net assets/equity component is

recognized in net assets/equity.
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60. An entity may amend the terms of a convertible instrument to induce early
conversion, for example by offering a more favorable conversion ratio or paying
other additional consideration in the event of conversion before a specified date. The
difference, at the date the terms are amended, between the fair value of the
consideration the holder receives on conversion of the instrument under the revised
terms and the fair value of the consideration the holder would have received under

the original terms is recognized as a loss in surplus or deficit.
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Treasury Shares (Paragraphs 38 and 39)

(399 38 glijaall) dijall agul

61. Anentity’s own equity instruments are not recognized as a financial asset regardless
of the reason for which they are reacquired. Paragraph 38 requires an entity that
reacquires its own equity instruments to deduct those equity instruments from net
assets/equity. However, when an entity holds its own equity instruments on behalf
of others, for example, a financial institution holding its own equity instruments on
behalf of a client, there is an agency relationship and as a result those holdings are

not included in the entity’'s statement of financial position.
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Interest, Dividends or Similar Distributions, Losses, and Gains (Paragraphs 40-46)
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62. The following example illustrates the application of paragraph 40 to a compound
financial instrument. Assume that a non-cumulative preference share is mandatorily
redeemable for cash in five years, but that dividends are payable at the discretion of
the entity before the redemption date. Such an instrument is a compound financial
instrument, with the liability component being the present value of the redemption
amount. The unwinding of the discount on this component is recognized in surplus
or deficit and classified as interest expense. Any dividends paid relate to the net

assets/equity component and, accordingly, are recognized as a distribution of
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surplus or deficit. A similar treatment would apply if the redemption was not

mandatory but at the option of the holder, or if the share was mandatorily convertible
into a variable number of ordinary shares calculated to equal a fixed amount or an
amount based on changes in an underlying variable (for example, a commodity).
However, if any unpaid dividends or similar distributions are added to the
redemption amount, the entire instrument is a liability. In such a case, any dividends

or similar distributions are classified as interest expense.
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Offsetting a Financial Asset and a Financial Liability (Paragraphs 47-55)
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63. [Deleted].

Jcusan] .63

Criterion that an Entity 'Currently has a Legally Enforceable Right to Set Off the
Recognized Amounts’ (paragraph 47 (a))
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63A.A right of set-off may be currently available or it may be contingent on a future event
(for example, the right may be triggered or exercisable only on the occurrence of
some future event, such as the default, insolvency or bankruptcy of one of the
counterparties). Even if the right of set-off is not contingent on a future event, it may
only be legally enforceable in the normal course of operations, or in the event of
default, or in the event of insolvency or bankruptcy, of one or all of the counterparties.
63B. To meet the criterion in paragraph 47(a), an entity must currently have a legally
enforceable right of set-off. This means that the right of set-off:
a.  Must not be contingent on a future event; and
b.  Must be legally enforceable in all of the following circumstances:
1. The normal course of operations;
2. The event of default; and
3. Theevent of insolvency or bankruptcy of the entity and all of
the counterparties.
63C. The nature and extent of the right of set-off, including any conditions attached to its
exercise and whether it would remain in the event of default or insolvency or
bankruptcy, may vary from one legal jurisdiction to another. Consequently, it cannot
be assumed that the right of set-off is automatically available outside of the normal

course of operations. For example, the bankruptcy or insolvency laws of a
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jurisdiction may prohibit, or restrict, the right of set-off in the event of bankruptcy or
insolvency in some circumstances.

63D. The laws applicable to the relationships between the parties (for example,
contractual provisions, the laws governing the contract, or the default, insolvency or
bankruptcy laws applicable to the parties) need to be considered to ascertain
whether the right of set-off is enforceable in the normal course of operations, in an
event of default, and in the event of insolvency or bankruptcy, of the entity and all of

the counterparties (as specified in paragraph AG63B(b)).
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Criterion that an Entity ‘Intends Either to Settle on a Net Basis, or to Realize the Asset and
Settle the Liability Simultaneously’ (paragraph 47(b))

63E. To meet the criterion in paragraph 47(b) an entity must intend either to settle on a
net basis or to realize the asset and settle the liability simultaneously. Although the entity
may have a right to settle net, it may still realize the asset and settle the liability
separately.

63F. If an entity can settle amounts in a manner such that the outcome is, in effect,
equivalent to net settlement, the entity will meet the net settlement criterion in paragraph
47(b). This will occur if, and only if, the gross settlement mechanism has features that
eliminate or result in insignificant credit and liquidity risk, and that will process
receivables and payables in a single settlement process or cycle. For example, a gross
settlement system that has all of the following characteristics would meet the net
settlement criterion in paragraph 47(b):

a. Financial assets and financial liabilities eligible for set-off are submitted at the
same point in time for processing;

b.  Once the financial assets and financial liabilities are submitted for processing,
the parties are committed to fulfil the settlement obligation;

c. Thereis no potential for the cash flows arising from the assets and liabilities to
change once they have been submitted for processing (unless the processing
fails—see (d) below);

d. Assets and liabilities that are collateralized with securities will be settled on a

securities transfer or similar system (for example, delivery versus payment), so
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that if the transfer of securities fails, the processing of the related receivable or

payable for which the securities are collateral will also fail (and vice versa);

e. Any transactions that fail, as outlined in (d), will be re-entered for processing
until they are settled;

f.  Settlement is carried out through the same settlement institution (for example,
a settlement bank, a central bank or a central securities depository); and

g. An intraday credit facility is in place that will provide sufficient overdraft
amounts to enable the processing of payments at the settlement date for each
of the parties, and it is virtually certain that the intraday credit facility will be

honored if called upon.
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64. The Standard does not provide special treatment for so-called “synthetic
instruments,” which are groups of separate financial instruments acquired and held
to emulate the characteristics of another instrument. For example, a floating rate
long-term debt combined with an interest rate swap that involves receiving floating
payments and making fixed payments synthesizes a fixed rate long-term debt. Each
of the individual financial instruments that together constitute a “synthetic
instrument” represents a contractual right or obligation with its own terms and
conditions and each may be transferred or settled separately. Each financial
instrument is exposed to risks that may differ from the risks to which other financial
instruments are exposed. Accordingly, when one financial instrument in a “synthetic
instrument” is an asset and another is a liability, they are not offset and presented
in an entity’s statement of financial position on a net basis unless they meet the

criteria for offsetting in paragraph 47.
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Appendix B - Members’ Shares in Co-operative Entities and Similar
Instruments

This Appendix is an integral part of IPSAS 28.
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Introduction

1.

Co-operatives and other similar entities are formed by groups of persons to meet
common economic or social needs. National laws typically define a co-operative as
a society endeavoring to promote its members’ economic advancement by way of a
joint business operation (the principle of self-help). Members' interests in a co-
operative are often characterised as members’ shares, units or the like, and are
referred to below as “"members’ shares.” This Appendix applies to financial
instruments issued to members of co-operative entities that evidence the members’
ownership interest in the entity and does not apply to financial instruments that will

or may be settled in the entity’s own equity instruments.

Wbl go wlegano Gub ge diloall wilgall (o ueq ddgleil clgall :Jz_;uj N
dgall aibgll dabidll Lopei Lo éale @4y dclainl gl dnloisl cilolisl dulil
dylaj aulac dhuwlg lgilacd salnis Ul o2sil pjei) e &mas Lol Gle digleil
lgil dwglelll dgall o cloedl jpns ol Lo Wle (@il sacluall Taro) @4yt
ole @alall 1as @ihiy elie Il pns” 5 olisl Lad] jliug lagilis Lo gf cilang ol apo
G985 0 clere Il @slo doo vy LUl dvgleill cilgall clire I 6)alnll dylall ilga
@983 gl lgtigusi aif of oS0 of aiiw Il alall igadl Gle @iy g dslall
gall anlall adlall

2. IPSAS 28 establishes principles for the classification of financial instruments as | ddlo tiloljills adlall calgadl Latini ¢salo e 28 olall clhéll duwlball jJuso iy .2
financial liabilities or net assets/equity. In particular, those principles apply to the | wauini (Jle gsolwall elli Gubhii oya0dll ang (Jleg (@blo §gén /Jg.DT oo gT
classification of puttable instruments that allow the holder to put those instruments | 8jamwall dgall le wilgadl oam (pPyey lgiolnl 20 Sl éale W alyloll Cilgadll
to the issuer for cash or another financial instrument. The application of those | culgall (0 coedll pno e gsalall el Guhi 3§j (Sp| élo ol gI 28) Jilso
principles to members’ shares in co-operative entities and similar instruments is | ¢saluall (Guhi sudgi Gl wilslwydl 0as Loagi Leo Ipl alilanll vilgadllg dugleill
difficult. This guidance is provided to illustrate the application of the principles in | cilgadllg cltedl (jpoo e 28 olall clhall duwlball jlueo 0 ladle pgnioll
IPSAS 28 to members’ shares and similar instruments that have certain features, | Loinill Lle pilnsll oim lguo P§i Gl Logibllg diyeo (niloay @il il dilaol
and the circumstances in which those features affect the classification as liabilities .a5)o §géo /Jg.oT oo gT dadlo wloljills
or net assets/equity.

3. Many financial instruments, including members’ shares, have characteristics of | (§g&o ngaT Dilns eloedl apo ells 0 Loy .dlall ilgadll (o ayasll 0 polgii .3

equity instruments, including voting rights and rights to participate in dividend or
similar distributions. Some financial instruments give the holder the right to request
redemption for cash or another financial asset, but may include or be subject to
limits on whether the financial instruments will be redeemed. The following
paragraphs outline how those redemption terms should be evaluated in determining
whether the financial instruments should be classified as liabilities or net

assets/equity.
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Application of IPSASs to Members' Shares in Co-operative Entities and Similar

Instruments

Wlgadlg awigleill wilgall 0 cocdll pno Gle olall glhall duslaoll jleo Gubi
alilaall

4.

The contractual right of the holder of a financial instrument (including members’
shares in co-operative entities) to request redemption does not, in itself, require that
financial instrument to be classified as a financial liability. Rather, the entity must
consider all of the terms and conditions of the financial instrument in determining
its classification as a financial liability or an equity instrument. Those terms and
conditions include relevant local laws, regulations and the entity’s governing charter
in effect at the date of classification, but not expected future amendments to those

laws, regulations or charter.
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Members' shares that would be classified as equity instruments if the members did
not have a right to request redemption are equity instruments if either of the
conditions described in paragraphs Bé6 and B7 is present or the members’ shares
have all the features and meet the conditions in paragraphs 15 and 16 or paragraphs
17 and 18 of IPSAS 28. Demand deposits, including current accounts, deposit
accounts and similar contracts that arise when members act as customers are

financial liabilities of the entity.
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Members' shares are equity instruments if the entity has an unconditional right to

refuse redemption of the members’ shares.

slajiwl Aoy bapdo pe @ dgall (sal gld 15 &wdlo Ggén wilgal elee Il pnn 355 6
el poo

Local law, regulation or the entity’s governing charter can impose various types of
prohibitions on the redemption of members’ shares, e.g., unconditional prohibitions
or prohibitions based on liquidity criteria. If redemption is unconditionally prohibited
by local law, regulation or the entity's governing charter, members’ shares are equity
instruments. However, provisions in local law, regulation or the entity’s governing
charter that prohibit redemption only if conditions—such as liquidity constraints—

are met (or are not met) do not result in members’ shares being equity instruments.
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An unconditional prohibition may be absolute, in that all redemptions are prohibited.
An unconditional prohibition may be partial, in that it prohibits redemption of

members’ shares if redemption would cause the number of members’ shares or
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amount of paid-in capital from members’ shares to fall below a specified level.
Members' shares in excess of the prohibition against redemption are liabilities,
unless the entity has the unconditional right to refuse redemption as described in
paragraph Bé6 or the members’ shares have all the features and meet the conditions
in paragraphs 15 and 16 or paragraphs 17 and 18 of IPSAS 28. In some cases, the
number of shares or the amount of paid-in capital subject to a redemption
prohibition may change from time to time. Such a change in the redemption

prohibition leads to a transfer between financial liabilities and net assets/equity.
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9. Atinitial recognition, the entity shall measure its financial liability for redemption at
fair value. In the case of members’ shares with a redemption feature, the entity
measures the fair value of the financial liability for redemption at no less than the
maximum amount payable under the redemption provisions of its governing charter
or applicable law discounted from the first date that the amount could be required

to be paid (see example 3).
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10. As required by paragraph 40 of IPSAS 28, distributions to holders of equity
instruments are recognized directly in net assets/equity, net of any income tax
benefits. Interest, dividends or similar distributions and other returns relating to
financial instruments classified as financial liabilities are expenses, regardless of
whether those amounts paid are legally characterized as dividends or similar

distributions, interest or otherwise.
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11. When a change in the redemption prohibition leads to a transfer between financial
liabilities and net assets/equity, the entity shall disclose separately the amount,

timing and reason for the transfer.
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12. The following examples illustrate the application of the preceding paragraphs.

Aoyl ulpsall qubi adlill aiolll arqi12

Illustrative Examples

dyoungll dliodll

The examples do not constitute an exhaustive list; other fact patterns are possible. Each
example assumes that there are no conditions other than those set out in the facts of the
example that would require the financial instrument to be classified as a financial liability

and that the financial instrument does not have all the features or does not meet the

conditions in paragraph 15 and 16 or paragraphs 17 and 18 of IPSAS 28.
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Unconditional Right to Refuse Redemption (paragraph Bé)

(6 s 6166)) 3l3iwdll oy bapiall uc (G2l

entity. The charter does not provide further elaboration or limitation on that
discretion. In its history, the entity has never refused to redeem members’ shares,

although the governing board has the right to do so.

Example 1 1 Jlio
Facts 2ilégll
13. The entity's charter states that redemptions are made at the sole discretion of the | gody U .dgal) (Glbwall pasill Goq alojwdl vilidac sy ail e dgall oubid (i 13
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Classification

S indll

14. The entity has the unconditional right to refuse redemption and the members’ shares
are equity instruments. IPSAS 28 establishes principles for classification that are
based on the terms of the financial instrument and notes that a history of, or intention
to make, discretionary payments does not trigger liability classification. Paragraph
AG50 of IPSAS 28 states:

When preference shares are non-redeemable, the appropriate classification is
determined by the other rights that attach to them. Classification is based on an
assessment of the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument. When distributions to holders of the
preference shares, whether cumulative or non-cumulative, are at the discretion of
the issuer, the shares are equity instruments. The classification of a preference
share as an equity instrument or a financial liability is not affected by, for example:
a. A history of making distributions;
b. Anintention to make distributions in the future;
c. A possible negative impact on the price of ordinary shares of the issuer if
distributions are not made (because of restrictions on paying dividends on the
ordinary shares if dividends are not paid on the preference shares);

d. The amount of the issuer’s reserves;

e. Anissuer’s expectation of a surplus or deficit for a period; or
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f.  An ability or inability of the issuer to influence the amount of its surplus or deficit
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Example 2 2 Jo
Facts 269/
15. The entity’s charter states that redemptions are made at the sole discretion of the UT Al .agall @lboll pasil (dog slapwdl wldoce (spad ail ole agall ouhii piu 15

entity. However, the charter further states that approval of a redemption request is
automatic unless the entity is unable to make payments without violating local

regulations regarding liquidity or reserves.
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Classification
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16. The entity does not have the unconditional right to refuse redemption and the
members’ shares are classified as a financial liability. The restrictions described
above are based on the entity’s ability to settle its liability. They restrict redemptions
only if the liquidity or reserve requirements are not met and then only until such time
as they are met. Hence, they do not, under the principles established in IPSAS 28,
result in the classification of the financial instrument as equity instruments.
Paragraph AG49 of IPSAS 28 states:

Preference shares may be issued with various rights. In determining whether a
preference share is a financial liability or an equity instrument, an issuer assesses
the particular rights attaching to the share to determine whether it exhibits the
fundamental characteristic of a financial liability. For example, a preference share
that provides for redemption on a specific date or at the option of the holder contains
a financial liability because the issuer has an obligation to transfer financial assets
to the holder of the share. 7he potential inability of an issuer to satisfy an obligation
to redeem a preference share when contractually required to do so, whether
because of a lack of funds, a statutory restriction or insufficient surpluses or

reserves, does not negate the obligation. [Emphasis added]
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17. A co-operative entity has issued shares to its members at different dates and for
different amounts in the past as follows:
a. January 1, 20X1 100,000 shares at CU10 each (CU1,000,000);
b. January 1, 20X2 100,000 shares at CU20 each (a further CU2,000,000, so that the
total for shares issued is CU3,000,000).

Shares are redeemable on demand at the amount for which they were issued.
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18. The entity's charter states that cumulative redemptions cannot exceed 20 percent of
the highest number of its members’ shares ever outstanding. At December 31, 20X2
the entity has 200,000 of outstanding shares, which is the highest number of
members’ shares ever outstanding and no shares have been redeemed in the past.
On January 1, 20X3 the entity amends its governing charter and increases the
permitted level of cumulative redemptions to 25 percent of the highest number of its

members’ shares ever outstanding.

Llel 4o %20 jobaii of gaoy U sl alapwd! cildae of (e dgall aubii (pis.18
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pls 1 509 .ol L6 agul ¢l 5 alg clire Il aguwl afls 22 Glel gag afls
alopiwdl Bldos) @ pgouwwall (sgiuall tisljg (s)lodl Lgolhi dgall vidac 20x3
clre Il aguwl @fls sac Gl go %25 (J| éwaslyill

Classification

s ini]

Before the Governing Charter is Amended

19. Members' shares in excess of the prohibition against redemption are financial
liabilities. The co-operative entity measures this financial liability at fair value at
initial recognition. Because these shares are redeemable on demand, the co-
operative entity measures the fair value of such financial liabilities in accordance
with paragraph 68 of IPSAS 41, which states: “The fair value of a financial liability
with a demand feature (e.g., a demand deposit) is not less than the amount payable
on demand ..." Accordingly, the co-operative entity classifies as financial liabilities

the maximum amount payable on demand under the redemption provisions.

avigletll dgall uusi adlo Wilolil  slapiwl i Gle i il clie Il nns 395,19
als aguwll o3e ol ki Lol il aic @alell ansll Lol olidl 12
166q aylall cilol Ul oag) dlalell doudll dugleill dgall gusi bl aic slapiwll
dalell dogall o' b bo Lo i Lillg 41 plell glhsll dulaall jueo go 68 Gysall
2lall ge Jai U (bl wiaj dayag Jio) cdbll doly gand (sall Glall oljl W)
aic 203l Liolg 2lo el dgleill dgall Laini dadeq ."...clbll aic 202l Liolgll
adlo cboljills alapiwdl olasl Linges Lilbll

20. OnJanuary 1, 20X1 the maximum amount payable under the redemption provisions
is 20,000 shares at CU10 each and accordingly the entity classifies CU200,000 as
financial liability and CU800,000 as equity instruments. However, on January 1, 20X2
because of the new issue of shares at CU20, the maximum amount payable under
the redemption provisions increases to 40,000 shares at CU20 each. The issue of

additional shares at CU20 creates a new liability that is measured on initial

g2 2lapiwll ol4ol Lingay Lulbll aic 263l Liolg gho Glel gg4y .20xT plis 1 (,0.20
JUy 200.000 dgall Laini adeq agw J4) &agew il 10 do aguw 20.000
pls 1 o ail W] axdlo @gao wilgals (sagew JUy 800.000g o plils (s3g2w
glio Glel 20y aguw J4) Uagew Tl 20 dogs aguw il 3200l jlan i Luyung 20x2
LT:ngu 1Ly 20 douss oguw 40.000 ] slopiw p[fuTu.:)gnJ wdbhll aic 203l Linlg
oIl egidti ] lgio J4J Uogeuw Dly 20 anys) dwslodl aguljlan] s34y lgio J4I
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Appendix B - Members’ Shares in Co-operative Entities and Similar
Instruments
recognition at fair value. The liability after these shares have been issued is 20
percent of the total shares in issue (200,000), measured at CU20, or CU800,000. This
requires recognition of an additional liability of CU600,000. In this example no gain
or loss is recognized. Accordingly the entity now classifies CU800,000 as financial
liabilities and CUZ2,200,000 as equity instruments. This example assumes these

amounts are not changed between January 1, 20X1 and December 31, 20X2.
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2lio ¢TI agall Laing aleg .Jlall 132 (0 8jlusd of Luwdo sl wlil @l U (sogew
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20x2 000 319 20x71 ply 1 g 2Jloll 0as pi pac JUoll 1as (poiaes ablo

After the Governing Charter is Amended

21. Following the change in its governing charter the co-operative entity can now be | 205 %25 alojiwl digleil dgall o oIl by OT uhoy dgall auhii (6 peill 29).21
required to redeem a maximum of 25 percent of its outstanding shares or a | J4J) sag2w JUj 20 dowdy Q_D_DT 105 ogw 50.000 gT alglaiall Lg.o.g_ujT JTs) (JD_OT
maximum of 50,000 shares at CU20 each. Accordingly, on January 1, 20X3 the co- | (sag=w JUy 1.000.000 glio dygleill dgall weini .20x3 ply 1 69 aileg .lgio
operative entity classifies as financial liabilities an amount of CU1,000,000 being the | [66q .3laiwlll pLj:)T wogoy vl ade goall Liolg 2lio DJ_CT aigs ddlo wileljills
maximum amount payable on demand under the redemption provisions, as | Jygoly 20x3 pliy T 0 dgall pgdiellal 41 olell elholl duwlball jueo o 68 6p80l)
determined in accordance with paragraph 68 of IPSAS 41. It therefore transfers on | .éullall culolj Ul | dudlall §gén /Jgoll oo o sag2w Jiy 200.000 2lo
January 1, 20X3 from net assets/equity to financial liabilities an amount of | .JUall I3® 6 .415lo Ggao |;J|93T_‘) lpoinil (sagew Juy 2.000.000 2lwo (e duéio
CU200,000, leaving CU2,000,000 classified as equity instruments. In this example the J1gadll o 8jlws gT Lowbo dgall cudi U
entity does not recognize a gain or loss on the transfer.

Example 4 4 dLLo

Facts 2ilg)l

22. Local law governing the operations of co-operatives, or the terms of the entity's | .dgall dgall ouhii bgpw gT Luigleidl wilgall wldac 040y (s3l Glaodl bl fhiny. 22
governing charter, prohibit an entity from redeeming members’ shares if, by | g0 32wl Jlall U.UTJ a3 Gl (280w walapiwl glb 15] cline Il jpno alapiul
redeeming them, it would reduce paid-in capital from members’ shares below 75 | .cloe dl jpno (o 32wl Jlall quJJ 2lio0 DJLT a0 %75 yga bo I el dll (oo
percent of the highest amount of paid-in capital from members’ shares. The highest | oilgall 6)i6 dlgi (6 s2g2w Jbyy 1,000,000 ga 63300 dyiglei dgal glio D.LCT Lt
amount for a particular co-operative is CU1,000,000. At the end of the reporting 292w JUy 900,000 22uuall Jlall uuTJ uo) 2l dadlall
period the balance of paid-in capital is CU200,000.

Classification counifl

23. In this case, CU750,000 would be classified as equity instruments and CU150,000

would be classified as financial liabilities. In addition to the paragraphs already cited,
paragraph 22(b) of IPSAS 28 states in part:
.. Afinancial instrument that gives the holder the right to put it back to the issuer for

cash or another financial asset (a "puttable instrument”) is a financial liability, except

Juy 150,000g dy4lo §gao tilgals (sagew JUy 750,000 caing ai .l 0w (,6.23
a0 (L)22 séall (i 18w éj9550ll cilisall Ll dols Ul ddlo wiloliils (sogeuw
ol Lo Gle Win 28 plall glball dpwlaall jueo
Jol ol 28i Jilso sjanall agall Ll lgiale] @ lgwolo Lbei il allall 81201 ¢
il e asinall tilgadl el elifiwl (Jlo oljill o ("8alel) abls 8lal") BT o
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Instruments
for those instruments classified as equity instruments in accordance with
paragraphs 15 and 16 or paragraphs 17 and 18. The financial instrument is a
financial liability even when the amount of cash or other financial assets is
determined on the basis of an index or other item that has the potential to increase
or decrease. The existence of an option for the holder to put the instrument back to
the issuer for cash or another financial asset means that the puttable instrument
meets the definition of a financial liability, except for those instruments classified as
equity instruments in accordance with paragraphs 15 and 16 or paragraphs 17 and
18.
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24,

The redemption prohibition described in this example is different from the
restrictions described in paragraphs 23 and AG49 of IPSAS 28. Those restrictions
are limitations on the ability of the entity to pay the amount due on a financial liability,
i.e., they prevent payment of the liability only if specified conditions are met. In
contrast, this example describes an unconditional prohibition on redemptions
beyond a specified amount, regardless of the entity's ability to redeem members’
shares (e.g., given its cash resources, surpluses or distributable reserves). In effect,
the prohibition against redemption prevents the entity from incurring any financial
liability to redeem more than a specified amount of paid-in capital. Therefore, the
portion of shares subject to the redemption prohibition is not a financial liability.
While each member’'s shares may be redeemable individually, a portion of the total

shares outstanding is not redeemable in any circumstances other than liquidation of

64369 23 880l o davgall squall g Jlall 13 o gwoll alotwll o Coling. 24
oc ojic @ dqu8ll 0am .28 ploll glhall duubaall Jho o 49 Gubil wilsla))
i Gle o il e @aluall glioll 265 (e dgall 8125 Gle dngjao Cilaano
Lany .2lUal 16115 83290 bapi w1887 15 bas ol 2w giaf lgil sl .Jliall
)26 e il By 2290 2o 2%y alapiwdl cilidac (e bgpiwo pe o Jlall [as
gl lgnilgs gl da8ill ajlgo Jliall Juw le) cliedl gans alapiwl Gl dgall
o pliil 5T Jasi go dgall alyiwlll o gia) oo (gjgill ablall lilbliol
thia) elall cjall gl Ul auall Jlall Gul) 4o 2390 2o le Ay Lay 2wl
oalopiwl g0y cloedl (poo o 18 g W LI Gu agwdl go slapiwl
T 0 213yl s 623umall pe aguwl las] o cja T ggy U Joaio J4uin
dgall areni Iac Lags ciils Logyhs

the entity.
Example 5 5 Jlio
Facts 2ilégll

25.

The facts of this example are as stated in example 4. In addition, at the end of the
reporting period, liquidity requirements imposed in the local jurisdiction prevent the
entity from redeeming any members’ shares unless its holdings of cash and short-
term investments are greater than a specified amount. The effect of these liquidity
requirements at the end of the reporting period is that the entity cannot pay more

than CU50,000 to redeem the members’ shares.

aflgall 8yio algi og wls | asloil 4 Jioll L6 89530 Jlall 132 25lg ol.25
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Classification

s imill

26. As in example 4, the entity classifies CU750,000 as equity instruments and
CU150,000 as a financial liability. This is because the amount classified as a liability
is based on the entity’'s unconditional right to refuse redemption and not on
conditional restrictions that prevent redemption only if liquidity or other conditions
are not met and then only until such time as they are met. The provisions of
paragraphs 23 and AG49 of IPSAS 28 apply in this case.

adlo G§gan QIgJTj 2392w Jly 750,000 acgano Lo dgall Laini 4 JUall (6 la5.26
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Example 6

6 Jlo

Facts

2759/

27. The entity's governing charter prohibits it from redeeming members’ shares, except
to the extent of proceeds received from the issue of additional members’ shares to
new or existing members during the preceding three years. Proceeds from issuing
members’ shares must be applied to redeem shares for which members have
requested redemption. During the three preceding years, the proceeds from issuing
members’ shares have been CU12,000 and no member's shares have been

redeemed.

Jan] go vllpaiall 5gao o Ul cloel jpoo alajiwl o lgeiay dgall auhii o).27
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Classification

S indll

28. The entity classifies CU12,000 of the members’ shares as financial liabilities.
Consistently with the conclusions described in example 4, members’ shares subject
to an unconditional prohibition against redemption are not financial liabilities. Such
an unconditional prohibition applies to an amount equal to the proceeds of shares
issued before the preceding three years, and accordingly, this amount is classified
as equity instruments. However, an amount equal to the proceeds from any shares
issued in the preceding three years is not subject to an unconditional prohibition on
redemption. Accordingly, proceeds from the issue of members’ shares in the
preceding three years give rise to financial liabilities until they are no longer
available for redemption of members’ shares. As a result the entity has a financial
liability equal to the proceeds of shares issued during the three preceding years, net

of any redemptions during that period.
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Facts

2759/

29. The entity is a co-operative bank. Local law governing the operations of co- operative
banks state that at least 50 percent of the entity’s total “outstanding liabilities” (a
term defined in the regulations to include members’ share accounts) has to be in the
form of members’ paid-in capital. The effect of the regulation is that if all of a co-
operative's outstanding liabilities are in the form of members’ shares, it is able to
redeem them all. On December 31, 20X1 the entity has total outstanding liabilities of
CU200,000, of which CU125,000 represent members’ share accounts. The terms of
the members’ share accounts permit the holder to redeem them on demand and

there are no limitations on redemption in the entity’s charter.
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Classification

S ind)l

30. In this example members' shares are classified as financial liabilities. The
redemption prohibition is similar to the restrictions described in paragraphs 23 and
AG49 of IPSAS 28. The restriction is a conditional limitation on the ability of the entity
to pay the amount due on a financial liability, i.e., they prevent payment of the liability
only if specified conditions are met. More specifically, the entity could be required to
redeem the entire amount of members' shares (CU125,000) if it repaid all of its other
liabilities (CU75,000). Consequently, the prohibition against redemption does not
prevent the entity from incurring a financial liability to redeem more than a specified
number of members’ shares or amount of paid-in capital. It allows the entity only to
defer redemption until a condition is met, i.e,, the repayment of other liabilities.
Members' shares in this example are not subject to an unconditional prohibition

against redemption and are therefore classified as financial liabilities.
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Illustrative Examples
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These examples accompany, but are not part of, IPSAS 28.

o lejo JAuiv U lgidlg 28 ol clhsl drulaall lieo dliodl 04m (G0l

Accounting for Contracts on Equity Instruments of an Entity

dgally aplall ailall Ggan wilgal Lle agasll duwlo

The following examples illustrate the application of paragraphs 13-32
and IPSAS 41 to the accounting for contracts on an entity’s own equity
instruments. In these examples, monetary amounts are denominated in

“currency units” (CU).

Ll agasll ge dwlaall Lle 41 plall elbal dulaall jheog 32-13 wijgall Gubi alill dlio Il angr
392l Jul @asill plloll e pey alioll 03m 6 4gall dnlall @blall Ggén wigal

Example 1. Forward to Buy Shares

gl clpit) do Tl 5gs9ll 1 Jliall

This example illustrates the journal entries for forward purchase
contracts on an entity's own shares that will be settled (a) net in cash, (b)
net in shares, or (c) by delivering cash in exchange for shares. It also
discusses the effect of settlement options (see (d) below). To simplify the
illustration, it is assumed that no dividends are paid on the underlying
shares (i.e., the “carry return” is zero) so that the present value of the
forward price equals the spot price when the fair value of the forward
contract is zero. The fair value of the forward has been computed as the
difference between the market share price and the present value of the
fixed forward price.

Assumptions:

Contract date February 1, 20X2

Maturity date January 31, 20X3

Market price per share on February, 1 20X2 Cu100
Market price per share on December, 31 20X2 CU110
Market price per share on January, 31 20X3 CU106
Fixed forward price to be paid on January, 31 CU104

20X3

1265 ololl (0 lolyguii oiiw Ul Lgils dgall pLng sl db T clpadl hgée) duogqul aqud Jlall abay
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Ccu100
20X2
Number of shares under forward contract 1,000
Fair value of forward on February, 1 20X2 Cuo
Fair value of forward on December, 31 20X2 CU6,300
Fair value of forward on January, 31 20X3 CuU2,000

Present value of forward price on February, 1 J2Il 269l Lingoy aguwdll oac

1,000

20x2

20x2 powa

5509 JUy 2,000 wly 31 o Jodl 2asll dalsll doyl
20x3

(a) Cash for Cash ("Net Cash Settlement”)

("281l oloy dyguuill”) 28Ul Jlso 281l )

In this subsection, the forward purchase contract on the entity’'s own
shares will be settled net in cash, i.e., there is no receipt or delivery of
the entity’'s own shares upon settlement of the forward contract.

On February 1, 20X2, Entity A enters into a contract with Entity B to
receive the fair value of 1,000 of Entity A's own outstanding ordinary
shares as of January 31, 20X3 in exchange for a payment of CU104,000
in cash (i.e., CU104 per share) on January 31, 20X3. The contract will be
settled net in cash. Entity A records the following journal entries.
February 1, 20X2

The price per share when the contract is agreed on February 1, 20X2 is
CU100. The initial fair value of the forward contract on February 1, 20X2
is zero.

No entry is required because the fair value of the derivative is zero and

no cash is paid or received.

December 31, 20X2
On December 31, 20X2, the market price per share has increased to
CU110 and, as a result, the fair value of the forward contract has
increased to CU6,300.

Dr Forward asset CU6,300
Cr Gain

CU6,300

o il (sl 28l Loloy g eitw Lgils agall aguwl Gle JaTl clpill ase glo epall cjall 132 (0
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To record the increase in the fair value of the forward contract.
January 31, 20X3
On January 31, 20X3, the market price per share has decreased to
CU106. The fair value of the forward contractis CU2,000 ([CU106 x 1,000]
- CU104,000).
On the same day, the contract is settled net in cash. Entity A has an
obligation to deliver CU104,000 to Entity B and Entity B has an obligation
to deliver CU106,000 (CU106 x 1,000) to Entity A, so Entity B pays the net
amount of CU2,000 to Entity A.

Dr Loss CU4,300
Cr Forward asset CU4,300 Sl /5 g0 4300
To record the decrease in the fair value of the forward contract (i.e, .
CU4,300 = CUS,300 - CU2.000). ‘b‘cm doldli /o Sl 4,300
or Cach CU2.000 2,000 - (5392 JUy 6,300 = (393w JUy 4,300 (1) oI 280l dolel] dasill (6 PEA Jiaul]
Cr Forward asset CU2,000 (292w JU)
7o record the settlement of the forward contract.
28l /o o 2,000
ol Jodil /5 I 2,000
oD 289/ 6 diguiill Jiausi

o T 262l dolol] dasbl] 0 cloji ] Jrawil

20x3 yliy 31

@ 2Tl 282l dslell dagéllg .(sagew Juy 106 ] oguw J4) Gaull jpw peail 20x3 ply 31 o
(392w JUy 104,000 — [1,000 x &agew il 106]) sagew Juy 2000

agall I sag2w Jly 104,000 auluiiy Liolg (1) dgall (s2) Tasi adell olo digu cuai gl quai 0
() dgall JI (1,000 x &yagouw cidlly 106) (sagew Jly 106,000 iy (ialg (L) dgall salg (L)
a8l 994 () agall Gl sagsw JUy 2,000 olo phio (L) agall 267 il

(b) Shares for Shares (“Net Share Settlement”)

("aguwil Lolb aiqui”) agwil Jiléo aguwll (L)

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same
as those shown in (a) above, except for recording the settlement of the

forward contract, as follows:

January 31, 20X3

The contract is settled net in shares. Entity A has an obligation to deliver
CU104,000 (CU104 x 1,000) worth of its shares to Entity B and Entity B
has an obligation to deliver CU106,000 (CU106 x 1,000) worth of shares

qu8 g4 26il go I aguwil 269ll Lol dguwh eitw ail clifiwl () Lo lad Glanll guai pyiail
b 105 .o Tl 28l dgui Januw clifiwb oulel () 6 dinall lgwoi o (1) dgall &uogyl

20x3 pliy 31
iy 104) (sag2uw JUy 104,000 dioys Lo atuwh ciolg () dgall sa) ,agwill assll Lolo diguws ai)
(5392 Jy 106,000 aiogs Lo oyludy Lol (L) agall (salg (L) agall Ll Lgagul go (1,000 x dogew
0l 210 days e (L) égall pgat Jbg (1) dgall I lgaguwl go (1,000 x @sgew cillly 106)
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- CU104,000) worth of shares to Entity A, ie., 18.9 shares
(CU2,000/CU106).

Dr Net assets/equity CU2,000

Cr Forward asset CU2,000

To record the settlement of the forward contract.

to Entity A. Thus, Entity B delivers a net amount of CU2,000 (CU106,000 | 18.9 (§T (T) agall LI aguwll go ((539_9_“, Jby 104,000 - (sag2w JUy106,000) sog2w Juy 2,000

(&gagew culllyy 106 / sag2w Jy 2,000) pguwdl o
érslall @géo / Joodll ol /o go 2,000
JoTl Jodl /5 LI 2,000

oI 282 dguii Jiauwi]

(c) Cash for Shares (“Gross Physical Settlement”)

(ayalall &guill Jlool) aguwdl Jléo 28l (o)

Assume the same facts as in (a) except that settlement will be made by
delivering a fixed amount of cash and receiving a fixed number of Entity
A’'s shares. Similarly, to (a) and (b) above, the price per share that Entity
A will pay in one year is fixed at CU104. Accordingly, Entity A has an
obligation to pay CU104,000 in cash to Entity B (CU104 x 1,000) and Entity
B has an obligation to deliver 1,000 of Entity A’'s outstanding shares to

Entity A in one year. Entity A records the following journal entries.

February 1, 20X2
Dry Net assets/equity
Cr Liability CU100,000
7o record the obligation to deliver CU104,000 in one year at its

CU100,000

present value of CU100.000 discounted using an appropriate
interest rate (see IPSAS 41, paragraph AG115).

December 31, 20X2
Dr Interest expense
Cr Liability CU3,660

To accrue interest in accordance with the effective interest method

CU3,660

on the liability for the share redemption amount

January 31, 20X3
Dr Interest expense
Cr Liability

CU340
CU340

g0 cyli 23 Jgnallg iyl 5267 3o puluuy @il guidl of elifiuly () 0 L5 @laall guai oyl
0 (1) dgall anoaiw agw J5 jew glo Jailw (L)g () go J4) agilio asypby (1) dgall dolall aguw i
JUy 104,000 2635 wiolg (1) dgall sa) gg4u 23l law .dagew cullly 104 aic culi 8aolgll diwll
o0 1,000 ooy ciolg (1) agall (salg (1,000 x dyagew cutllyy 104) (w) dagall L] 28l o sageuw

syl dyogill 5gu8 Juoy (1) dgall g7 830lg diw o6 (1) dgall ] 632uuall ue (1) agall agu

20x2 plps 1

ayalall g8s /Jondl olo /5 o 100,000
oliilll /5 JI 100,000

cs3g0w Jly 100,000 aall lgiass) 62519 diw (16 (5392w Jby 104,000 jaslusis «iolll Jrauil

(115 Gubill cilsliy] 6166 .41 ol clbsl duwlaall jlieo 201) aillall 6276/ pow plasiwl dognio

20x2 pauya 31
6adla)l Logpmo /o o 3,660
ol /5 G 3,660

aguwlll 3l5piwl $la) ol Ul e (Aol 62716/l pow déyh) 1669 6276/ (Gloiwl

20x3 pliy 31
6adlal Logupo /o o 340
oldl /5 JI 340

aguwll| 3lo4iwl $lial ol e (o6l 6276/ pow déyhl 609 62716l (Glsaiwl
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To accrue interest in accordance with the effective interest method

on the liability for the share redemption amount.

Entity A delivers CU104,000 in cash to Entity B and Entity B delivers 1,000
of Entity A’s shares to Entity A.
Dr Liability
Cr Cash

CU104,000
CU104,000
To record the settlement of the obligation to redeem Entity A's own

shares for cash.

L) dgall Gl Tasi (soaew JUy 104, 000 iy (1) dgall pgay
() agall I () agall pgul
104,000

@0 1,000 ol (1) dgall ogaig (

olill /5 o
206l /o | 104,000

260l Jiléo () dgall aguwl slapiwly Colislgl] digui Jiausi)

(d) Settlement Options

awguill Sy (9)

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the forward
repurchase contract is a financial asset or a financial liability. If one of
the settlement alternatives is to exchange cash for shares ((c) above),
Entity A recognizes a liability for the obligation to deliver cash, as
illustrated in (c) above. Otherwise, Entity A accounts for the forward

contract as a derivative.

a6l @alo Juls go dguill of gl (olnll digui Tagi (olnll digui Jio) dguill vulilys 2g2g gl
&dolo 9o &quiill Jilay 20l g5 15] Wlo Il ol ol Jo I apnn 6ale] ase Juicl ale iyl (aguw il
odlel ( 2) 0 2690 g las a6l aului sasleill ciolgl oljill (I ) agall l_opsu (oLlel (5)) gl 2aill

asidio ail Ll JoIl 2a9)l(l) dgall cuwlai welial o ls

Example 2: Forward to Sell Shares

aguwlll 2w o Tl sgéell -2 Jliall

This example illustrates the journal entries for forward sale contracts on
an entity’s own shares that will be settled (a) netin cash, (b) netin shares,

r (c) by receiving cash in exchange for shares. It also discusses the
effect of settlement options (see (d) below). To simplify the illustration, it
is assumed that no dividends are paid on the underlying shares (i.e., the
“carry return” is zero) so that the present value of the forward price
equals the spot price when the fair value of the forward contract is zero.
The fair value of the forward has been computed as the difference
between the market share price and the present value of the fixed

forward price.

Assumptions:

U_OLDJLJ lgiyguii aiiw illg anlall dgall ,o_g_ml le db Il 2ull 2gé%]) duoqul squd Jliall 1am soq)
s wil el Gislug ogwdl Blso 28Ul adud @iyb gce (o) of pgmlJﬁmunu.oLDJb( EEY
189l cgngo aguil e 83300 oyl vileljgi 3gag pac ey il buwuil (obal (3) 2l)) &guill
tousl] 9% Loaic sjgall peull (sqlu Jo 1yl &l dousll ol b (6o ga * el ol )
6 aguwdl jow gu Gl lil Lo JoTl 2asel @slell doll ciwd janl digluo JoIl 2dsl dalsll

Culil oDl el aloll dnsallg Ggul

Gilslzs dl
20x2 plpo 1 289l Ayl
20x3 pliy 31 Gt I Ayl
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Illustrative Examples

Contract date February 1, 20X2
Maturity date January 31, 20X3

Market price per share on February 1, 20X2 Cu100
Market price per share on December 31, 20X2 CU110

Market price per share on January 31, 20X3 CU106

Fixed forward price to be paid on January 31, CU104
20X3
Present value of forward price on February 1, CU100

20X2

292w JUy 100 plpo 1 pgw J4 Goull jeuw
20%2
292w JU 110 pouws 31 agw J4) Ggull jouw
20x2
292w Juy 106 ply 31 aguw J4 Goull jpuw
20x3

292w Juy 104 oslaw cwolgll el JoTI joull
20x3 pliy 31 0

292w Juy 100 1 6 J2Tl jeuwd) ddlall dogsll
20x2 plpo

Number of shares under forward contract 1,000 1.000  JoJl 29l Lingoy pgwll nac
Fair value of forward on February 1, 20X2 Cuo Sagw Jy 0 1 0 Jodll 280l aalell dagsll
Fair value of forward on December 31, 20X2 (CU6,300) 20x2 plpo
Fair value of forward on January 31, 20X3 (CU2,000) 292w JUy (6,300) 31 0 Jodl asel dslell doysll
20%2 powya
292w Juy (2,000) 31 o Jodil 2ol dlalell daysll
20x3 pliy

(a) Cash for Cash (“Net Cash Settlement”) ("28i)l olny dyquuill”) 281l Jyléo asill (0

On February 1, 20X2, Entity A enters into a contract with Entity B to pay
the fair value of 1,000 of Entity A's own outstanding ordinary shares as
of January 31, 20X3 in exchange for CU104,000 in cash (i.e.,, CU104 per
share) on January 31, 20X3. The contract will be settled net in cash.

Entity A records the following journal entries.

February 1, 20X2
No entry is required because the fair value of the derivative is zero and

no cash is paid or received.

dglaiall &alell aguwil o 1.000 dalell dowsll 203 (L) dgall goTade () dgall opi.20x2 plpo 1 0
104 451 ieay) (sageuw Jlyy 104,000 (sqlusi &)a8i @963 Jlao 20x3 yliy 31 ¢o llicl (1) dgally dnlall
aogyll 5gi (1) dgall Jouwy 1385 assll 6lo dguwi aitw .20x3pl 31 6 (agw J4) @dgew il

el

20x2 plps 1
26/ sl aliuyg of 534 kg yo0 o dsiirall @alell dosl] g0 16 (sl elyo] by
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December 31, 20X2
Dr Loss CU6,300
CU6,300

To record the decrease in the fair value of the forward contract.

Cr Forward liability

January 31, 20X3
Dr Forward liability
Cr Gain CU4,300
To record the increase in the fair value of the forward contract (i.e,
CU4,300 = CU6,300- CUZ,000).

CU4,300

The contract is settled net in cash. Entity B has an obligation to deliver
CU104,000 to Entity A, and Entity A has an obligation to deliver
CU106,000 (CU106 x 1,000) to Entity B. Thus, Entity A pays the net
amount of CU2,000 to Entity B.
Dr Forward liability
Cr Cash

CuU2,000
CU2,000

To record the settlement of the forward contract.

20x2 pauys 31

Plusd /o o
JoIl elddl /o Gl 6,300
Sl 262l dlalel] darbl] (0 Pl Juaud)

6,300

20x3 yliy 31
JoTl ol ul /5 4o 4,300
tuwlbo /o Gl 4,300
2,000 — sag2uw JUy 6,300 = s3g2uw JUy 4,300 1) fo0l 269l dlsloll daisl (0 cloijdl Jiawil
(92w J

agallg () agall I (sageuw Jly 104,000 opbuiy Liolg Lgale (L) dgall Tasi adell (olo dgui alig
20637 Jlilbg () dgall I (1,000 x dyageuw cullly 106) sagw Jly 106,000 ey Liolg Lgile ()
() dgall Gl sag2w Jly 2,000 olo 2ho () agal

JoTl plilul /5 go 2,000
261l /5 Gl 2,000
o 26955 dygul] Jyauw

(b) Shares for Shares (“Net Share Settlement”)

("agudl ol dygui”) agwll fildo pgwll (L)

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same

as those shown in (a), except:

January 31, 20X3
The contract is settled net in shares. Entity A has a right to receive
CU104,000 (CUT04 x 1,000) worth of its shares and an obligation to
deliver CU106,000 (CU106 x 1,000) worth of its shares to Entity B. Thus,
Entity A delivers a net amount of CU2,000 (CU106,000 — CU104,000)
worth of its shares to Entity B, i.e., 18.9 shares (CU2,000/CU106).

Dr Forward liability CU2,000

Cr Net assets/equity CU2,000

948 (943 .28l Lolb o T aguwll Loloy aliw aguill of cliiwl () o6 s Gilaall guei ool
celifiuwly () o ol lguwai Lo (1) dgall dogyl jioa

20x3 pliy 31

il 104) (sag=w Juy 104,000 dios Lo olliwl G () agall 2 ,aguwil Loloy adell digus aif
x dqyagew by 106) sagew Juy 106,000 dioyd Lo oubwi ciolgg Lg_o.g_ml o (1,000 x &ogeouw
392w JUy 2,000 Lolo gho dous adwi () dgall pgai Jillg .(w) dgall I lgagul go (1,000
2,000) agwil 3o 18.9 i (L) dgall I aguwdl go (sag2w JUy 104,000 - (sag9.w Jlyy106,000)
(&yag=w il 106 / sag2w Jy
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entity's own shares is treated as a transaction in net assets/equity.

To record the settlement of the forward contract. The issue of the

JaTl ol /5 g0 2,000
asalall @gas / Jgodll olo /5 Ll 2,000

.14lo (Géa dloleo @il s lc dolall dgall aguwl jlan] Jolss . o T 269/ diguii Jiauil

(c) Shares for Cash (“Gross Physical Settlement”)

("dyaloll &yquill (Jloal") 281l Jilso pguwll (2)

Assume the same facts as in (a), except that settlement will be made by
receiving a fixed amount of cash and delivering a fixed number of the
entity's own shares. Similarly to (a) and (b) above, the price per share
that Entity A will pay in one year is fixed at CU104. Accordingly, Entity A
has a right to receive CU104,000 in cash (CU104 x 1,000) and an
obligation to deliver 1,000 of its own shares in one year. Entity A records

the following journal entries.

February 1, 20X2

No entry is made on February 1. No cash is paid or received because the
forward has an initial fair value of zero. A forward contract to deliver a
fixed number of Entity A's own shares in exchange for a fixed amount of
cash or another financial asset meets the definition of an equity
instrument because it cannot be settled otherwise than through the

delivery of shares in exchange for cash.

December 31, 20X2

No entry is made on December 31, because no cash is paid or received
and a contract to deliver a fixed number of Entity A’'s own shares in
exchange for a fixed amount of cash meets the definition of an equity
instrument of the entity.

January 31, 20X3

On January 31, 20X3, Entity A receives CUT104,000 in cash and delivers
7,000 shares.

Dr Cash CU104,000

g0 Culi 236 aulurig Culi (5285 $l10 ol il &gl of elifianly () 0 Lo GHlanll guai yiel
diw 0 (1) dgall anoaiw agw J3 jew glo wollel (L)g () o J4) dgilito dayhy anlall agall aguwl
5392w Jlyy 104,000 ouliwd @ (1) dgall sa) g5y ails w2lal Te &yagew cullly 104 aic cuyli 830lg
() agall pgai 80lg diw (6 lgogul 4o 1,000 oulwis Linlgg (1,000 x &agew iy 104) 28l 4o

:aylill drogyll gud Jaowuy

20x2 plps 1

5@ JoTl 28el) dg dl] Walell dausll g d) 25 (sl aliw gf 53 ) pis (6 1 (0 s9u6 s/ Jaui af

o Jol of culi (5285 Lo Jiléo () dgall dolill aguwdll o culi ac jardwil JoJI 289l (G52 460
2680 W60 aguwlll adui s lpiigui Ay 1 @il dislall (G9éo 6/5f Loyei 15T

20x2 powya 31
o0 Culi 2ac aiwil 269/ GLg 267 Ls‘/c,a[&wg of 234/ o) @il pawws 31 (>0 1916 g/fﬂulif,a/
dgally dolall diilall G965 615 oyei G82y Culi (s26i slio Jiso () dgally dolil aguw D

20x3 pliy 31
aguwlll w0 1,000 31gig 267 (s3gow Jly 104,000 (1) dgall aliui 20%3 ylis 37 0

28l /o g0
aslall @gén / Jopdl Lol /o Ll

104,000
104,000

oI 282/ diguii Jiaui]
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Cr Net assets/equity CU104,000

To record the settlement of the forward contract.

(d) Settlement Options

aguill s ()

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the forward
contract is a financial asset or a financial liability. It does not meet the
definition of an equity instrument because it can be settled otherwise
than by Entity A repurchasing a fixed number of its own shares in
exchange for paying a fixed amount of cash or another financial asset.
Entity A recognizes a derivative asset or liability, as illustrated in (a) and
(b) above. The accounting entry to be made on settlement depends on

how the contract is actually settled.

Jluicl die ally (eguwll 28l @abo Ju5 go gl vagudl oo 281l slo Jio) diguill il 5629 o
ol 1] diyqui 4oy 1 &l ayalall §géo 6lal Layel @any 1 goq Wlo Wl of Il Jodl dlpidl ae
agall opini 4ol Jlo Jol gf culi (sa8i 2lio 205 Jilso anlall lgaguwl o culi aac clpd () dgall s
e aguill aic aulaall 18 olya] anisy odlel (L)g () 6 a0 g Las @il pliElul ol Jodb (L)

Aulooll 280l dygui dpars

Example 3: Purchased Call Option on Shares

(S0 gl clpid Jlis -3 Jliall

This example illustrates the journal entries for a purchased call option
right on the entity’s own shares that will be settled (a) net in cash, (b) net
in shares, or (c) by delivering cash in exchange for the entity's own
shares. It also discusses the effect of settlement options (see (d) below):
Assumptions:
Contract date February 1, 20X2
Exercise date January 31, 20X3
(European terms,
ie, it can be
exercised only at
maturity)
Exercise right holder Reporting entity
(Entity A)

Market price per share on February 1, 20X2 CuU100

dijgui @i (s2llg dgall dnlall aguw il e Syl sall dlpiul s @l duogll 2gi6 Jliall 13m ang
agall anlall aguwdl Jileo 261l s @b ge of (2) aguwdl Jaub 6 Lolnll (L) 285 ololl ()
olial (3) 2ol)) aguuill vl il Teyl sl

il lyis
20%2 pluo 1 189l Ayl
20x3 ply 31 dujloall Ayl

Laiwjloo ghay)
(@laaiwll Ayl 0 bao
(1) agal) ol allgall 6a2all dgall éwjloall G ello

20x2 plpo 1 ogw J4) Ggudl jou
powys 31 pgw J4) Goull jouw
20x2

20x3 pliy 31 pgw J4J Ggudl jouw

s292w Jly 100
daogeuw ) 104

dogew iy 104

o03law wolgl culll dwjlaall ouw
20x3 ply 31 6

392w Juy 102
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Market price per share on December 31, 20X2 CU104
Market price per share on January 31, 20X3 CU104
Fixed exercise price to be paid on January 31, CU102
20X3

Number of shares under option contract 1,000
Fair value of option on February 1, 20X2 CU5,000
Fair value of option on December 31, 20X2 CU3,000
Fair value of option on January 31, 20X3 CU2,000

1.000 Jusll 289l Lingay pguwdl Kac
292w JUy 5,000 20x2 plps 1 0 juall dalell dagsll
392w Juy 3,000 powys 31 o jual) dolell doysll

20x2
292w JUy 2,000 20x3 pliy 31 0 jusd) dslell dassll

(a) Cash for Cash (“Net Cash Settlement”)

("lad) ololl dGgqui”) aaill Jlbao aaill )

On February 1, 20X2, Entity A enters into a contract with Entity B that
gives Entity B the obligation to deliver, and Entity A the right to receive
the fair value of 1,000 of Entity A's own ordinary shares as of January
31, 20X3 in exchange for CU102,000 in cash (i.e., CU102 per share) on
January 31, 20X3, if Entity A exercises that right. The contract will be
settled net in cash. If Entity A does not exercise its right, no payment will

be made. Entity A records the following journal entries.

February 1, 20X2
The price per share when the contract is agreed on February 1, 20X2 is
CU100. The initial fair value of the option contract on February 1, 20X2 is
CU5,000, which Entity A pays to Entity B in cash on that date. On that
date, the option has no intrinsic value, only time value, because the
exercise price of CU102 exceeds the market price per share of CU100
and it would therefore not be economic for Entity A to exercise the option.
In other words, the call option is out of the money.

Dr Call option asset CU5,000

Cr Cash CU5,000

To recognize the purchased call option.

agall beug oubwill () sliall Lle lolg &yt (L) dgall 2o Tase (1) dgall opi 20x2 plpo 1 .6
Jileo 20x3 pliy 31 o Tlicl () dgall anlall dplell agwil o 1,000 dlbslell dasll oiliwl @all ()
() agall cuwylo 15 .20x3ply 31 6 (aguw J4) sagew JUy102 () 28l go sagew JUy 102,000
() &gall Jowig ileos T @l 1o Lgan (1) dgall gujlas @ 15] a6l oloy 26l &guwi aluwg lgao

;e dwogyl gus

20x2 plps 1
agll dlell dogallg (sagow JUj 100 go 20x2 plpo 1 6 28l e @Glaill aic agull jpw g4y
Uy o Tasi (L) dagall L () dgall lgeoai Lillg «saguw JUy 5,000 o 20%2 plpo 1 0 uall ass
32w JUy 102 dwjlaall jouw o o diioj dowd J dymgn dags Jual) ggdy U ayll ells Lo 2yl
aulai of (1) dgall Ualoisl (sanall pe go g4y elialg (sagew JUy 100 aguw J4) Ggull jouw jolady
Aol 2 9o Glel elpill s jouw g4y g3l Gimay Jlall
i Jol /5 g0 5,000
26l /5 Sl 5,000

espliall sl 5 Ay
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December 31, 20X2
On December 31, 20X2, the market price per share has increased to
CU104. The fair value of the call option has decreased to CU3,000, of
which CU2,000 is intrinsic value ([CUT04 — CU102] x 1,000), and CU1,000
is the remaining time value.
Dr Loss CU2,000
CU2,000

To record the decrease in the fair value of the call option.

Cr Call option asset

January 31, 20X3
On January 31, 20X3, the market price per share is still CU104. The fair
value of the call option has decreased to CU2,000, which is all intrinsic
value ([CUT04 - CU102] x 1,000) because no time value remains.
Dr Loss CU1,000
CU1,000

To record the decrease in the fair value of the call option.

Cr Call option asset

On the same day, Entity A exercises the call option and the contract is

settled net in cash. Entity B has an obligation to deliver CU104,000

(CU104 = 1,000) to Entity A in exchange for CU102,000 (CU102 x 1,000)
from Entity A, so Entity A receives a net amount of CU2,000.

Dr Cash CU2,000

Cr Call option asset CU2,000

To record the settlement of the option contract.

20x2 pauys 31
Juad dlslell dagsll cureailg aagew dlly 104 ] agw JA) Gaudl jouw 200l 20x2 pawys 31 0
callly 104]) aymqall dogsll (» (sagew JUy 2,000 lgio yody illg «sagew Jly 3,000 (J] elpidl
usiiall diofl doysll ® 392w Jy 1,000q (1,000 x [(sag2w Juy 102 - dog2.w
plws /o o 2,000
el s Jol /5 Gl 2,000
elpddd] Jua) dlalell dagéll 6 pleidl Jiauwil

20x3 pliy 31
dolell dadll cunesilg dyagew vl 104 go agw J4) Gowll jew Jlj U.20x3 pliy 31 (0
Jby 102 - dpgew il 104]) dymgo doys Wil 943 il «sagew JUy 2,000 ] elpadl jla]
&uioj doud sl @i o aidl (1,000 x [(soqeuw
$lud /5 g0 1,000
el s Jol /o5 Gl 1,000
el Jlu3) ol dassll 6 Pl Jiawi)

Liolg (L) dgall Gle sl Loloy agsll digui aig clpill s (1) dgall gujlad ogul Guai og
Juy 102,000 Jylao () agall JI (1,000 x dyagew cullly 104) sagew Juy 104,000 ol
2,000 Jalsy ,9lo 2lo () agall aliwg g () dgall go (1,000 x (sag2w JUj 102) s3g2w

«sag2w JUy

28l /o o 2,000
elpill s Jol /o5 Gl 2,000

JU e dguii Jrowi)

(b) Shares for Shares (“Net Share Settlement”)

(L)

("aguwlll ool ygui’) aguwll Jilso agwlll

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same
as those shown in (a) except for recording the settlement of the option

contract as follows:

gi8 9947 28l oo o Ty aguwll Loloy aiiw aguwill ol clifiwl () o s @ileall ual gpsll
-1 I gaull Gle juall ade dygut Jiow clifiuwl .ollel () o ol clli guai (o (1) dgall duogyl
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Illustrative Examples

January 31, 20X3

Entity A exercises the call option and the contract is settled net in shares.

Entity B has an obligation to deliver CU104,000 (CU104 x 1,000) worth of

Entity A's shares to Entity A in exchange for CU102,000 (CU102 x 1,000)

worth of Entity A's shares. Thus, Entity B delivers the net amount of

CU2,000 worth of shares to Entity A, i.e., 19.2 shares (CU2,000/CU104).
Dr Net assets/equity CU2,000

Cr Call option asset CuU2,000

To record the settlement of the option contract. The settlement is

accounted for as a treasury share transaction (i.e., no gain or l0ss).

20x3 yliy 31

) dagall Gle gl Loloy 2dell @guwi aig clpill s () dgall gujlal

dioud Lo Jiléo (L) agall QJI ) dgall agul o (1,000 x &agew cully 104) sag=2w JUjy 104,000

oy (W) Q_ggﬂ 098 Jlillg (1) &gall agul go (1,000 x sagsw JUy 102) sagew Juy 102,000

Juy 2,000) aguwdl o 19.2 sl (1) dgall LI egwdl o sageuw JUy 2,000 Jaley olo 2lio dass

{@ogew wlly 104 /sogew
2,000

dioud Lo oy winlg (L

éualall @géo /Jgndl olo /3o
el s Jol /5 Gl 2,000
of 1150 5959 0ac (5l) diyis aguwl dloleo lgil e dguill ;e duulaoll @i il 2ée diguu il
(6Lt

(c) Cash for Shares (“Gross Physical Settlement”)

Assume the same facts as in (a) except that settlement will be made by
receiving a fixed number of shares and paying a fixed amount of cash, if
Entity A exercises the option. Similarly to (a) and (b) above, the exercise
price per share is fixed at CU102. Accordingly, Entity A has a right to
receive 1,000 of Entity A's own outstanding shares in exchange for
CU102,000 (CU102 x 1,000) in cash, if Entity A exercises its option. Entity

A records the following journal entries.

February 1, 20X2
Dr Net assets/equity
Cr Cash CU5,000

To record the cash paid in exchange for the right to receive Entity

Cu5,000

A’'s own shares in one year for a fixed price. The premium paid is

recognized in net assets/equity.

December 31, 20X2
No entry is made on December 31, because no cash is paid or received

and a contract that gives a right to receive a fixed number of Entity A's

("ayolall yquill Jlaal") agwil Jileo sl (o)

$lio 2639 aguwll OD Lul_'i' 3ac o lliwl pitw dguill o clifiwb () 0 las §lonll yuai ool
&uw)jlaoll o g4y ol (L ) o dﬁJ dgilio asyphy Juall dwjloay (1) agall cuols 5] .l (28
anIanI gl go 1, 000 p_LLmJLJ @ () agall 2 s ey .sagew Jly 102 aic Wl agw J4)
(1) dgall vols 13] asill 4o (1,000 x 5w Jly 102) sagew Jly 102, 000 Jilso (1) agall anlall
il awogull 5gus Jiotiy (1) dgall ogai sl dwjloay

20x2 plps 1

a4lall Ggén / Jgodl Lolo / go 5,000
26ill /5 Ll 5,000

alr .yl ppw Jiso 62009 diw 6 () dgall dnlal aguwdll pliul Gall Jiléo >2uall 260 Jrawif

.dualall (G9éo Jeo I Blo (6 63amall Sg.Uell il

20%2 pauya 31

Gl sy sl 269l ) 267 sl aliny gf 230y @) @l pawys 37,56 5946 (sl Jaudal
(Ggéo d/J/cl_Q',y_ﬁz/"(g'_o"_'J,/ Cwli (s26i $lo Jiléo () dgally dolidl aguwdl ;o Culi 2ac o liwl
.gally aolal dslall
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own shares in exchange for a fixed amount of cash meets the definition

of an equity instrument of the entity.

January 31, 20X3
Entity A exercises the call option and the contract is settled gross. Entity

B has an obligation to deliver 1,000 of Entity A's shares in exchange for

20x3 pliy 31

dgall agul 0 1,000 arbuiy Lolg (L) dgall Gl (oo b assll dgus aig lpil s () agall Gujlos
261l o sagew JUy 102,000 Jléo (0

CU102,000 in cash. a5lall §gdo / Jgodl oo / yo 102,000
Dr Net assets/equity CU102,000 26l /o | 102,000
Cr Cash CU102,000 A 26c diguii Juawil
To record the settlement of the option contract.
(d) Settlement Options ayquill ciljld (5)

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the call option
is afinancial asset. It does not meet the definition of an equity instrument
because it can be settled otherwise than by Entity A repurchasing a fixed
number of its own shares in exchange for paying a fixed amount of cash
or another financial asset. Entity A recognizes a derivative asset, as
illustrated in (a) and (b) above. The accounting entry to be made on

settlement depends on how the contract is actually settled.

juicl dic atl (agwdl 381l @abo JUs go gl gl Lol sl Lolo Jio) dguwill clils 2gag ol
el () agall sy ol 1] dijgusi g4y U aill @yaloll @qdo 8lol Layei @ay U ga Wlo Ilol clpill jus
Gideall Jo I () agall Logier T o Jol of culf (s28i gho 265 Jilso dolall lgaguwl go culi aac

ool 389l dguy diers e dunlaall b Jowd vaisy olel (g () 56 2590 go Las

Example 4. Written Call Option on Shares

digidall aguwlll clpidl )5 4 Jliall

This example illustrates the journal entries for a written call option
obligation on the entity's own shares that will be settled (a) net in cash,
(b) netin shares, or (c) by delivering cash in exchange for shares. It also
discusses the effect of settlement options (see (d) below).

Assumptions:
February 1, 20X2
January 31, 20X3

Contract date
Exercise date
(European  terms,

ie, it can Dbe

laiigus aipw illg agall anlall agu i Gle Ligiall eyl s Lisl) gyl 515 Jlioll 143 angy
il eyl Gissliy agudl Blao 261l aulus Gub ve of (2) gl 5 e olall (L) Jasi olall )
(3) 22l)) dyquuill culjlis

Wilslas dl
20x2 plpo 1 289l Ayl
20x3 pliy 31 dowjloall Ayl

Laiw)loo ghay)

(@laaiwll Ayl o bao
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exercised only at
maturity)
Exercise right holder Counterparty

(Entity B)

Market price per share on February 1, 20X2 CuU100
Market price per share on December 31, 20X2 CU104
Market price per share on January 31, 20X3 CU104

Fixed exercise price to be paid on January 31, CU102

20X3

(L) agall) ¢yl ogar il dgall &ujlooll @ elilo
292w JUy 100 plpo 1 pgw J4 Goull jouw

20x2

dogew by 104 pouwwd 31 agw J4 Ggull jouw

20x2

dageuw il 104 ply 31 agw Ja) Gaull ppuw

20x3

292w Juy 102 wolgdl cwldl - dwjlaoll jouw
20x3 pliy 31 (06 03lauw
1.000 Juall a6e Lingoy aguwdll aac

Number of shares under option contract 1,000
292w JUy 5,000 plps 1 o jusl) dslell dagall
Fair value of option on February 1, 20X2 CU5,000 20x2
Fair value of option on December 31, 20X2 CU3,000 392w Jiy 3,000 31 o sl dblell doysll
Fair value of option on January 31, 20X3 CU2,000 20%2 powya
392w Juy 2,000 pliy 31 Lo sl dslell doysll
20x3

(a) Cash for Cash (“Net Cash Settlement”) ("28ill 6lny &yquill’) asill Liléo a8l (0

Assume the same facts as in Example 3(a) above except that Entity A has
written a call option on its own shares instead of having purchased a call
option on them. Accordingly, on February 1, 20X2 Entity A enters into a
contract with Entity B that gives Entity B the right to receive and Entity A
the obligation to pay the fair value of 1,000 of Entity A's own ordinary
shares as of January 31, 20X3 in exchange for CU102,000 in cash (i.e.,
CU102 per share) on January 31, 20X3, if Entity B exercises that right.

The contract will be settled net in cash. If Entity B does not exercise its

anlall lgagul le Ugido clpi jus(l) agall (s of eliftwl odlel (13 Jliall 6 o5 @ilaall guai sl
(L) dgall 2o Tage (1) agall opi 202 plps 1 6 welal lavg Lgile clpd s Copidl 36 943 of go I
anlall aalell agwdl o 1000 dslell dowsll 203 Linlg () dgall Lleg o liwl @l (L) dgall by
(ogw J4) 102 (§T) 392w JUy 102,000 (sqluwi 43265 de0os Jiléo 20x3 pliy 31 o Tjlicl (0 agall
agall gulay @) 151 .80l oloy 289l diguy aliw Ul dwjlaas (L) dgall caols 15].20x3 pliy 31 o6

)l dwogyl aqu6 () dgall Jaw wiless (sl agi 116 (dall (L)

20x2 plps 1
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right, no payment will be made. Entity A records the following journal

entries.

February 1, 20X2
Dr Cash CU5,000
Cr Call option obligation CU5,000
To recognize the written call option.
December 31, 20X2
Dr Call option obligation
Cr Gain CU2,000

To record the decrease in the fair value of the call option.

CU2,000

January 31, 20X3
Dr Call option obligation
Cr Gain CU1,000

To record the decrease in the fair value of the call option.

CuU1,000

On the same day, Entity B exercises the call option and the contract is
settled net in cash. Entity A has an obligation to deliver CU104,000
(CU104 = 1,000) to Entity B in exchange for CU102,000 (CU102 x 1,000)
from Entity B, so Entity A pays a net amount of CU2,000.

Dr Call option obligation CU2,000
Cr Cash

To record the settlement of the option contract.

CuU2,000

261l /5 g0 5,000
clpddl o wnlg /o Gl 5,000
gibol elpdd] 5 iy
20x2 pouya 31
clpdll s wolg /o o 2,000
cwlbo /o Gl 2,000

el Jua) daloll Gausll 6 BB Jiaul]

20x3 pliy 31
clpdldl jus wolg /o o 1,000
Lo /o Gl 1,000

el Jua) daloll Gausll 6 BB Jiaul]

ey Lolg () dgall e 2ail oloy sl aigus ailg duill 145 (L) dgall guled ogul Gudi
102) sag2w Jby 102,000 hléo (w) agall JI (1,000 x @agew cadly 104) sogew Juy 104,000
«s3g2w JUy 2,000 Jaley ol 2lo () agall 2033 Jllg () dgall o (1,000 x sag2w JUy
clpdll s wolg /o o 2,000

26l /5 I 2,000

(b) Shares for Shares (“Net Share Settlement”)

(aguwl ol &gu) aguwlll Jildo pgull (W)

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same
as those shown in (a), except for recording the settlement of the option

contract, as follows:

December 31, 20X3

gu5 9947 28l Lolo o T aguwll Loloy aiiw guwill ol clifiwl () Lo s @ileall yuai sl
- I gaull Gle Al ade dygut Jiows elifiuwl ollel () o diuoll elli guai (o (1) dgall duogyl

20x3 poaa 31
diogs Lo arluiy colg (L) dgall le agull oloy assll djqui @iyg elpidl s (L) dgall Gujlai
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Entity B exercises the call option and the contract is settled net in shares.
Entity A has an obligation to deliver CU104,000 (CU104 x 1,000) worth of
Entity A's shares to Entity B in exchange for CU102,000 (CU102 x 1,000)
worth of Entity A's shares. Thus, Entity A delivers the net amount of
CU2,000 worth of shares to Entity B, i.e., 19.2 shares (CU2,000/CU104).
Dr Call option obligation CuU2,000
CU2,000

To record the settlement of the option contract. The settlement is

Cr Net assets/equity

accounted for as a transaction in net assets/equity.

aiogs Lo Jilao (L) agall I (1) dgall aguwl o (1,000 x dagew cullly 104) (sagew Jly 104,000

aoyd oubwiy (1) dgall ooy Jbg (1) dgall agul go (1,000 x (sag2w Juy 102) sagew Juy 102,000
392w JUy 2,000) aguwil g0 19.2 (sl (L) dgall I agwdl o s3gew JUy 2,000 Jaley olo 2lio
{&uageuw cadllyy 104 /
lpidl jus colg / o o 2,000

&aalall §gés / Japdl olo /)] 2,000

(c) Cash for Shares (“Gross Physical Settlement”)

("dyalall ayquill laal) agwil Jilso 2aill ()

Assume the same facts as in (a) except that settlement will be made by
delivering a fixed number of shares and receiving a fixed amount of cash,
if Entity B exercises the option. Similarly to (a) and (b) above, the exercise
price per share is fixed at CU102. Accordingly, Entity B has a right to
receive 1,000 of Entity A's own outstanding shares in exchange for
CU102,000 (CU102 x 1,000) in cash, if Entity B exercises its option. Entity

A records the following journal entries.

February 1, 20X2
Dr Cash
Cr Net assets/equity

CU5,000

CU5,000
To record the cash received in exchange for the obligation to deliver
a fixed number of Entity A's own shares in one year for a fixed price.
The premium received is recognized in net assets/equity. Upon
exercise, the call would result in the issue of a fixed number of

shares in exchange for a fixed amount of cash.

December 31, 20X2
No entry is made on December 31 because no cash is paid or received

and a contract to deliver a fixed number of Entity A’'s own shares in

2lio pliwlg agull o Ul 2ae oyl @i guidl of elifiuwl () ;5 Lod @laall yuai oyl
&uwylanll jo.u 994y ollel (L)g (1) oo J4) dgilito dayhny il dwjlaa (L) dgall Ciols 13] culi (s8]
&glaiall aguwil o 1000 odliwl @ () dgall (sa) «lal oy (sagew Juy 102 aic Tl agw J4)
(L) agadl cuols 13] .2l go (1,000 x (sageuw Jly 102) (sagew JUy 102,000 Jilso (1) dgall aolall
il arogyll 5gu Jyady (1) agall pgai Jlall duwloay

20%x2 plyo 1

161l /2 go 5,000
aalall §gas /Jan Il Lolo /)l 5,000

ol pouy 63919 diw (6 (1) deall dolil aguwdll culi 5ac arluiy iolgll Jilbo alivall 28] Jrau)

JIan] clpil] ge Akl 286 duwjlaall e 2l @slall G985 / Jan Tl 0l (6 daliwall 69 sll Al aly

uli (s26i 3lio Y60 pguwdll o Culi 5ac

20x2 pauya 31
Jaguwlll o Culi 2ac addwi 9o 2690 o8] 26 (5T aliwg of 530/ @) il pawys 31,46 2916 (51 J2uii 0l
g2y dola] dyslal Ggso 61l Loyei G5y culi (28 slio o () dgall dolsl]
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exchange for a fixed amount of cash meets the definition of an equity

instrument of the entity.

January 31, 20X3

20x3 pliy 31

aguwil 4o 1,000 atluiy iolg () agall e .ol agell djgui aijg elpidl s (L) agall gujlos
261l 3o sagew JUy 102,000 Jléo

_ . . . _ 281l /o oo 102,000
Entity B exercises the call option and the contract is settled gross. Entity .
A has an obligation to deliver 1,000 shares in exchange for CU102,000 in d5loll @gio /gl ‘-"OLD /= ‘-"Jl 102,000
cash, il 265 &yguii Jraui]
Dr Cash CU102,000
Cr Net assets/equity CuU102,000
To record the settlement of the option contract.
(d) Settlement Options ayquuil ciljlus ()

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the call option
is a financial liability. It does not meet the definition of an equity
instrument because it can be settled otherwise than by Entity A issuing
a fixed number of its own shares in exchange for receiving a fixed
amount of cash or another financial asset. Entity A recognizes a
derivative liability, as illustrated in (a) and (b) above. The accounting
entry to be made on settlement depends on how the contract is actually
settled.

juicl aic oty (aguwdl 26il &salo JU1s go gl agwll Lolo sl olo Jio) dguill Clius g9 ¢
Trac (1) agall jani ol U] dijgui 4y 1 aid dxslall §géo 8lal Layei @8y 1 ga Wlo Loljill clpidl s
Gideall plif b () agall Lopier 4ol o Jol gf culi s38i gho oliul Jlso anlall lgagul go Tl

ool 389l dguy diers e dunlaall b Jowd vaisy olel (g () 56 2590 go Las

Example 5. Purchased Put Option on Shares

This example illustrates the journal entries for a purchased put option
on the entity’s own shares that will be settled (a) net in cash, (b) net in
shares, or (c) by delivering cash in exchange for shares. It also discusses
the effect of settlement options (see (d) below).

Assumptions:

Contract date February 1, 20X2

Exercise date January 31, 20X3

Jagudll e (gpidiiall 6ale Ul jli5 5 Jliall
ool (1) lgligu alww illg dgall anlall aguwdl Gle (spiitall 8ole Ul jUs) &gyl sgus Jlinll ansgy
ahls il Tyl Gisly guwll Blso 26il aduws @b ge of () agul Jadb Gle Lololl (L) Tas)

{(5) 22l)) dyquuill
Wilslgsdl
20x2 plpo 1 289l Ayl
20x3 ply 31 duwjlaodl Ayl
Lgiwjloo 50y

(Gloniwll Ayl o bao
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Exercise right holder

Market price per share on February 1, 20X2
Market price per share on December 31, 20X2

Market price per share on January 31, 20X3

Fixed exercise price to be paid on January 31,
20X3

Number of shares under option contract

Fair value of option on February 1, 20X2
Fair value of option on December 31, 20X2

Fair value of option on January 31, 20X3

(European  terms,
ie, it can be
exercised only at
maturity)

Reporting entity

(Entity A)

Cu100

CU95

CU95

Cu9s

1,000

Cu5,000

CU4,000
CU3,000

(1) &gnll) aulal pilgall 820l égall
sag2w Jly 100

Logew Il 95

Logew Il 95

Logew I 98
1,000

292w JUy 5,000
292w Juy 4,000
292w Juy 3,000

duwjlaall @ ello

20x2 plpo 1 aguw JaJ Ggull jou
20x2 powys 31 agw JA @oull o
20x3 pliy 31 pguw J4) Gaull jouw

20x3 pliy 31 (0 03laww colgll cylll dwjloal! 2w
Jusdl 26e Lingoy pgwll Kac

20%2 o 1 0 Juall dslell anysl
20%2 pauys 31 6 Juall dlalell dagsll
20%3 pliy 31 6 LAl dlslell anyal

(@) Cash for Cash (“Net Cash Settlement”)

(281l olny dyguuill’) 28ill Jilso 28ill )

On February 1, 20X2, Entity A enters into a contract with Entity B that
gives Entity A the right to sell, and Entity B the obligation to buy the fair
value of 1,000 of Entity A's own outstanding ordinary shares as of
January 31, 20X3 at a strike price of CU98,000 (i.e., CU98 per share) on
January 31, 20X3, if Entity A exercises that right. The contract will be
settled netin cash. If Entity A does not exercise its right, no payment will

be made. Entity A records the following journal entries.

February, 1 20X2

(L) dgall e Tolg ¢oitidg el (@ (L) dgall by (L) agall 2o Tase (1) dgall opi 202 plpo 1,0
o 20x3 pliy 31 o Tlicl (1) dgall ol aglaiall &slell agwl go 1,000 @alell dousll clpin
i (@l dwjlaoy () agall ciols 15] .20x3 ply 31 Lo (aguw J4 98 i) (sag2w JUy 98,000 2uaii
dpogull 5g18 (1) dgall Jouuig wileoa (sl 20gi 116 Lgan (1) dgall gujlai @l 13] 281l oloy 26l digus

adull

20x2 plps 1
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The price per share when the contract is agreed on February 1, 20X2 is
CU100. The initial fair value of the option contract on February 1, 20X2 is
CUb,000, which Entity A pays to Entity B in cash on that date. On that
date, the option has no intrinsic value, only time value, because the
exercise price of CU98 is less than the market price per share of CU100.
Therefore it would not be economic for Entity A to exercise the option. In
other words, the put option is out of the money.

Dr Put option asset CU5,000
Cr Cash CU5,000

To recognize the purchased put option.

December 31, 20X2
On December 31, 20X2 the market price per share has decreased to
CU95. The fair value of the put option has decreased to CU4,000, of which
CU3,000 is intrinsic value ([CU98 — CU95] x 1,000) and CU1,000 is the
remaining time value.
Dr Loss CU1,000
CuU1,000

To record the decrease in the fair value of the put option.

Cr Put option asset

January 31, 20X3
31. On January 31, 20X3 the market price per share is still CU95. The
fair value of the put option has decreased to CU3,000, which is all
intrinsic value ([CU98 - CU95] x 1,000) because no time value
remains.
Dr Loss CU1,000
CU1,000

To record the decrease in the fair value of the put option.

Cr Put option asset

adgl aolell Aol . s3gew JUy 100 g 20%2 plus 1 6 28l le @laill aic aguw J4 pull gg4)

cls 6 Taai () dgall I (1) dgall lgesai illg «sag2uw JUy 5,000 & 20x2 ylus 1 6 Jlall aés)
2 0 J8l Logsw Ty 98 awyloall jew ol hao wioj dass Jy dysga dais Jual gy 1 Ayl
oioay uall gujlad of () agall haloisl sa20)l pe go g4y elial (sagaw Juy 100 aguw J4) @gull

@gul o go Glel oale Il U5 pow ggsy 4ol

6alell s Jol /5 go 5,000
asill /]l 5,000
06/is ai (sl Gale ll Jli5 oy
20x2 jouya 31

i) abslell dasdll cuméail Lagew Iy 95 S agw Ja) @gudl jew aaail 20x2 poayd 31 6
Uy 95 - bogew 1y 98)) &ymgr dous » 292w Juy 3000 lgio «sageuw JUy 4,000 ] 6sledl
s392w Jly 1,000 .a dsriall driol dogall gg4ig (1,000 x [[agew
Slwall /5 g0 1,000
8aledl s Jol /5 Gl 1,000
Gale ] i) dlalel] dasl] 0 JBloill Juauwil

20x3 pliy 31
dale l jua) dlell dausll cissaeail bagew DUy 95 go agw J4) Ggudl jew Jlj U.20%2 pawys 31 0
aill (1,000 x [hogeuw Ty 95 - hogew Ty 98]) éymgn danus Lgls ygai illg «sageuw JUy 3,000 I
Slud /o go 1,000

8aledl s Jol /5 G 1,000
Gale l Jus) @olell daudll 6 PRIl Jrau)
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On the same day, Entity A exercises the put option and the contract is

settled net in cash. Entity B has an obligation to deliver CU98,000 to

Entity A and Entity A has an obligation to deliver CU95,000 (CU95 x 1,000)
to Entity B, so Entity B pays the net amount of CU3,000 to Entity A.

Dr Cash CU3,000

Cr Put option asset CU3,000

To record the settlement of the option contract.

oubuiiy Lol () dgall Gle sl oloy 26ell dyqud p_ug 6ol dl JLD a.ggJI oujlai ogll guai 6
x hageuw Ty 95) 392w JUy 95,000 atbwiy wolg (1) dgall Gleg (1) dgall Gl sagew JUy 98,000
() agall Ll sagew Juy 3,000 Jsley olo gho (L) dgall 2635 Jlillg () dgall I (1,000

26l /5 o 3,000
6aledl s Jol /5 LI 3,000

(b) Shares for Shares (“Net Share Settlement”)

("aguwill ol &igwi”) aguwlll hléo agw il (L)

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same

as shown in (a), except:

January 31, 20X3
Entity A exercises the put option and the contract is settled net in shares.
In effect, Entity B has an obligation to deliver CU98,000 worth of Entity
A’s shares to Entity A, and Entity A has an obligation to deliver CU95,000
worth of Entity A's shares (CU95 x 1,000) to Entity B, so Entity B delivers
the net amount of CU3,000 worth of shares to Entity A, i.e., 31.6 shares
(CU3,000/ CU95).

Dr Net assets/equity CU3,000
Cr Put option asset CuU3,000

To record the settlement of the option contract.

gu5 9947 28l oo o Ty aguwll oloy aliw guwill ol clifiwl () o s @ileall uai sl
el oiLcI()uomu.oJldJJumb@ ) dgall drogyll

20x3 pliy 31
) &gall ulx: R[] LLLQ_D oguwll (J_OLDJ 289l dygui aiug 8alel s (I o.g;‘.Jl ow)jlad
) dgall Gleg () agall I () agall agul go (s3geuw Juy 98,000 diags Lo
L) agall Gl (1,000 x Gageuw Ty 95) lgagul ¢o sagaw Juy 95,000
agall ] aguwll go sagew Juy 3000 olo 2lio doud aglwiy
(Gogew Ty 95 / sag2w JUy
asloll §g8o /Jgodll Lolo /g0 30,000
6alell s Jol /5 I

ooy Linlg (W
aioys Lo oyl cuolg (I
) dgall ogat g
3,000) agwil 3o 31.6 sl (L)

30,000

Juad 2éc drgui Ll

(c) Cash for Shares (“Gross Physical Settlement”)

(&ualall &quill Jllool) aguwill Jilso 281l (o)

Assume the same facts as in (a) except that settlement will be made by
receiving a fixed amount of cash and delivering a fixed number of Entity
A's shares, if Entity A exercises the option. Similarly to (a) and (b) above,
the exercise price per share is fixed at CU98. Accordingly, Entity B has
an obligation to pay CU98,000 in cash to Entity A (CU98 x 1,000) in

30 culi 2ac pumg cull 5385 9Lo o Uliwl oiiw dguwill UT cligiwl () 0 05 Gl gl ool
ua4y ollel (L)g () go Jal dgilio adyphuq sl dwjlaay (I CLQJJ| caols 13] 4 ELg_'lJLJ ol agwll
Juy 98,000 g6y l_ulg ) dgall e glo welal ley Logew Ty 98 u.JlJ ogw Ja) dwjlooll 2w
dgall apall dglaiall p@.w.lJl oo 1,000 Jilso ( (sngs_m JUy 98x1,000) ( a_ggJI UJI 261l 0 (SIgRw

:adll dawogyl ogud Juouwd (1) dgall pgai sl dujlaoy (1) agall cuols 5] ()
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exchange for 1,000 of Entity A's outstanding shares, if Entity A exercises
its option. Entity A records the following journal entries.
February 1, 20X2
Dr Net assets/equity
Cr Cash CU5,000

To record the cash received in exchange for the right to deliver

CU5,000

Entity A's own shares in one year for a fixed price. The premium
paid is recognized directly in net assets/equity. Upon exercise, it
results in the issue of a fixed number of shares in exchange for a

fixed price.

December 31, 20X2

No entry is made on December 31, because no cash is paid or received
and a contract to deliver a fixed number of Entity A’'s own shares in
exchange for a fixed amount of cash meets the definition of an equity

instrument of Entity A.

20%2 plpo 1
éxalall @géo /Jgndl olo /g0 5,000
a6ill /5 I 5,000
Culf b pou 620lg diw (6 () dgall dnlil aguwll sac auluis G2l Jilbo alivall 28U )
oo wli 229) jlan] lgic Al dwladl] e &y dblall G930 /Jgpdl Olo 6 Gr2wall 59Ul

b 2w Jléo agwdl]

20x2 jouya 31
aguwldll o Culi 2ac aduds 269/ G llg 267 Lg/c,a[/._uugg/cjjw:ul/g,a/ i) oy 31,0 3916 dfﬁul/g,a/
() dgally dolall drslall (Ggoo 6/o] oyei G6ay Culi (5267 $lio Jiléo (1) dgally dnlall

20x3 pliy 31
392 JUy 98,000 oyburiy 10l () dgall e oo il 28l &gui aig Jolail jlus () agall gujlod
aguwill 4o 1,000 Jléo () dgall J| 12&]

28l /5 oo 98,000
aalall §gés /Jan il olb /)] 98,000

January 31, 20X3 JUAd! 28¢ drguii Jinwi
Entity A exercises the put option and the contract is settled gross. Entity
B has an obligation to deliver CU98,000 in cash to Entity A in exchange
for 1,000 shares.

Dr Cash CuU98,000

Cr Net assets/equity Cu98,000

To record the settlement of the option contract.
(d) Settlement Options dquill ciljlys (o)

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the put option
is afinancial asset. It does not meet the definition of an equity instrument

because it can be settled otherwise than by Entity A issuing a fixed

jlicl dic aiiy (aguwdb 261l @slo Jis go of yaguwl Lolo gl 26l Lolo Jio) diguill wlils agog ¢
[iyli Toace (1) dgall jani ¢l dijgui 4oy aidl drélall Goén 8lal Layel @any U gaq Lilo Aol éalell s
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number of its own shares in exchange for receiving a fixed amount of

cash or another financial asset. Entity A recognizes a derivative asset, as
illustrated in (a) and (b) above. The accounting entry to be made on

settlement depends on how the contract is actually settled.

9o Lo (Giiall JoIb () agall Logioy 5T Lo Jof gl culi (5283 luo odliwl blso dolal lgoguwl o
ulooll assll dygu diess le @guwill duslaall a8 Jwawd aatsy odlel (L)g () 6 ango

Example 6: Written Put Option on Shares

Jagulll e gitall 6ale il jli5 26 Jliall

This example illustrates the journal entries for a written put option on
the
entity’s own shares that will be settled (a) net in cash, (b) net in shares,
or
(c) By delivering cash in exchange for shares. It also discusses the effect
of settlement options (see (d) below).

Assumptions:

Contract date February 1, 20X2
Exercise date January 31, 20X3
(European  terms,
ie, it can be
exercised only at
maturity)

Exercise right holder Counterparty (Entity

B)
Market price per share on February 1, 20X2 CuU100
Market price per share on December 31, 20X2 CU95
Market price per share on January 31, 20X3 CU95
Fixed exercise price to be paid on January 31, CU98

20X3

() Lpiiguy aiuw illg agall dnlall aguwll Lle Lgidall saledl JLa) awogdl agi6 JUall 1am ang
wili Tl Gl ,aguwdl hlso 28l aduw @b ge gl (2) aguwl Jaub (o Gololl (L) T8 Lololl

20x2 plpo 1
20x3 pliy 31

lgiwjlao 4oy
(@loniwdl Ayl 6 bao

(L) agall) Jlsall coyhll
sag2w Jiy 100

Logew I 95

Logew Il 95

Logew Tl 98

Logew Il 95

1,000

2920w JUyy 5,000
392w JUy4,000

((5) 220) &ygudll Wl
lslyis Ul
289l Ayli

duwjlaoll Ayl

dwjloall @o llo
20x2 pylpo 1 ogw J4) Ggull jou
poyd 31 ogw J4) Ggull jeuw

20x2

20x3 ply 31 pguw J4) Ggudl jouw

03loww wolgll culdl dwjlaall pouw
20x3 pliy 31 0

T o duwjlaol peul @bl doysll
20x2 pluo

Jusll aée Lingoy gl sace

20x2 plpo 1 0 jual dalell dogoll
pouys 31 o juall dalell dasll
20x2
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Present value of exercise price on February 1, CU95

20X2

g2 Juy 3,000 20x3 pliy 31 .6 Al alalell doall

Number of shares under option contract 1,000
Fair value of option on February 1, 20X2 CU5,000
Fair value of option on December 31, 20X2 CU4,000
Fair value of option on January 31, 20X3 CU3,000
(a) Cash for Cash (“Net Cash Settlement”) (128 - 8lnll dgui®) 281l Jilso asill ()

Assume the same facts as in Example 5(a) above, except that Entity A
has written a put option on its own shares instead of having purchased
a put option on its own shares. Accordingly, on February, 1 20X2, Entity
A enters into a contract with Entity B that gives Entity B the right to
receive and Entity A the obligation to pay the fair value of 1,000 of Entity
A’s outstanding ordinary shares as of January 31, 20X3 in exchange for
CU98,000 in cash (i.e, CU98 per share) on January 31, 20X3, if Entity B
exercises that right. The contract will be settled net in cash. If Entity B
does not exercise its right, no payment will be made. Entity A records the

following journal entries.

February 1, 20X2
Dr Cash CU5,000
Cr Put option liability CU5,000

To recognize the written put option.

December 31, 20X2
Dr Put option liability CU1,000
Cr Gain CU1,000

To record the decrease in the fair value of the put option.

January 31, 20X3

aols)l lgaguwl e Tgiso 8ale] jus(l) agall (s of elifiuwl otlel 05 JUiall 6 o5 §ilanl guai oyl
dgall go Tase () dgall opi 20x2 plpo 1 0 sl oy Lgagul Lle daledl s el lgsa) goky of T
aguwll o 1,000 ablell dausll 2oy (1) dgall Lle Uolg &yt edliwll GaJl () agall Ghey (L)
Tl 98 s i) 28l go sagew JUy 98,000 Jilso 20x3 pliy 31 o ljlicl () agall dolall dlglaioll
261l (6l0y 269l Ggu ik Jusll dwjlooy (L) agall aols 15].20x3 pliy 31 ;6 (agw &) Lagaw

el dwogyl agu6 (1) dgall Jawi il (sl anqi 116 Lgés (L) dgall gujloi al 13]

20x2 pluo 1
28l /5 oo 5,000
6ol Ul s eljil /o ] 5,000
gidall 6ale 5 il
20x2 pauya 31
6ale Ul s olfdl /o oo 1,000
cuwlbo /o Gl 1,000

02lc ] ju3) dlalel] daiéll 0 Plodil] Juowil

20x3 pliy 31
6aledl jus ol /o o 1,000
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Dr Put option liability CU1,000

Cr Gain CU1,000

To record the decrease in the fair value of the put option.
On the same day, Entity B exercises the put option and the contract is
settled netin cash. Entity A has an obligation to deliver CU98,000 to Entity
B, and Entity B has an obligation to deliver CU95,000 (CU95 x 1,000) to
Entity A. Thus, Entity A pays the net amount of CU3,000 to Entity B.

Dr Put option liability CU3,000
Cr Cash

To record the settlement of the option contract.

CU3,000

tuwlbo /o Gl 1,000
02le ] j3) dolel] daiéll 6 pPledill Juowil

wolg (1) dgall le ggss sl oloy a8l diguwd alig dalel U5 (L) agall yuilal gyl yuai ;6
95) s>g2w JUy 95,000 oplwiy cinlg (W) dgall e ggug (L) dagall Gl sageuw JUy 98,000 oulwiy
agall Gl sageuw JUy 3,000 Jalsey ol glio () dgall 2025 JLillg (1) égall o (1,000 x (s3g=uw JU)
(w)

8alel s oljill /5 g0 3,000

26ill /5 S 3,000

JU3J 2éc dygui’ Jrouwil

(b) Shares for Shares (“Net Share Settlement”)

("agul ool dgui”) agwil Jilso agwdl (L)

Assume the same facts as in (a) except that settlement will be made net
in shares instead of net in cash. Entity A's journal entries are the same

as those in (a), except for the following:

January 31, 20X3
Entity B exercises the put option and the contract is settled net in shares.
In effect, Entity A has an obligation to deliver CU98,000 worth of shares
to Entity B, and Entity B has an obligation to deliver CU95,000 worth of
Entity A's shares (CU95 x 1,000) to Entity A. Thus, Entity A delivers the
net amount of CU3,000 worth of Entity A's shares to Entity B, i.e., 31.6
shares (3,000/95).
Dr Put option liability CU3,000
CU3,000

To record the settlement of the option contract. The issue of Entity

Cr Net assets/equity

2gu8 9947 28l olo o Ty aguwll Loloy aiiw diguwill ol clifiwl () o b3 @ileall uai sl
- ol Lo clifiwly (1) o diuoll elli guai Lo (1) dgall duogyl

20x3 pliy 31
Lo aubiutiy L1olg () dgall Gle g4y Uso agull oloy a6ell &g aiig ale I s () dgall gujlos
Jby 95,000 diags Lo aibwiy Liolg (L) dgall Gleg () dgall ] aguwlll go sagew Juy 98,000
doub aslutty () dgall pgar g () dgall LI (1,000 x Logew Ty 95) () agall agud 4o sagew
(95 /3,000) aguwl g0 31.6 T (L) agall LI () dgall gl (o 5392w JUj 3,000 olo 2lio

8aledl s oljill /5 g0 3,000

aalall §gés / Japdl Lolo /)] 3,000
/Japdl ol dloleo lpil L dolil lgaguw ] (1) dgall jlan] duvlao e Jui)] 2éc diguii Jrauwil

A's own shares s accounted for as a transaction in net .d4lo (Ggéo
assets/equity.
(c) Cash for Shares (“Gross Physical Settlement”) ("&yaloll &ygquuill (Jlasl") ,o.g_quJI Jiléo 2sill (o)
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Assume the same facts as in (a) except that settlement will be made by
delivering a fixed amount of cash and receiving a fixed number of shares,
if Entity B exercises the option. Similarly to (a) and (b) above, the exercise
price per share is fixed at CU98. Accordingly, Entity A has an obligation
to pay CU98,000 in cash to Entity B (CU98 x 1,000) in exchange for 1,000
of Entity A's outstanding shares, if Entity B exercises its option. Entity A

records the following journal entries.

February 1, 20X2
Dr Cash CU5,000
CU5,000

To recognize the option premium received of CU5000 in net

Cr Net assets/equity

assets/equity.

Dr Net assets/equity CU95,000

Cr Liability CU95,000

To recognize the present value of the obligation to deliver CU98,000

in one year, i.e, CU?5,000, as a liability.

December 31, 20X2
Dr Interest expense
Cr Liability CU2,750

To accrue interest in accordance with the effective interest method

CU2,750

on the liability for the share redemption amount.
January 31, 20X3
Dr Interest expense
Cr Liability

CU250
CU250
To accrue interest in accordance with the effective interest method

on the liability for the share redemption amount.

g0 culi 2ac plliwlg culf (285 glo e aiiw dguil of ciiiwl () Lo s @laall quai pyioj

duwjloall jouw gg4y olel (Wg () go J4) agiliro asypby Juall duwjlany (L) dgall ciols 15] ogul
0 5392w Jly 98,000 263 Liolg () dgall e ggsy Uil lasig Lagew Ty 98 aic Wl aguw J4]
15 (1) dgally aplall dlglaiall aguwil go 1,000 Jiléo (1,000 x [agew Dl 98) () égall (JI aill

-yl darogul agus Juowuds () dgall pgai Juall dwjlasy (L) dgall Ciols

20x2 plps 1

26l /3 g0 5,000
ayalall Ggan /Janll Lolo /)] 5,000

duslall G969 (6 daliwall (sog9uw Jly 5,000 jial 69t iyl

dyalall gas /Jondl olb /o 95,000
ol /5 I 95,000

ol il le 95,000 (5162019 diw (6 (5399w Jy 98,000 aslusiy « iolgl) G/l dass il

20x2 powya 31
6ailal Logmo /o (o 2,750
ol /o LI 2,750

gl slajiwl oy PN L (o Looll 6276/ pouw déyph) 66 6270 (Glaaiw!

20x3 pliy 31

éajlell Logimo /5 o 250
oldl /5 JI 250

gl alapiwl 9liay oljil Ul e (20J] 62716)] 2w asyhl l6og 627181 (Gléaiwl
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On the same day, Entity B exercises the put option and the contract is

settled gross. Entity A has an obligation to deliver CU98,000 in cash to
Entity B in exchange for CU95,000 worth of shares (CU95 x 1,000).

Liolg () agall Gle ggay ool assll &g aig 6ledl jus (L) dgadl gujloi ol uai 6
Dly 95) (sag2uw Jly 95,000 dios Lo lso (L) égall I Tasi (sagew JUy 98,000 adwi

(1,000 x Logew
Dr Liability CU98,000
Ul /o ¢ 98,000
Cr Cash CU98,000 rO,LlJ .
To record the settlement of the option contract. 28ill /2 qu 98,000
(d) Settlement Options dyguill il ()

The existence of settlement options (such as net in cash, net in shares,
or by an exchange of cash and shares) has the result that the written put
option is a financial liability. If one of the settlement alternatives is to
exchange cash for shares ((c) above), Entity A recognizes a liability for
the obligation to deliver cash, as illustrated in (c) above. Otherwise, Entity

A accounts for the put option as a derivative liability.

a6ill @olo @b ge ol gl Gololl dgus 138 Gololl dgu Jio) dguill vhld 5639 ¢
@oluo ey aguill Jla o aslg g8 13] Wlo LIl Lgidall saledl s jlicl aic Aty (aguwdl
argo g 0% 281l el sasleill Liolgll Jiléo oljilly () dgall Loyisis (2)) ollel aguwil 181l

Gido ol ail Gle 8ale s ge (1) agall cuwlay sl Todsg odlel (o) .0

Entities such as Mutual Funds and Co-operatives Whose Share Capital is
not Net Assets/Equity

@982 /Jgol -9l aj asbuall lgllawly Jioy U il ciligleillg wjidoll jlatiwll Golio Jio cilgall
14

Example 7: Entities with No Net Assets/Equity

arilo (Ggso / Jaol olo lg) yud il Cilgall .7 Jliall

The following example illustrates a format of a statement of financial
performance and statement of financial position that may be used by
entities such as mutual funds that do not have net assets/equity. Other

formats are possible.

Statement of Financial Performance for the year ended December 31,
20X1

20X1 20X0

cu oy
Revenue 2,956 1,718
Total Revenue 2,956 1,718
Expenses (classified by nature or (644) (614)
function)

Jio wilgall b o lgolaniuwl ghay Sl Gl jbpall dailsg Jlall el Dl dails dewo Ul Jlall angy
Pl o planiwl ghoall go @il §géo /Jgol Lolo g gud LIl Wyl jlaiiwl Golio

20x1 pouya 31 (o6 drgiiall lall el> 1l dofls
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Finance costs (47) (47) 20x0 20x1

- other finance costs Juy Juy
- distributions to unitholders (50) (50) (S292w S292w
Total Expenses (747) (711)
Surplus for the year 2,215 1,007
Change in net assets attributable to 2,215 1,007
unitholders

Statement of Financial Position at December 31, 20X1

20X1 1,718 2,956 Glalpdl

cuU cU 1,718 2,956 Gilalp Ul Glool
ASSETS .
Non-current assets (classified in (614) (614) (Lgicihq gl lgieub L ddino) cilognall
accordance with IPSAS 1) 91,374 Jigodll Loyllas
Total non-current assets 91,374 (47) (47) sl Jigaill Laglaj
Current  assets  (classified in (50) (50) a__,_JLij_wm Claogll doo Lle culsyjqill
accordance with IPSAS 1) 1,422 (711) (741) ciloginall LJJLO_:)J:
Total current assets 1,422
Total assets 92,796 1,007 2,215 adud) Allall
LIABILITIES
Current liabilities (classified in 1,007 2,215 alon bjl wquuiall ngnjjl O (o il
accordance with [PSAS 1) 647 &yjlodiwdl ilangll
Total current liabilities (647)

Non-current liabilities excluding net

assets attributable to unitholders

20x1 pouys 31 9 Lol cladl aafls

(classified in accordance with IPSAS

N 280 20x0 20x1
(280) Ju Juj Juy Juy
Net assets attributable to unitholders 91,869 -9 -9 =29 =29

Jgodll
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dainoll) aglaiall pe Jooli
clbsll auwball jheal 869
(1 olall
78,484 91,374 aglaioll pe Joodl egono
“lBoq aainoll) dglaiall Jgo
1,769 1,422 (1 pla)l elball duwloll jueal
1,769 1,422 alglaiall Jgo il cgaao
80,253 92,796 Joodl ggoao
ciloljlul
doinall)  &glaiall  ciloljl
clball duuball ool lasg
(1 olo]
(66) (647) aglaioll Wlolji) Ul cgoao
clifiwl @glaiall pe cloljil Ul
oo | dguioll Joo il olo
dainall)  éylaiiwll  cilangll
clbsll dnubholl jueal l8sq
(1 olo]

78,484 91,374

66 647

136 280

(136) (280)
dlan | dyguuiall Jgo il oo
80,051 91,869 aylodtwdl cilangll
Example 8: Entities with Some Net Assets/Equity lo di4lo (Ggéo /(jg_p/c(_’_o'lg lg) il Ccilgadl ;8 Jliadl
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Illustrative Examples

The following example illustrates a format of a statement of financial UJJ' l;'l'g—’-"” 8 oo LQ'OI_Ml a0y 0’1“ QJLO“ }5}0’” iiQ_TLég 9‘”0“ cloll dails asuo QJI‘Ul (JLLQ“ apg)
performance and statement of financial position that may be used by Jladl guly oguwl slauw Lolg dgall e L'J-TJ dyalo Ggaéo /Jgol u—OLD uc 8juc lgllawly agul ygai U

entities whose share capital is not net assets/equity because the entity .(Sp'T 2 plaalwl gdoall go .wlbll aie
has an obligation to repay the share capital on demand. Other formats
are possible. 20x1 pouys 31 o dygiiall diud) ol cl> Dl doils
Statement of Financial Performance for the year ended December 31, 20x0 20x1
20X1
20X1 20X0 g2 J
(S292.W
v v 498 472 claly
Revenue 472 498 498 479 cilalpl las]
Total Revenue 472 498
(396) (367) (Lpicubg of lgisub Liwn aino) wilogmall
Expenses (classified by nature or (367) (396) Ligoill Ladlas
function) (4) (4) (S}f)j“ Ligoill Ladlas
Finance costs (4) (4) (50) (50) ottt il y lsiadll
- other finance costs U Hhog) . ole wlsjgl
-~ distributions to unitholders (50) (50) (450) (421) wloginall las]
Total Expenses (421) (450)
48 51 il el
Surplus for the year 51 48 .
48 51 wlangll oo | wgwiall Jgoll Lolo 6 psill
Change in net assets attributable to 51 48 W 4
unitholders
Statement of Financial Position at December 31, 20X1 20x1 powys 31 0 dygliall Jlall cladll &nlls
20X1 20X0 20x0 Ty 20x1 Ju
cu cuU cu cuU Logew Il Logew Ty SI92uw
ASSETS logeuw
Non-current (_Jg.Dle
assets (classified 908 830
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Illustrative Examples

in  accordance 830 908 doinall) dglaioll e  Jonll
with IPSAS 1) olo)l clbsll dauwlholl jueol l8og
Total non-current 830 (1
assets 908 830 908 iingJiole_.édg.Dﬂl 0050
Current  assets - .
(classified in lasg &ainall) dglaiall Jeoll
accordance with 300 383 0 plell glball duubolljlheol
IPSAS 1) 383 350 350 383 dglaiall Jgnlll ggono
Total current 1,180 1,291 Janlll caoao
assets 383 350 l_lLo|_|JJ_|.”
Total assets 1,291 1,180 T_é_c')g aainall) dlglaiall clolpLl
(1 plell glboll dpwball jueol

LIABILITIES 338 371
Current liabilities 161 202 sl d8aiwo Jloll U.JJTJ ,O..Q.UJT
(classified in bl ade
accordance with (499) (574) dlglaiall oiloljilll canno
IPSAS 1) 372 338 i j
Share capital lgio bgiho  Jgoll  ggoro
repayable on 681 77 alqglaiall wiloljil Ul
demand 202 161 doinoll) dglaiall pe cilolpiyl
Total current (574) (499) ololl clball aunlhall jhsal Bog
liabilities (1
Total assets less 196 187
current (196) (187)
liabilities 717 681 /dgoﬂl wolnl (Spﬂl cilighall
Non-current “ a5l d9do
liabilities Lot 63le] Ailo Jio wulblis Ul
(classified in 485 530 Al adliall ailall
accordance with
IPSAS 1) 187 196 485 >30

(187) (196) 681 7
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OTHER
COMPONENTS OF
NET ASSETS/
EQUITY®
Reserves, e.g.
revaluation
surplus,

accumulated

surplus, etc. 530 485
530 485
717 681

MEMORANDUM

NOTE - Total

members’

interests

Share capital

repayable on

demand 202 161

Reserves 530 485
732 646

In this example, the entity has no obligation to deliver a share of its

reserves to its members.

161
485
646

202
530
732

Lgilere I Lgilblinl o g oubuiy Linlg égall Gle v 4. JUall 13 6

61530

elire Il ppo gga90 - oley)
3l @8 Jladl Gwl) gl
wubll aic

Cilblis I

Accounting for Compound Financial Instruments

adpoll ayloll ilgadl ge duwlaall

Example 9: Separation of a Compound Financial Instrument on Initial

Recognition

g DI Al aic @spall @llall 6150 Jms 19 Jliall

Paragraph 33 describes how the components of a compound financial

instrument are separated by the entity on initial recognition. The

following example illustrates how such a separation is made.

Jiall angy .Joll iyl aic dgall Jib go aspoll allall 81501 tiligho Job dwsss 33 aall Lani

Joall Jgno aays Ll
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An entity issues 2,000 convertible bonds at the start of year 1. The bonds
have a three-year term, and are issued at par with a face value of
CU1,000 per bond, giving total proceeds of CU2,000,000. Interest is
payable annually in arrears at a nominal annual interest rate of 6
percent. Each bond is convertible at any time up to maturity into 250
ordinary shares. When the bonds are issued, the prevailing market

interest rate for similar debt without conversion options is 9 percent.

dod) JJJE)EQ ilgiw 3 wiladwd! 620 g94i .ol duwll dylay 0 digadl) hls aiw 2,000 agall jans

@iy 292w Jby 2,000,000 doysy willpaio Jloo] hei dyay aiw J4) (sagew Juy 1,000 dpowl

B 2w J5 ggug diall 6 ojlado ouwl (sgiw 825L6 jouy lauwll 6):')T_1'.o 2o 0 Lgiw 835lall 20
2Ll 835l jow o wilaiwll jlan] aic Dale lagw 250 (] @léatwl Al Gid g sl o Jagail

&ially 9 9@ Jigoi Wil g9y dgiliwall ygual) Gaull 0

The liability component is measured first, and the difference between
the proceeds of the bond issue and the fair value of the liability is
assigned to the net assets/equity component. The present value of the
liability component is calculated using a discount rate of 9 percent, the
market interest rate for similar bonds having no conversion rights, as

shown below.

CuU

Present value of the principal — CU2,000,000

payable at the end of three years 1,544,367
Present value of the interest — CU120,000

payable annually in arrears for three years 303,755
Total liability component 1,848,122
Net assets/equity component (by deduction) 151,878
Proceeds of the bond issue 2,000,000

0D 940 I el dalell dallg aiwll jlan] tilloaio gu @Gl 53359 Il il gg4o gulsl
12w gaq .dlall 9 diu ans Jaeo pladiwl ol gg4al dllbll doysll iuloj aiélall Ggon /Jgn
0lal guo go o5 . 1gai (§gao lg) gu dgliso wilaiwd Ggudl o saslal

sag2w JUy

0 202l d8aiuwo (sagew JUy 2,000,000 - (ngJCJI 2lall adlall aoysll

1,544,367 Uilgiw Gl alg)
dlgi O Lgiw 202l 481iwo 292w JUy 120,000 - sajlel) allall doysll

303,755 Clgiw Syl diwl
1,848,122 ol Ul yg4o llas]
151,878 (opbdl JUs o) alall §gén /Jgodl Lolb (g4
2,000,000 Al jlap] willnnio

Example 10: Separation of a Compound Financial Instrument with

Multiple Embedded Derivative Features

lgi6 diario 63avio déidio (ailns Cils diall dulall 610l Jos 10 Jliall

The following example illustrates the application of paragraph 36 to the
separation of a compound financial instrument with multiple embedded

derivative features into the liability and net assets/equity component.

diarib 83a9lo a8l (Pilod Wi ddpall dllall 80l Jos Lle 36 8ol Gubi Gl Jiall ang
aslall §gas /Jgndl Lslog elill igao )l lgss

Assume that the proceeds received on the issue of a callable convertible
bond are CU60. The value of a similar bond without a call or equity
conversion option is CU57. Based on an option pricing model, it is

determined that the value to the entity of the embedded call feature in a

Togew Ty 60 dady e Jagaill BlBg cleatwl] s 2w jlan] aic daliwall citlnaioll of gjiaj
23905 e 2l Lagew Ty 57 (o aalall §gan Jigai jud gf elpinll jud 92 ylisall 2iul dogd ¢g4as
@980 I Jigai Jd g Jilao 2w 6 ganoll dgall duuill clpill ol dags 1235 wililiall pewi
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similar bond without an equity conversion option is CU2. In this case, the
value allocated to the liability component under paragraph 36 is CU55
(CUB7 - CU2) and the value allocated to the net assets/equity component
is CU5 (CU60 — CU55).

55 o 36 6y6all Lngay oIl 9450l dnpAall aadll gl @lall 03m (46 s3geuw JUy 2 394l &yl

aslall Gg8o /Jgndl ol 0840l dnnAall dossllg (sagew JUy 2 - sagew Ty 57) bagew Dy
(Logew Il 55 - horgew Iy 60) dagew cally 5 )

Example 11: Repurchase of a Convertible Instrument

Jigaill @yls 61l elyis 6lcl 117 Jliall

The following example illustrates how an entity accounts for a
repurchase of a convertible instrument. For simplicity, at inception, the
face amount of the instrument is assumed to be equal to the aggregate
carrying amount of the liability and the net assets/equity components in
the financial statements, i.e., no original issue premium or discount
exists. Also, for simplicity, tax considerations have been omitted from

the example.

Wy daild byl Jol o . Jigaill ablall 81a1 b salel ge dgall dulao s Ul Jlall ang
G982 /Jgndl Lolog el Ligaal dyioall dayall ool (sqluy 81310 Lol gliall of dlal (o
bl Jal gog wllas o gl alol jlan] sgle angy 4 ail sl aylall allgall 6 gy aolall dydlall

Jliodl o dwpdl ciljlic Ul (o3 o

On January 1, 20X0, Entity A issued a 10 percent convertible debenture
with a face value of CU1,000 maturing on December 31, 20X9. The
debenture is convertible into ordinary shares of Entity A at a conversion
price of CU25 per share. Interest is payable half-yearly in cash. At the

date of issue, Entity A could have issued non-convertible debt with a ten-

1,000 éouwl dagsig @ally 10 iy Jigaill Jils ggamo pe aua 2w (1) dgall cuanl 20x0 ply 1,0
() agall dole agul GJl bigaill Jils gganall pe gall 2w 20x9 pawys 31 (6 @aiuy 92w JUy
Sl ayli 6 salw Lani J4uy 128 8aflall 965 @aiuwy .agw J4) hogew Tl 25 dias Jigai jouy
daiy owl 835L6 pew Jag wigiw 10 aiao Jigaill s pe Wa ol a8 () agall g4y of gho

year term bearing a coupon interest rate of 11 percent. 11

In the financial statements of Entity A the carrying amount of the (b b J|3~D—CL” aic gaanall pé cpall i dayioall dousll (punAai ai (T) dgall adloll ailgall (o
debenture was allocated on issue as follows: ) (SIg2u Juy )
@ ) ) oljilll yg5o

- Loagew Dy 50 4o Gglw Lani 6als 6> guitel alall dogall
Liability component 597 ol 11 Gty dogmao

Present value of 20 half-yearly interest : T

payments of CU50, discounted at 11% 597 dognao lgiw 10 JUb dénio (sag2w Juy 1000 ghal allll dasll
Present value of CU1,000 due in 10 years, 343 Sqiw Loni Jhuy dwbpog dioll 11 duud
discounted at 11%, compounded half-yearly 343 940 daloll @§gdo /Jgoldl olo ygio
Net assets/equity component 940 Dy 940 aousq sagew Juy 1,000 dogsy cillnaiall LJILQQl o Grall)
(difference between CU1,000 total proceeds and 60 (O_Il_CT . ol TJHJQ_Q_LU
CU940 allocated above) 60 1000 Suloaiall ool
Total proceeds 1,000 T i
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On January 1, 20X5 the convertible debenture has a fair value of s2g2w JUy 1,700 (sqluw dlale daud Jugaid Juléll ggomoll pe cuall aiwd g4 . 20x5 pliy 1 0
CU1,700.

Entity A makes a tender offer to the holder of the debenture to | |ilé0 ugonwll pe ouall aiw cl}_,ij 6aled ggorwall pe cuall 2w elllo W] clbe (e (T) dgall 0285
repurchase the debenture for CU1,700, which the holder accepts. At the e T_UJ QJJ_DT 16 (T) dgall ygii CJT 1400 elpidl 63|.cl Al (Jo wlloll dugy (53“9 (5799 Juy 1,700

date of repurchase, Entity A could have issued non-convertible debt with diolly 8 duuy | 5516 ) Silgh 5 420 Jgaill s
a five-year term bearing a coupon interest rate of 8 percent. N
The repurchase price is allocated as follows: (ol Lo elpidl 8alel jow (poag
Carrying Fair Difference &l doysl| doysl|
value value sl ayyioall
Liability component: CuU Cu Cu
JuJ Juy Juy ol gg4o

Present value of 10

remaining  half-yearly SR (SAGRW (SIGRW
dqiw Loni dudiio 6256 Wileos piw) ddlall dogsll

interest payments of

CU50, discounted at 11% %89 %11 &y &ognio ogew iy 50 dagsy
and 8%, respectively 377 405 405 377 Sladl Sle
Present value of CU1,000 d6aiwo sagew Juy 1,000 glal adbll dasll

due in 5  vyears, a0 %8g %11 duwl dognao wilgiw 5 JUb

discounted at 11% and

676 585 (:,Jlgill Sle «(SQlw Lany JAuw
8%, compounded half-
yearly, respectively 585 676 119) 1.081 762 . )
962 1081 (119) (559) 619 60 &aalall @gas /Jgndl Lolb yaso
Net assets/equity (6678) 1.700 1.022 LJJLQ:)-,UI
component 60 619 (559) Jl 1,700 éoaydy clpidl 8sle] jowg ol Ul gg4al pniall dslell daell glo gy @rell 2lall 1as Jio)
Total 1,022 1,700 (678) (SIg2u
This amount represents the difference between the fair value amount
allocated to the liability component and the repurchase price of
CuU1,700.
Entity A recognizes the repurchase of the debenture as follows: ‘b b gganall pe cpall aduw elph GDLCL (T) dgoJl cuydi
Dr Liability component CU962 MJg530 /30
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Dr  Debt settlement expense cune
(surplus
or deficit)
Cr Cash CU1,081
To recognize the repurchase of the liability component.
Dr Net assets/equity CU619
Cr Cash CU619

To recognize the cash paid for the net assets/equity component.

oljil Ul 4g40 /5 962
(jo2ll gf ASlall) cuall duguii Logpno /o 119
181l /5 Gl 1,081
Lol il 5940 clpds 6alc] Colui)
éaralall @géo /Jgndl olo /g0 619
will /o)l 619
G962 /Jgodll (olo ygio Jiléo sawall 28Ul Il
.Guslall

The net assets/equity component remains as net assets/equity, but may

be transferred from one line item within net assets/equity to another.

591 20l go Jab of ghas g4lg slo Ggas /gl olns aslall Ggas /Jgnll olo ygho Jby
lgians T 2y ] @dlall Ggso /Jgndl ol pan

Example 12: Amendment of the Terms of a Convertible Instrument to

Induce Early Conversion

Lhsall figaill e Caall Jgaill dilsl] 61550 bopis Jaei:12 Jliall

The following example illustrates how an entity accounts for the
additional consideration paid when the terms of a convertible instrument

are amended to induce early conversion.

8150 baps Jyaei aly Loaic 33uall Lols Ul paell ge dgall Jib ;o duslaall &ars W Jliall angy
Fasoll dygadll Gle Ginl) Jygail) ablsll

On January 1, 20X0, Entity A issued a 10 percent convertible debenture
with a face value of CU1,000 with the same terms as described in
Example 9. On January 1, 20X1, to induce the holder to convert the
convertible debenture promptly, Entity A reduces the conversion price to
CU20 if the debenture is converted before March 1, 20X1 (i.e., within 60
days).

o dwawl dauig dlall 10 dwuly Jgaill Bl ggario pe go 2w (1) dgall cyanl 20x0ply 1 o
ole ellall gunuiy Jol gog 20T pliy 1 0 .9 JUall 6 8)g53.all bapill quals sagew Juy 1,000
151 Lageuw Dy 20 | Jugoill jeuw () dgall (haai spilio Jigaill Jlall ggartall pe guall aw Jigas

(logy 60 J1l5 sl) 201 gujlo 1 Jub ggariall ué gyl 2w Jao

Assume the market price of Entity A's ordinary shares on the date the
terms are amended is CU40 per share. The fair value of the incremental

consideration paid by Entity A is calculated as follows:

Number of ordinary shares to
be issued to debenture holders
under amended conversion
terms:

Face amount CuU1,000

Ty 40 g2 bapddl Jyasi ago aiy sl aylill o () dgally dnlall glell aguill Ggull jouw of oyl
- :6b as () agall iB go s3umall ooyl peell dalell andll Luwai agw J4) Lagew

oVl Wlbiw dlon) janiw Ul dolell agwil sac
:dla=oll Jigoill bgpb Lingay digoroll pe

2392w JUy 1,000 ol 2liall
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New conversion price

Number of ordinary shares to
be issued on conversion
Number of ordinary shares to
be issued to debenture holders
under original  conversion
terms.

Face amount

Original conversion price
Number of ordinary shares to
be issued on conversion
Number of /incremental
ordinary shares issued upon
conversion

Value of incremental ordinary
shares issued upon conversion
CU40 per share x 10

incremental shares

/CU20

50

CU1,000

/CU25

40

10

CU400

per share

shares

per share

shares

shares

aguw Jal Uagew iy 20/

lagu 50

2392w JUy 1,000
aguw Jal Uagew Ty 25/

loguw 40
,og_LuT 10
s2g2uw JUy 400

22201 Jugaill jou

190l aie janiw il dalell agwlil aac

€ w2l Siaiw G Alal 6alnd] dialel aguwlll 53¢
@l Lgaill bgpir ciogas digariall

ol 2lall

22l digadll jou

190l aie janiw il dalell agwll sac
Ligaill 2ic &alnl dolo U dialell pguw il 5ac
Jigaill aic é5lodl qiolo Ul dialell aguw il daus
aolB] aguwl 10 x aguw J3) [5gew Dy 40

The incremental consideration of CU400 is recognized as a loss in

surplus or deficit.

jasll of (ailall Lo 8jluws ail Ll sagew JUy 400 Wl Lolodl el il
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